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eons Seek Quick Change inEU Leadership 


■ By Barry James 

International Herald TKhw 

BRUSSELS — - European governments 
moved quickly Tuesday to replace Jacques 
Santeras ixesident of the European Commission 
alter all 20 members of the European Union’s 
executive body resigned en masse in response to 
a devastating report on corruption. 

In London, Prime Minister Tony Blair and 
ChanceBor Gerhard Schroeder of Germany 
ag reed that t he EU would seek to name a successor 
at a summit meeting in Beilin next week. The hunt 
was on for a candidate with “political experience. 


economic knowledge, administrative skills and 
absolute integrity;' *• Mr. Schroeder sakL 
The chancellor was touring European capitals 
seeking a consensus on a new leadership after he 

Edith Cresson’s fateftii traits. Page 6. 
Crisis may be blessing In disguise. Page 11. 

met Mr. Santer earlier in the day. But Spain and 
Greece said they would prefer Mr. Santer to 
remain in' office as head of a caretaker mission. 
His five-year appointment and that of the other 
commissioners was due to end Dec.’ 31. 


In the past, the names of Romano Prodi, the 
former Italian prime Minis ter, and Javier Solatia, 
the secretary-general of NATO, have been men- 
tioned as possibilities. 

The prospect of a quick resolution to the crisis 
grew as it became apparent that sentiment in the 
European Parliament was swinging in favor of 
the commission’s being replaced, although com- 
missioners who .had been exonerated by the 
report could be reappointed. Mr. Blair said he 
wanted the two British commissioners. Sir Leon 
Brittanand Neil Kinnock, to continue serving. 

The president of the Parliament Jose Maria 
Gil Robles, said a new leader should be sought 


immediately, and that to allow Mr. Santer to 
continue in office would be the worst of solu- 
tions.- He said the beads of the parliament's 
political groups unanimously supported the con- 
clusions of die report 

The Parliament touched off the crisis earlier 
this year by seeking to oust the commission in a 
no-confidence vote over corruption. It lost that 
vote but succeeded in appointing a five-member 
committee of independent experts to investigate 
charges of fraud, corruption, mismanagement 
and nepotism. 

The commissioners stepped down soon after 
midnight Monday after the experts* report con- 
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By Mitchell Martin 

International Herald Tribune 

The Dow Jones industrial average 
traded above 10*000 points Tuesday 
. for tiie first time ever — merely an- 
other big number, perhaps, but one 
with considerable psychological sig- 
nificance. 

The advance propels the bull market 
of the past two decades to heights that 
surely most have seemed unattainable 
after the 1987 maricet collapse, when 
the Dow was at less than one-fifth that 
level — or perhaps as recently as Oc- 
tober, when the global financial crisis 
briefly drove socks below 8,000. 

After a spurt last week, the advance 
stalled Friday and Monday, reflecting 
some second thoughts about the prices 
that blue-chip companies have been 
fetching on me stock market 

Those second thoughts apparently 
continued early Tuesday as the Dow, 
shortly after breaking through the key 
barrier to hit 10,001.78 points just 
be&tre 10 A-MinNew York, fell back. 
Thfr mtfcxoiosexgaf- 9,93(k47 down 
2830 poinlsfrom'Monday. 

■ • Still, hy breaching the 10,000 mark, 
even if only briefly, the Dow has , 
crossed a threshold that could encour- 
age investors to commit even more 
cash to stocks, at least in the short nm, 
some analysts say. 

Whether that is a good idea is a 
matter of debate. It is mainly the big- 
company shares that are contained in 
The Dow. along with some large tech- 
nology issues, that have seen the best 
gains since the current phase of the 
long-running rally began in 1995. 

Optimists say this means that smal- 


ler companies and overseas corpora- 
tions wlQ eventually catch op, -while 
pessimists contend that the Dow’s 
gains represent a financial babble that 
will eventually pop. 

Explaining the bullish scenario, 
Alan Ackerman, executive vice pres- 
ident of Fahnestock & Co. in New 
York, said, “It represents free-market 
economies, particularly strength in the 
United States, and, generally speak- 
ing, low inflation and low interest 
rates. Of most importance is the fact 
that strong economic grow th is likely 
to be one of die dominant factors 
worldwide in the next few years.” 

Mr. Ackerman said that since the 
crisis sparked by Russia’s default on 
ruble bonds in August “economies 
have turned from a peak of panic to a 
sense pf stabilization. Current condi- 
tions indicate that countries like Brazil 
may be about to turn the corner.” 

The announcement this month of a 
revised financial agreement with the 
International Monetary Fund has 
provided hope that Brazil's near-cer- 
tain decline into recession will be a” 
short-lived affair and dial it will do 
limited damage to the rest of Latin 
America. 

Yet many analysts take a darker 
view of the situation. They note that 
since July 1997, when Thailand was 
forced to devalue its currency, a wave 
of deflationary pressure has circled the 
world, exposing bad investments 
-made in unneeded factories and am- 
bitious real estate developments. 

The falling prices feu goods and 
services combined with reduced in- 

See MARKET, Page 12 


Pyongyang Assents to U.S. Inspections 

Clinton Administration Says Agreement Vindicates Policy of Engagement 



By Brian Knowlton _ 

international Herald Tribune 

- WASHINGTON — North Korea has 
agreed to allow repeated U.S. inspec- 
tions of a suspected nuclear weapons 
site in a move the Clin ton adminis- 
tration said vindicated its insistence on 
engaging the Comnnmist government 
'framer than isolating; or confronting it 
f James Rubin, the State Department 
spokesman, called the agreement “an 
important step” toward the U.S. ob- 
jective of nuclear nonproliferation in 
Asia. The accord was reached in ne- 
gotiations in New York. 

Mr. Rubin said the two sides had also 
agreed to bold a new round of talks 
March 29 in Pyongyang to discuss 
North Korean production and sales of 


ballistic missiles to Third World coun- 
tries, which the United States opposes. 
Those negotiations began in 1996. 

Although the United States this 
month pledged 500,000 tons of new 
food aia to North Korea, where a cata- 
strophic famine is thought to have 
claimed milli ons of lives, Mr. Rubin- 
denied that there was any direct link to 
the inspection agreement 

“We did not agree to North Korean 
demands for compensation for this ac- 
cess,” he said. 

When on the issue opened in 
November, Pyongyang demanded $300 
million as theprice for access to the site, 
an enor m ous man-made cavern at 
Knmchangri. 

Mr. .Rubin added that the United 
States had approved plans for a private 


production on North Korean farms. He 
called the project “very modest” and 
said it would be monitored to ensure that 
die potatoes go to needy civilians and 
not to the North Korean military. 

The Knmchangri site, about 40 ki- 
lometers (22 miles) northwest of Yong- 
byon, was detected last summer by U.S. 
satellites. Pyongyang would not reveal 
its purpose, though it denied there was 
any nuclear use. 

Mr. Rubin took pains Monday to say 
that Washington had “no basis to con- 
clude that North Korea was now in 
violation of a 1994 agreement not to 
develop nuclear weaponry, but wished 
to ensure that no violations occurred. 

See NORTH KOREA, Page 6 



Gore ’s Test: Overcoming Public Doubts 


By David S. Broder 
and Rich Morin 

t V'gstoiyawi Post Sen-ice 

? WASHINGTON — As he begins Ms 
quest for the White House, -Vice Pres- 
ident A1 Gore faces a large challenge: 

Most American voters want the coorary 

to continue on the path laid our by Pres- 
ident Bill Clinton but are not convinced 
that Mr. Gore is the person to do il 
A new Washington Post-ABC News 
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poll found that die pubEc’s doubts about 
Mr. Gore's leadership capacity and 
coolness to his personality could tip the 
election to die Republicans. While die 
vice president is popular among Demo- 
crats, many voters think he is too boring 
or too liberal, and worry that he will not 


“I dunk his direction is similar to 
CEnton's,” said Judy Sandler, a Demo- 
crat and retire d fashion consultant in 
Marco Island, Florida. “ButI think he 
could use some public-speaking teach- 
. mg. I think he’s boring. I wish he had 
more charisma.” 

A majority of the 1,515 interviewed 
— 56 percent — said they want a pres- 
ident who will keep the country moving 
in the direction Mr. Clinton has been 
taking it, rather than a new direction. 
And by 68 percent to 21 percent, re- 
snondents said they think that Mr. 
;’s positions on in 


spondents said they think that Mr. 
Gore's positions on important issues are 
basically the same as Mr. Clinton’s. 

But the same sample found Mr. Gore 
t rading the two early leaders in polls for 
the Republican nomination — 13 points 
behind Governor George Bush of Texas 
and eight points behind Elizabeth Dole. 
Taken between March 1 1 and March 14, 


thepoll has a margin of error of plus or 
minus three percentage points. 

While Mr. Gore matches up wen 
against Mr. Bush on ratings for personal 
character traits, he lags by 27 percentage 
points in the raring for strong leadership. 
As a result, there is much less enthu- 
siasm about the prospect of his moving 
up to the Oval Office. 

Other vice presidents have faced, and 
overcome, the weak leadership problem 
Mr. Gore now confronts. Framer Pres- 
ident George Bush lagged behind op- 
ponents when he was a vice president 
about to run fra the top job. la a January 
1988 poll, Mr. Bush,, the father of the 
Texas governor, lagged 12 points be- 
hind toen-Senalor Robert Dole as a 
strong leader, but be defeated Mr. Dole 
in New Hampshire, and went on to 
capture the nomination. He began the 
general election mailing the Democratic 
nominee, Michael Dukakis, then gov- 
ernor of Massachusetts, by eight points 
in leadership, and beat him handily. 

Eleven months before the first del- 
egate contests, only two out of five 
voters say they have enough infonna- 

See GORE, Page 6 
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President Jacques Santer of the European Commission meeting jour- 
nalists Tuesday in Brussels after the entire 20-member commission, 
including Edith Cresson of France, below, resigned after a critical report. 
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demned them for incompetence, mismanage- 
ment and loss of political control. They remained 
at their posts as caretakers while the govern- 
ments consulted on their replacements. 

Mr. Schroeder said that he was anxious to show 
as quickly as possible that Europe was “up and 
running.” He said the crisis would not delay 
attempts to reform the EU budget and open the 
way to new members in Eastern and Central 
Europe. “It is now even more important that 
Europe makes clear it can act decisively.” be said. 
“We should and must make Berlin a success.” 

See EU, Page 6 

No Easy Fix 
Within View 
For Vacuum 
At the Top 


By Barry James 

International Herald Tribune 

BRUSSELS — The sudden resig- 
nation of the entire European Commis- 
sion has plunged toe European Union 
into toe heart of a major institutional 
crisis, forcing leaders to bring forward 

by several months toe — ■■■ 

choice of someone to NEWS 
ran the EU’s executive ANALYSIS 
body. 

Opposition mounted in the European 
Parliament and in national capitals to toe 
present team serving as caretakers until 
the end of their mandate on Dec. 1. 

The original idea was to have chosen 
a new president at a summit meeting in 
June, giving him six months to put to- 
gether a team in consultation with gov- 
ernments. 

Some governments, notably Spain 
and Greece, would be happy to see Mr. 
Santer remain in place. But other lead- 
ers. like Wim Kok of the Netherlands, 
said it was time for a fresh start 

But with whom? Candidates possess- 
ing toe qualities of political leadership, 
political skills, economic knowledge 
and administrative talent, which the 
German chancellor. Gerhard Schroeder, 
said were necessary, are not thick on toe 
ground — particularly when the ideal 
person needs to get toe approval of all 15 
member governments. 

The EU at the same time Is looking 
for someone to fill an almost equally 
high-ranking job as high representative 
for foreign and security affairs. 

Mr. Santer was chosen as a com- 
promise five years ago after leaders first 
selected and then rejected Jean -Luc De- 
haene, toe Belgian prime minister, and 
could not agree on any one else. 

Mr. Santer promised to be a manager 
rather than a visionary tike his pre- 
decessor, Jacques Delors, and he said he 
would do “more with less” by pro- 
posing fewer laws and executing those 
already passed more efficiently. 

But in the end, his management style 
was his undoing. The committee into 
corruption and oepotzsm at the com- 
mission blamed Mr. Santer and his team 

See COMMISSION, Page 6 


AGENDA 

Settlements Alter 
West Bank Views 

From bluffs above toe Palestin- 
ian territories, the vista is dotted 
with hilltop settlements, evidence 
of toe ongoing and willful expan- 
sion of the Jewish presence in toe 
West Bank. 

Settlers aim to sink their roots as 
deeply &s possible in the hope that 
toe land they occupy now will nev- 
er be turned over to the Palestinian 
Authority. 

For months, Palestinian leaders 
have voiced persistent criticism. 
They have been joined by the U.S. 
Embassy and other American dip- 
lomats. Page 6. 

U.S. Finds Serbs 
^Bracing for War 5 

WASHINGTON (Reuters) — 
The Yugoslav military has moved 
30,000 Serbian troops into and near 
Kosovo and is “bracing for war” 
with NATO as Serb officials take 
pan in peace talks near Paris, the 
Defense Department spokesman, 
Ken Bacon, said Tuesday. 

Talks near impasse. Page 5. 


Renault Offers $4 Billion 
To Buy 35% of Nissan 

Deal Marks Rare Foray Into Heart of Japan Inc . 
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By Edmund L. Andrews 

New York Tunes Service 

FRANKFURT — In one of the 
biggest gambles that a European car 
company has ever taken. Renault SA of 
France on Tuesday offered more than S4 
billion for 35 percent of Nissan Motor 
Co.. Japan's huge but deeply troubled 
car company. 

If Nissan accepts toe offer, toe deal 
would mark an unprecedented incursion 
by a foreign company into the innermost 
sanctum of Japanese industry. It would 
also transform Renault from a smallish 
European producer to one of toe world’s 
biggest players. 

But analysts and industry executives 
said such a deal carried enormous risks. 
Nissan is believed to have lost more 
than $1.5 billion last year, and a turn- 
around is nowhere in sight. Nissan also 
has as much as $40 billion in total debt, 
and much of it is difficult to identify 
because it lies with affiliated companies 
and is not part of Nissan's official bal- 
ance sheet 

There are also major questions about 
control- Although Renault would hold 
several Nissan board seats and be able to 
veto major decisions, it would not nec- 
essarily have die power to dictate 
strategy or fire top executives. 

Just lasr week. DaimJ erChry s )er AG 
abruptly walked away from a deal with 
Nissan. At the time, Daimler executives 
complained that Nissan did not have an 


adequate turnaround plan and would 
require too much attention to be worth 
the trouble. Renault, however, had 
openly expressed its interest in Nissan. 
After Daimler ended talks, Renault’s 
chairman, Louis Schweitzer, said he 
was still interested. 

Renault would install three of its ex- 
ecutives. led by Mr. Schweitzer, on Nis- 
san's board. 

But toe big question for Renault is, 
why? 

After losing about $1 billion in 1996. 
Renault bounced back with a highly 

K lar line of new cars and minivans. 

year,it earned about$1.4 billion on 
$40 billion in sales. 

But Renault, in which the French 
government owns 44 percent of toe 
stock, remains a smaller player in a field 
increasingly dominated by giants like 
DaimlerChrysIer, Ford Motor Co. and 
General Motors Corp. About 85 percent 
of Renault's cars are sold in Europe, and 
most of those are in France itself. It has 
little presence in the United States and 
virtually none in Asia. 

Company executives, speaking on 
condition of anonymity, offer several 
reasons for their interest in Nissan. 

As Japan's second-biggest car com- 
pany after Toyota Motor Corp., they 
argue, Nissan would give Renault a 
powerful presence- in Aria as well as in 
the United States. Renault, they add. 

See DEAL, Page 12 
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New York Survival Course / Mayor Defends Officers ’ Tough Tactics 


Learning to Deal With an Enemy: The Police 


N EW YORK — “’We’re here to teach you 
how ro survive," the detective Terrance 
Wansley of the New York Police De- 
partment tells his audience at a Bronx 
community center. “It's dangerous out there. You 
need to learn to protect yourselves so you can stay 


By Michael Grunwald 

iVashinfUi'/i Pmr Service 


This doomsday rhetoric may sound out of place 
in the “new” New York, where Mayor Rudolph 
Giuliani and his army of 40.000 police officers have 
won international acclaim for winning the war on 
crime. But Mr. Wansley and his colleagues are not 
leaching how to survive encounters with gang mem- 
bers or muggers. They are teaching how to survive 
encounters with police. 

Their message is as c hillin g as it is simple. The 
golden rule is: Comply. No matter how unwarranted 


the stop, no matter how abusive the cop, comply. 
Do nor make sudden moves. Do not reach fo 


your license without asking permission. And do not 
dare get wise. 

“Sure, you've got rights," Mr. Wansley tells the 


all-minority crowd. “But your most important right 
is vour risht to zo home to vour family. The street is 


is your right to go home to your family. The street is 
not the place to play Johnnie Cochran." Mr. Wans- 
ley 's group, 100 Blacks in Law Enforcement Who 
Care, has been delivering its survival seminars to 
New Yorkers of color almost every night since Feb. ' 
4, when an unarmed West African street vendor 
named Amadou Diallo died in a fusillade of 41 
bullets .fired by four white New York police officers 
outside his apartment in the Bronx. 

That shooting has become the latest flashpoint in 
New York's history of racial conflict, and perhaps 
the greatest challenge to Mayor Giuliani's view that 
more aggressive policing has paid dividends for all 
New Yorkers. 

Six weeks after the barrage of bullets, the case is 
still making headlines. The flamboyant Reverend 
A1 Sharp ion still holds daily protests and sit-ins at 
police headquarters; on Monday, former Mayor 
David Dinkins and U.S. Representatives Charles 
Rangel and Gregory Meeks, both New York Demo- 
crats, were arrested along with him and charged 
with criminal trespass. 



V.l EUWTV Votuw d 1 W 


After Amadou Diallo, right, 
was killed by police bullets, 
minorities in New York City 
are being taught that the golden 
rule is to comply with officers. 
Protesting the death of Mr. 
Diallo, former Mayor David 
Dinkins, left; the Reverend A1 
Sharpton, center left. 
Congressman Charles Range), 
center right, and the Reverend 
Herbert Daugherty go down on 
one knee to await their arrest. 
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T he four officers have yet ro give statements 
to investigators, but die mayor has refused 
to criticize them, and no one has been 
suspended from his job. 

Federal prosecutors have moved in to oversee the 
investigation, and the city's Civilian Complaint 
Review Board has launched a probe of the elite 
street crimes unit to which the officers belonged. 

Needless to say, the incident has also prompted a 
flurry of lawsuits. Mr. Cochran, the lawyer who 
became famous in the O.J. Simpson murder trial, 
has signed on to represent the Diallo family. And 
Mayor Giuliani has announced a $10 million re- 
cruitment drive to diversify the police force, which 


is two-thirds white overall, with a command staff 
that is more chan 90 percent white. 

The bottom line is that even though police shoot- 
ings are rare here and crime is still plunging — 
police officers in Washington shoot five times as 
often as New York's, and its crime rate is double 
New York's — there is an unmistakable feeling in 
many minority neighborhoods that the police is an 
enemy force. 

The officers of 100 Blacks in Law Enforcement 
do not even try to deny this. They just explain how 
to handle the enemy. 

“It’s very sad. but we’ve got to deal with reality 
the way it is,” said Eric Adams, a police lieutenant 


who runs 100 Blacks in Law En- 
forcement. He says thafevery one of 
its members has been harassed by 
white officers while off duty. 
“We’re sick of brothers and sisters 
getting killed and brutalized. We're 
saying: Here are some practical tips 
to avoid that.” 

The tips include: Always cany 
ID. Always re main calm. It is prob- 
ably going to be up to you to defuse 
the situation, so be polite. If your car 
is pulled over, keep your hands in 
plain view. And never reach into 
your pockets: a lawyer for the of- 
ficers in the Diallo case has said 


they thought he was reaching for a gun. 

The seminars touch briefly on the dangers and 
difficulties of police work. Mostly, though, the 
seminar portrays the typical officer as a loose can- 
non from Long Island, suspicious of anyone with 
dark skin, ready to give beatings for “contempt of 
cop," looking for excuses to frisk blacks. 

These are generalizations that Mayor Giuliani 
assails as “anti-police prejudice," but when Mr. 
Wansley asked if anyone in the room knew a victim 
of police brutality, almost -every hand was raised. 

• Sylvia Morales, a legal secretary from the Bronx, 
once woke up at 2 AJvf. with an officer's gun to ber 
head. The police had knocked down her door on a 
drug raid, but they had the wrong address for their 
search warrant. “If I made a move like Diallo. I 
might be dead, too.' ' she said. “When you panic in 
this city, bad things can happen to you." 

The mayor reseats the implication that the police 
force is a danger to minorities, and he angrily rejects 
complaints that his “zero-tolerance" policies on 
crime have translated into the harassment of law- 
abiding residents of minority neighborhoods. 

He acknowledged at a prayer vigil Sunday that 
the Diallo case was a “tenible, terrible tragedy,” 
but he said he believed that most people of color in 
New York should be delighted with aggressive 
police tactics. 

For starters, he points out, fewer of them are 
getting killed. 


9 of 10 Blacks, in Poll, Fear New York Force 


N'ew Krfc Times Service 

NEW YORK — In the aftermath of the shooting 
death of a West African immigrant. Amadou Diallo, 
fewer than a quarter of all New Yorkers believe that 
the police treat blacks and whites evenly, with 
blacks in particular viewing the police with fear and 
distrust, according to a New York Times poll. 

Nearly 9 out of 10 black residents questioned in 
the survey said they thought that the police often 
engaged in brutality against blacks, and almost two- 
thirds said that police brutality against members of 
minority groups in general was widespread. Also, 


more than two-thirds of blacks said the policies of 
the Guiiiani administration have caused an increase 
in police brutality. 

The survey suggests that police matters and race 
relations — along with a growing dislike for the 
assertive style of Mayor Rudolph Giuliani — have 
combined to give him the lowest job-approval rat- 


ing of his five-year tenure. 42 percent, reflecting a 
sudden. precipitous drop in his popularity. Just five 


sudden, precipitous drop in his popularity. Just five 
months ago, a New York- Times/CBS News poll 
found that-63 percent of city residents approved of 
Mr. Giuliani's performance. 


U.S. Said to Bar Drug Probe of Mexico Defense Chief 


By Tim Golden 

New York Times Sen ice 


WASHINGTON — - Early last year, as 
undercover U.S. Customs agents neared 
the end of the biggest investigation ever 
into the illegal movement of drug 
money, bankers working with Mexico's 
most powerful cocaine cartel ap- 
proached them with a stunning offer. 

The agents, posing as money laun- 
derers from Colombia, had insinuated 
themselves deep into the Mexican un- 
derworld, helping the traffickers hide 
more than $60 million. 

Now, money men working with the 
cartel said they had clients who needed 
to launder $1.15 billion more. The most 
important of those clients, they said, was 
Mexico’s defense minister. 

The customs agents didn't know 
whether the money really existed or if 
any of it belonged to the minister. Gen- 
eral Enrique Cervantes, officials said. 


But having heard about American in- 
telligence reports pointing to corruption 
at high levels of die Mexican military, 
the agents were mystified by what 
happened next. 

Rather than continue the undercover 


operation to pursue the deal. Clinton 
administration officials ordered it shut 


administration officials ordered it shut 
down on schedule several weeks later. 

No further effort was ever made to 
investigate the offer, and officials said 
prosecutors had not even raised the mat- 
ter with the suspects in the case, who 
have pleaded guilty and are cooperating 
with the authorities. 

“Why are we sitting on this kind of 
information?” asked the former senior- 
customs agent who led the undercover 
probe, William Gately. “It's either be- 
cause we're lazy, we’re stupid, or the 
political will doesn't exist to engage in 
the kind of investigation where our law- 
enforcement efforts might damage our 
foreign policy.” 


Senior administration officials denied 
that foreign policy influenced their de- 
cision to end the operation, saying they 
Vvere moved primarily by concerns for 
its security. They also emphasized that 
the agents were unable to verify the 
Mexican traffickers’ claims. 

Other officials of the administration, 
which has based much of its Mexican 
drug strategy on collaboration with the 
general, said they were confident that he 
was above reproach. A spokesman for 
the Mexican Defense Ministry. Lieu- 
tenant Colonel Francisco Aguilar 
Hernandez, dismissed the traffickers' 
proposal as self-serving lies. 

But a detailed account of the case — 
based on confidential government doc- 
uments. court records and dozens of 
interviews — suggests that U.S. officials 
walked away from an extraordinary op- 
portunity to examine allegations of the 
official corruption that is considered the 
main obstacle to ami-drug efforts in 


Mexico. For nearly a decade, American 
officials have been haunted by the spec- 
tacle of Mexican officials being linked to 
illicit activities soon after they are em- 
braced in Washington. And just weeks 
before the customs investigation, known 
as Operation Casablanca, ended last 
year, administration officials received 
intelligence reports indicating that the 
Mexican military's ties to the drug trade 
were more serious than had been pre- 
viously thought. 

But when faced with the ^possibility 
that one of Washington’s critical Mex- 
ican allies might be linked to the traf- 
fickers, the officials gave the matter little 
consideration. They said feeyopted for a 
sure thing, arresting midlevel traffickers 
and their financial associates and at least 
disrupting the money laundering system 


that drug gangs had set up. 
To reach for a general 


To reach for a general, they said, 
would have added to their risks with no 
certainty of success. 
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Corrections 


TRAVEL UPDATE 


An article in some Satur- 
day-Sunday editions about 
(he celebration in Poland on 
joining NATO misstated the 
date of the Warsaw Ghetto 
uprising. It was April 1943. 


GIs Train Hard for War, 
But Is It the Right One? 


By Steven Lee Myers 

New York Times Service 


FORT IRWIN, California — Out in 
the rough ochre hills of California’s high 
desert. Staff Sergeant Joseph Burris of 
the 4th Infantry Division clambered 
from Ms Abrams tank, dusty and tired, 
and explained how the “e n e m y” had 
knocked him out of the day’s war 


Korea to repel a potential invasion from 
the North. The army is also relied upon 
more and more to cany out peacekeep- 
ing and other missions — from Somalia 
to Haiti, Bosnia to hnmeane relief m 


Central America — that the other ser- g 

vices are less equipped to do. F 

“The army is having a nervous break- 


game. 

A veteran of the enormous tank battle 


that helped rout the Iraqis ' in the Gulf 
War in 1991, Sergeant Bums said the 
army bad nearly replicated the expe- 
rience of actual battle here at the Na- 
tional Training Center — from the 
“minefield’’ he dodged earlier in the 
day to the two’ “shells” be didn’t. 

' Tt 's pretty close to the real dung,” he 
said. _ 

But is it the right flung? Here at Fort 
Irwin, whpre U.S. combat brigades pre- 
pare to fight the next war, the army is 
still, by and large, training to fight the 
last one. 

A decade after the end of the Cold 
War apd eight years after the heady 
triumph of Operation Desert Storm in 
the Gulf, the units that come to this 
sprawling desert base take on an op- 
posing force designed to look like some 
Warsaw Pact behemoth — wen though 
Warsaw itself now is the capita] of a new 
NATO ally. 

It is an enemy no one expects them to 
face, in terrain no one expects them to 
encounter, with tactics no one is certain 
will prevail. 

“No one is going to fight us like that 
anymore,” said General John Abrams, 
commander of the Army’s Training and 
Doctrine Command, referring to Iraq’s 
attempt in 1990 and 1991 to confront an 
American-led coalition with Soviet-era 
methods and weapons. “They all 
watched CNN. They know what we can 
do.’ 1 

Facing that reality, the army is now 
moving to change the way it organizes 
its units and trains to fight 

Last month, the army announced 
plans to create a “strike force,’ ’ one able 
to move more quickly than the army’s 
heavy armored divisions but still cany a 
significant punch. The army is also de- 
vising new technologies, relying on 
satellites and computers to give soldiers 
an advantage in battle. 


down.”' said Stephen Peter Rosen, pro- 
fessor Of government at Harvard Uni- 
versity and a former official at the Pen- 
tagon’s Office of Net Assessment “It’s 
being asked to fight a lot of little wars 
and to prepare itself to fight the next big 
war.” 

The frholteng a of finding a balance 
falls to officers such as General Abrams, 
whose headquarters at Fort Monroe, Vir- 

gima, oversees all of the anny’s training 
and war-fighting experiments, including 
the effort to create tyhat the service calls 
the Army After Next. 

General Abrams, son of another four- 
star commander, General Creighton Ab- 
rams, a former army chief of staff, said 
the. army hfl rf recognized the need to 
adapt 

He it had already begun to in- 
corporate hard realities of the post-Cold 
War era, including lessons learned in 
pri foginns such as a disastrous assault in jr 
Somalia in October 1993 that left 18 *• 
Americans dead. 

Bnt, be added, more needed to be done 
in devising new tactics and highly tech- 
nical weapons, some of them still just 
figments of an industry’s imagination, 
such as a new generation of “light 
tanks” more powerful bnt smaller than 
the current Abrams tanks (named, as it 




General Abrams said. “In my mind, that 
is not enough for us to keep our edge.” 
Even the heaviest brigades, he added. 


had to prepare for “asymmetric 
threats,’ * such as missile strikes, that are 


mare likely than ever to succeed in com- 
bat. “The Iranians, the Iraqis, the North 


That, the army says, will help it adapt 
21st-century warfare, which is rar 


to 21st-century warfare, which is rar 
more likely to involve missile threats 
and guerrilla tactics than set-piece tank 
battles. 

But military specialists and reform- 
minded critics, some within the army 
itself, say the service has moved far too 
slowly to transform a force that, al- 
though smaller, looks much as it did 
when the United Stares was braced to 
slug it out with the Communists on the 
plains of Central Europe. 

' “The short answer is: ‘No, the army is 
not doing what it needs to do,’ ” said 
Representative William Thornberry, 
Republican of Texas, who is a member 
of the House Armed Services Commit- 
tee, “nor are the other services.” 

. The problem, he and others argue, is 
that bureaucracy, tradition and history • 
have bound fee army to fee status qno. 
“After all,- we won fee Cold War,” Mr. 
Thornberry said. “There is not the in- 
centive to change as there would be if 
they had lost the last war.’-’ 

No one seriously doubts the U.S. 
Army is still fee best-equipped, best- 
trained force in fee world at this time. As 
it approaches fee tom of the century, 
however, fee army is seen as fee armed 
service having the most difficult time 
making fee transition from fee Cold War 
to this new, ill-defined and unpredict- 
able era. 

Many of fee difficulties are inherent to 
fee army. It is fee largest of fee. four 
major services and. — even as most 
American military action occurs in 
faraway places — the least mobile. 

Since fee 1980s, fee army has shrank 
40 percent — from 780,000 soldiers to 
roughly 470,000 today. It once had 18 
divisions; it now has 10. six “heavy” 
armored divisions and four “light” in- 
fantry of airborne divisions. At fee same 
time, fee army is as busy as it has ever 
been. 

While fee Unired States was able tt> 
pull back in Europe in fee 1990s, the 
army still keeps 37,000 soldiers in South 


Koreans — all of them are making ad- 
justments.” he said. . 

Here at Fort Irwin’s training grounds, 
spread over more than 600.000 acres 
(250,000 hectares) of the high desert » 
near Barstow, California, the army has % 
begun to make its own adjustments. 

Meeting wife senior officers during a 
visit' here. General Abrams said the base 
needed to build an urban center to fight 
in — not a cut-out town in the open 
desert but a “city” in one of the craggy 
canyons that rend the terrain here. 

His idea of the most likely enemy fee 
anny will foce is “a hostile force using a 
human shield in an urban area that is a 
sanctuary.” 

“That’s how you defeat oar tech- . 
oologies,” (he general said. 


Balloonists Approach 
Mexico in Record Bid 


^ Reuters 

GENEVA' — The Swiss-British bal- 
loonists neared fee Mexican coast Toes- lA 
day, on course to complete their bid to be 4 
the first to circle the world nonstop by 
reaching North Africa ar fee weekend. 

Bertrand Piccard of Switzerland and 
Brian Jones of Britain caught a 


high-speed jet stream far above fee Pa- 
cific Ocean and' were due to fly over La 


Paz, Mexico, said their flight director, 
Alan Noble. 

The pair, wbo had never planned to fly 
so far south in their quest aboard 
Breitling Oibiter-3, have hastily soughi 
and succeeded in winning overflight 
rights from Mexico and Cuba. 

Mr. Piccard and Mr. Jones, both nurs- 
ing colds at an altitude of 10,600 m£t&s 
(35,000 feet), aim to pass south of Cuba 
on Thursday and head out over the At- 
lantic toward North Africa. 

“We are still looking at reaching 
Africa over Mauritania,” Mr. Noble 
said. “The problem wife la n di ng in 
Mauritania or the Western Sahara is feat 
the infrastructure is not there for an 
around-the-world balloon landing . I 


“We are considering keeping itfiying 


an extra day and possibly putting down 
tn Egypt, but there is no decision yet.” 
The huge balloon has traveled 29,000 


kilometers (18,000 miles) since firing 
off March l from Switzerland. 


WEATHER 


Japan and China Cities Are Costliest 


Europe 


Pacific Western University 

1210 Auahi Street Dept 23 
HonoWu, HI 95314-4922 


An article in some editions 
Tuesday about EU duty free 
sales gave fee wrong date. Fi- 
nance ministers met Monday. 


GENEVA (AP) — Despite Asian financial turmoil, Tokyo 
and four other cities in Japan and China have the world's 
highest cost of living for foreigners, according to an annual 
survey released Tuesday. 

Except for Moscow in sixth place and London in eighth, all 
the 10 costliest cities were in Asia. 

The report, which is intended for use by governments and 
corporations, was based on a survey conducted in autumn, the 
Corporate Resources Group said. 
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5 Hurt in Paris Tourist Boat Crash 
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PARIS (AFP) — Five tourists were injured Tuesday, three 
seriously, when a pleasure cruise boat crashed into a bridge on 
the Seine here, the police said. 

The boat was carrying 150 people when it crashed into a 
pillar of the Pont Marie bridge leading to the lie St Louis, one 
of fee river's islands. Three women were in a serious con- 
dition. suffering from cuts and neck injuries, police said. Two 
other people, including a child, also sustained slight injuries. 


T rucks will be banned from crossing fee border between 
France and Spain in the Basque region Friday due to the 
expected heavy traffic related to the Saint Joseph holiday in 
Spain. French authorities said Tuesday. <AFPj 


The U.S. Embassy in Bangkok advised all U.S. government 
employees Tuesday to stay away from northern sections of fee 
Thai provinces of Chiang Mai and Chiang Raj because of a 
kidnapping threat from drug traffickers. It also urged U.S. 
citizens living in fee two northern provinces to review then- 
personal security in light of the advisory. (Reuters) 
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North America Europe 
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ward to Tokyo and across 
the. rest of Japan Friday. 
Dry and mild In Seoul 
through Friday . 
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hk ^ ^ New ForbesStarts 2d Bid for Republican Nomination 


' By.Teriy MLNeal ' 

____ Wv&utgnn Post Service- . 

io?7 A t? INC ? ON The dale was OcL 21. 

audience was the Heritage Foun- 
dation, bastion of conservative thought. For 
Steve Forbes, the- wealthy publisher from 
New Jersey, his appearance bene was a com- 
ing oat of sorts. 

No longer would Mr. Fortes' be deflecting 
t questions about abortion and school vouchers 

by returning every topic, to ids favorite sub- 
ject, the flat tax. Instea d , he-bad come to give 
a talk titled “The Moral Basis of a free 
Society. 

Mr. Forbes was practicing that dayjfor his 
next bid for the Republican presidential nom- 
ination. after surprising and irking the party 
establishment with his candidacy in 1996. On 
Tuesday, he began his second campaign for 
the nomination, an the Internet and with a trip 
to New Hampshire, site of the first-in- the- 
nation primary election^ 

He emerged almost from nowhere in 1 996, ' 
using his millions, flat-tax mantra and Wash- 
ington-outsidermessage to make himself into 
a force in thq Republican primaries, and in the 
process doing much damage to the candidate 


who worn the nomination, Bob Dole. 

This rime, political strategists say; Mr. For- 
-bes has the potential to genuinely compete for 
the nomination, because he has broadened his 
message and because no Republican can- 
didate other than Governor George Bush of 
Texas is as likely to have the finan cial re- 
sources -to go the distance. 

Mr. Forbes* 51, has hired top-notch 
strategists, and while he can still appear awk- 
ward and stiff, he has improved his appear- 
ance, sharpened his rhetoric and honed his 
speechmaking, political observers say. And 
this time round, voters can expect a vety 
different candidate from the one whose ro- 
botic recital of the glories of the flat tax -in 
1 996 carried him to victories in Delaware and 
Arizona but forced him to drop out after 
fourth-place finishes in Iowa and New Hamp- 
shire. : 

Mr. Forbes's last campaign -failed to attract 
the active base of social conservatives, who 
disliked what they believed were vague and 
evasive answers on such social issues as abor- 
tion and private-school vouchers. But in the 
three years, since then. Mr. Forbes — who 
once called the Chris tian Coalition founder. 
Fat Robertson, a toothy flake — has recast 


himself as a standard bearer of the religious 
right wing of the Republican Party. In the 
scores of speeches he has delivered since then, 
he has emphasized America's moral chal- 
lenges as much as its economic ones. 

.• “There’s still a major vacuum out there," 
Mr. Forbes said in an interview on Friday. 
“There’s no one pushing fervently and in- 
spirationally on the policies that we need . 
without strong leadership, these things won't 
get done — on taxes, social security, moral 
issues like school choice and life." 

The new Mr. Forbes was on display in 
January, at the annual Conservative Political 
Action Conference meeting in Northern Vir- 
ginia, where he reiterated his support for the 
flat tax, abolishing the Internal Revenue Ser- 
vice and privatizing Social Security. Then he 
switched directions. 

11 ‘These ideas wijl only take us so far with- 
out a clear message on the moral and spiritual 
challenges facing this country," he said. 
“People, expect more of their leaders. The 
times require it. But above all, conscience 
demands it" 

This from the man who angered religious 
conservatives in 1996 by proclaiming that the 
Christian Coalition “does not speak for most 


Train Derails in Illinois; 
^13 Die and 100 Are Hurt 

The Associated Press 

BOURBONNAIS. Illinois — Rescue crews continued 
searching Tuesday through, the twisted bulk, of an Am trak train 
that struck a truck and derailed, bait hopes of finding more 
survivors were fading. 

At least 13 people were killed, more than 100 were' injured 
and 5 others were missing and presumed dead. There were 216 
people aboard the train.. 

“To find survivors in the wreckage would be pretty un- 
likely," said the Bourbonnais fire chief, Mike Harshbarger. 

Arn trak ’s "City of New Orleans" train, bound from Chica- 
go to New Orleans, careened off the tracks shortly after 9:30 
P.M. Monday when it slammed into a semitrailer loaded with 
heavy steel tors at a crossing 50 miles ($0 kilometers) south of 
Chicago. 

Ail of the dead were aboard one sleeper car near the front of 
the train. As the impact sent engines and cars flying, the car 
was pierced by one of the engines and then set afire by l eaking 
diesel fuel. 

Rescue workers were digging by hand through debris in that 
car Tuesday morning, Mr. Harshbarger said . 

Am trak said in a news release that the local coroner had 
, confirmed 13 deaths. Earlier, officials said six people were 
I unaccounted, for. 

“I was trying to go to sleep. Then ail of the sudden 
everything just started crashing and catching on fire and 
people hollering and running. It was awful," said Blanche 
Jones, a passenger from Memphis, Tennessee. 

The truck was leaving a nearby Birmingham Steel Co. 
facility. Cy Gura, a safety engineer with the National Trans- 
portation Safety Board team at the scene, said that the driver 
told the authorities he did not see the train or fl ashing warning 
lights until he had already started driving across the tracks. 
The man, whose name was not released, was unable to get 
entirely across in time, Mr. Gura said 
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Christians." Mr. Forbes insists that his values 
and positions have remained consistent. But 
he acknowledged that the issues he was em- 
phasizing had evolved since 1 996. Mr. Forbes 
said that because he entered late in the pre- 
vious race as a virtual unknown, he had to 
make his mark with a simple, straightforward 
message. 

He characterized his new focus as more 
pragmatic than political. 

In J996, Mr. Forbes had almost no grass- 
roots organization, so he relied on a television 
and radio advertising campaign financed by 
more than $37 million of his own money. He 
shot up in polls in Iowa and New Hampshire 
as a result of the advertising blitz. But when 
his opponents attacked his plan for a flat tax, 
the voters rook a second look and Mr. Forbes's 
standing plummeted. 

He directed much of his advertising at Mr. 
Dole, and many Republican leaders have nev- 
er forgiven him font. When asked whether he 
would use the same expensive advertising 
strategy this time. Mr. Forbes insisted that he 
had sever personally attacked another Re- 
publican and that he looked “forward to a 
campaign with a vigorous debate on the is- 
sues, to substance, not sizzle and spin." 


Away From 
Politics 

• Science needs to preserve laboratory 
specimens of the smallpox virus to make 
sure there is a way to make vaccines 
should the deadly disease ever be used as 
a bioteirorism weapon, according to a 
committee of experts in Washing- 
ton. (AP) 

•The Rev. Henry Lyons, president of 
the National Baptist Convention USA. 
one of the nation's largest and most 
influential black denominations, has 
resigned two weeks after he was con- 
victed of swindling more than $4 mil- 
lion. (AP) 










Sue Ojn 'cki/Kcucr, 

Firefighters surveying the wreckage of an Amtrak passenger train that 
derailed in Dlinois after hitting a truck loaded with steel at a rail crossing. 


•David Hale, a retired two-star gen- 
eral, accused of having affairs with 
wives of subordinates will face court- 
martial on charges of making false state- 
ments and conduct unbecoming an of- 
ficer, the army said. (AFP) 

• Hundreds of children's Lives couid be 

saved each year if they used booster 
. seats and seat belts more, said an expert 
panel that recommends strengthening 
seat belt laws and having children use 
booster seats longer. (AP) 

• Four endangered Mexican gray 

wolves have been freed to roam the 
Apache-Sitgreaves National Forest in 
Arizona, the first of their breed released 
this year in efforts to restore the animals 
in their natural habitat (AP) 


BRIEFLY 


Mrs . Clinton’s Testimony Shown 

LITTLE ROCK, Arkansas — In testimony first made 
public Tuesday, Hillary Rodham Clinton said she had not 
monitored the records of the Whitewater land deal that 
later prompted an independent counsel investigation. “I 
never spent any significant time at all looking at the books 
and records of Whitewater.” she told Kenneth 'Starr’s 
prosecutors in testimony videotaped in April 1998. 

Forty minutes of the tape was shown in court as part of 
the contempt trial of Susan Me Doug a!, who has refused to 
answer prosecutors' questions about her Whitewater part- 
nership with the Clintons, which began in 1978. 

Disclosure of Mrs. Clinton’s secret testimony in 1998 
revives the troublesome Whitewater issue as she is con- 
sidering a run for the U.S. Senate in New York. 

In die videotape, Hickman Ewing Jr., a deputy to the 
independent counsel, showed Mrs. Clinton a $27,600 
cashier’s check payable to Bill Clinton that was used to pay 
offa Whitewater debt. Mrs. McDougaTs husband, Jim, had 
taken the finds from a financial institution he owned. “Did 
you know that that loan was being paid off by check to your 
husband?" Mr. Ewing asked. “I'm sorry, Mr. Ewing," 
Mrs. Clinton said, “I don’t know anything about this." 

Mr. Ewing also asked her about a $5,08 L82 check signed 
by Mrs. McDougal seven months after the other check. It 
bore the notation “payoffClimon"and was used to pay off 
pan of a loan in Bill Clinton's name. "1 have never seen 
these documents before," Mrs. Clinton said. (AP) 

Medicare Panel Set to Collapse 

WASHINGTON — A year after setting out to chart a 
secure future for Medicare, a high-powered federal com- 
mission is so deadlocked that it was expected to collapse 
Tuesday when it convened for the last time — without 
sending any advice to Congress or the White House, 
according to federal sources. 

Despite a frantic search for compromises in recent days, 
the chairman. Senator John Breaux. Democrat of Louisi- 
ana. acknowledged Monday that he had not mustered 
enough votes to support his vision of how to reform the 
national health insurance program for the elderly. (WP) 

Democrats Opt for Los Angeles 

LOS ANGELES — Evoking the glories and the ghost of 
John F. Kennedy, the Democratic National Committee has 
announced that it will -hold its 2000 national convention 
here. The event was last in Los Angeles in 1 960. (NYT) 
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Fight Over Genetically Altered Food Is Bound to Have Worldwide Fallout 


By Sormi Efron 

L>s Angeles Times Service 


TOKYO — The video whirs, and an 
American food exporter's nightmare 
roils across the screen. A potato bug is 
shown munching on the deep green leaf 
of a potato plant — genetically engi- 
neered in the United States, the narrator 
says, to produce a toxin that kills Col- 
orado potato bug larvae. The bug foils 
off the leaf, flailing its legs in the air in 
what looks like insect agony. 

“They say this is safe, but I don’t want 
to eat it Do yon?” asked the filmmaker, 
J unichi Kowaka, in an interview. 

Surveys show that most Japanese do 
not In this land where food is considered 
most delicious when eaten raw or as 
close to its natural state as possible, 
genetically manipulated food is seen as 
synthetic, unwholesome and definitely 
unappetizing. 


Beijing Urges 
EU to Avoid 
New Disputes 
Over Rights 

Reuters 

BELTING — China urged foe Euro- 
pean Union on Tuesday to avoid dis- 
putes over foe issue of human rights as 
Beijing worked to sidestep censure at a 
session of foe UN Human Rights Com- 
mission in Geneva oext week. 

Responding to questions about a vis- 
iting European rights delegation. Sun 
Yuxi, a Foreign Ministry spokesman, 
admitted the two sides had a history of 
strife over China's treatment of dissi- 
dents. But he said difficulties had 
ended. 

“This issue used to be a serious 
obstacle disrupting ties," Mr. Sun said at 
a regular briefing. 

He urged the EU to continue “valuing 
the good, momentum in the field of hu- 
man rights and not revert to confron- 
tation.” 

A visiting three-member team of dip- 
lomats from Austria, Germany and Fin- 
land met foe Foreign Ministry officials 
Wang Yingfan and Li Baodong for the 
fifth round of an EU dialogue with China 
on human rights. 

Mr. Son refused to provide details of 
foe talks, but diplomats in Beijing said 
foe discussions were expected to set foe 
tone for foe annual Geneva forum and 
help Europe decide whether to sponsor a 
resolution critical of foe Chinese record. 

“All options remain opea," said a 
Western diplomat close to the EU del- 
egation. 

In recent years, China has released 
from prison and forced into exile several 
opposition activists, including foe coun- 
try’s best known dissident, Wei Jing- 
sheng, and Wang Dan, foe former stu- 
dent leader. 

But a roundup of almost all leading 
members of foe outlawed opposition 
China Democracy Party since late last 
year has sparked calls for an anti-Beijing 
resolution at the six-week Geneva ses- 
sion, scheduled to begin Monday. 

In foe United States, both houses of 
Congress have voted unanimously for a 
resolution condemning China, and Sec- 
retary of State Madeleine Albright is- 
sued a warning to China over its de- 
teriorating record during a visit there this 
month. 

After leaving Beijing early Wednes- 
day, the delegates will brief their gov- 
ernments in time for EU foreign min- 
isters to meet and fresh oat their Geneva 
strategy, foe Western diplomat said. 

On Sunday, Foreign Minister Tang 
Jiaxuan of China said any attempt by 
Western countries to pass a resolution 
critical of Beijing would fail. 

Premier Zhu Rongji defended China’s 
rights record Monday, saying its Par- 
liament had passed many laws to 
strengthen foe protection of basic human 
rights. He also admitted that China's 
record was not perfect. 

“We welcome foreign friends to crit- 
icize our work," Mr. Zhu said, adding 
that it was “impossible not to have 
shortcomings.” 


To blunt a nascent consumer rebel- 
lion, the Japanese government has pro- 
posed labeling bioengineered food to 
give consumers the freedom to reject it 
That in tum has alarmed the United 
States, which fears that the move could 
threaten its $11 billion annual sales to 
Japan, foe No. 1 market for U.S. ag- 
ricultural exports. 

Beyond Japan, a truly global food 
fight is under way. The outcome of foe 
regulatory, marketing and public per- 
ception battle that has been joined in 
Japan could have far-reaching effects on 
what U.S. farmers plant next year , on the 
skyrocketing U.S. -Japan trade imbal- 
ance and on foe worldwide struggle be- 
tween biofood promoters and foes. 

At issue in foe emotional political 
debate is bow much to regulate and 
whether and how to label genetically 
modified organisms, known in biospeak 
as GMOs. 


These organisms are created when 
new genes — sometimes from another 
species — are introduced into a plant or 
animal to produce desirable traits, such 
as resistance to cold, pests, disease, 
spoilage or even a particular brand of 
herbicide. 

While U.S. farmers are quickty in- 
creasing foe acreage planted with GMO 
seeds — io 40 percent or more of some 
crops — there is growing opposition in 
Europe, Japan and in some Third World 
countries on environmental, health, 
philosophical or religious grounds. The 
European Union has slapped restrictions 
on genetically modified plants and 
passed a law requiring GMO foods to be 
labeled. 

Well-organized environmental 
groups are crusading against what they 
have branded “Frankenstein food, ’ ’ fan- 
ning doubts about the products from 
Iceland to New Zealand- Anti -GMO 


protests have been staged in foe Phil- 
ippines, India and Hungary, according to 
activists, who are flooding foe Internet 
with virulent attacks on biofoods. 

Not all countries are hostile to foods 
altered by gene-splicing: GMO seeds 
reportedly have received a warm wel- 
come in Russia, China and Argentina. 
And plenty of consumers have nothing 
against GMO foods so long as they know 
what is on foe menu. 

A 1994 poll in Australia, for example, 
found thar 51 percent were happy to cry 
GMO foods, but 89 percent wanted them 
labeled. Australia and New Zealand are 
now trying to set up a common labeling 
system. Prime Minister Jenny Shipley of 
New Zealand said earlier this month that 
consumers have a right to know whether 
their food contains GMOs. 

Nevertheless, a heated battle broke 
out last month at a UN-sponsored con- 
ference in Cartagena, Colombia, where 


delegates from more than 130 countries 
failed to agree on an international treaty 
to govern biosafety and trade m 
GMOs. . . . 

The U.S. government warned that the 
restrictions being debated in Cartagena 
woald paralyze international trade. 

The debase is by no means limite d to 
food: Genetically modified material is 
being used in a wide range of products, 
from textiles to pharmaceuticals. 

Yet it is food that seems to generate 
foe most emotional response. 

Consumer advocates say that people 
must have foe right to know — and thus 
reject — food that has been subjected to 
genetic “tampering.” 

Biotech backers say that requiring 
such labels is tantamount to branding 
demonstrably safe food as inedible and 
would raise food prices for all con- 
sumers. 

Proponents of bioengineering also say 
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Passengers waving in New Delhi on Tuesday as they prepared for journey through tense areas. 


Pakistan-India Bus 
Carries Peace Hopes 

Reuters 

NEW DELHI — The first commercial bus to 
travel between Pakistan and India in more than half 
a century arrived here Tuesday night 

A crowd of Indian Muslim well-wishers clasteared 
around the gates of the bus terminal with garlands for 
the 20 passengers, and bus officials passed around 
cold d nnks and bouquets of roses. 

The service was inaugurated Feb. 20 by Prime 
Minister Aral Behari Vajpayee of India daring a 
cross-border visit aimed at patting relations between 
foe two nations on a better footing after both con- 
ducted nuclear tests last May. 

Two Pakistani soldiers saz on foe bus on the hour- 
long drive to the Wagah border crossing and were 
replaced by In dian soldiers for the rest of foe 10-hour 
trip to New Delhi. 

A bus bound for Lahore with 29 passengers and 2 
security personnel left New Delhi on Tuesday morn- 
ing. 

' The bus isa luxury service by foe standards of the 
subcontinent, with videos, music and television as 
well as meals provided en route. Passengers paid 950 
rupees (about $19) for a one-way ticket 

Western donors hope* the bus service will- be 
another step in improving relations between the two 
countries, which have fought three wars since 
Pakistan was formed from the partition of India after 
it gained independence from Britain in 1947. 

Mr. Vajpayee and Prime Minister Nawaz Sharif of 
Pakistan agreed in their “Lahore Declaration" to 
work toward better relations and to resolve their 
dispute over Kashmir, foe divided Himalayan region 
over which two of their wars were fought. 


“genetically enhanced” species are es- 
sential rogenerae foe cropyiekk needed 

to nourish the world's exploding pop- 
ulation and to reduce use of herbicides 
and pesticides. They say the foods have 
been exhaustively tested and demon- 
strated to be safe enough to pass muster 
with foe U.S. Food and Drug Admin- 
istration and foe Environmental Protec- 
tion Agency, as well as international 
regulators. 

Toes assert that long-term studies on 
foe effects of eating GMO foods have 
been They question foe en- 

vironmental risks of develo ping p est- 
resistant or chenucal-resislaiH crops, and 
they fear that bionic organisms could 
crowd out native species. 

A subtext in many countries is sus- 
picion of scientific ‘.‘miracles,” new 
technologies and imperfect regulators, 
and the perception that the U.S. biotech 
industry has been heavy-handed in try- 
ing- to shove new foods down frightened 
consumers’ throats, said Beth Burrows, 
president of foe nonprofit Edmonds In- 
stitute in Edmonds, Washington, who 



Min- 
istry of Health and Welfare was severely 
damaged by the 1996 revelation that its 
boreaacrats had knowingly allowed foe 
sale of HIV-tainted blood products — - a 
scandal that broke foe same year that the 
minis try approved the first of 22 GMO 
crops for h»fnan consumption here. 

Availability of GMO foods in Japan 
has not led to acceptance. 

More t han 80 percent of those ques- 
tioned in a 1997 government survey said 
they had “reservations" about such 
foods, and 92.5 percent favored man- 
datory labeling. 

Unease is beginning to translate into 
action. 

The city of Fujisawa, near Tokyo, has 
banned all GMO foodstuffs from its 
school lunches. A tofu maker has began 
advertising its product as “recombinant- 
DNA-soybean free.” And a number of 
powerful food-buying co-ops — which 
claim nearly 20 million members, or 
about 1 in every 6 Japanese — are trying 
to screen out or label GMO foods. 

Mr. Kowaka’ s video with the Col- 


1,000 copies at $130 each. Titled “The 
Dangers of Recomb inant-DN A Food," 
it is bring shown at lectures and gath- 
erings by consumer, environmental and 
religious groups, he said. 

“It seems Americans only care about 
foe quantity of their food, but Japanese 
are concerned about the quality,” Mr. 
Kowaka said. ' ‘Nobody wants to eat this 
stuff." 


Senators Say They’ll Block China’s Bid for WTO 


BRIEFLY 


By Eric Schmitt 

New York Times Sm ite 


WASHINGTON — Influential sen- 
ators are threatening to block foe Clinton 
administration ’ s diplomatic effort to im- 
prove foe United Siaies’s rapidly de- 
teriorating relations with China and have 
urged the suspension of some scientific 
exchange programs. 

Senator Jesse Helms, Republican of 
North Carolina, and Senator Ernest 
Holiings, Democrat of South Carolina, 
said Monday they would move to stop 
any effort by foe White House to help 
China become a member of foe World 
Trade Organization this year, reflecting 
congressional anger over President Bill 
Clinton's response to suspicions that 
China has stolen U.S. nuclear secrets. 

The Republican chairman of foe Sen- 
ate Intelligence Committee, Richard 
Shelby of Alabama, urged that the pres- 
ident or Energy Secretary Bill Richard- 
son put a moratorium on visits by sci- 
entists from countries such as China and 
Iran to American national weapons lab- 
oratories and on reciprocal visits by 
American scientists to foreign install- 
ations. 

“Our labs are not as secure as they 
should be," Mr. Shelby told reporters 
after a closed hour-long meeting with 
George Tenet, director of foe CIA. * ‘This 
perhaps 1 is just the tip of an iceberg.'’ 

The Energy Department fired a Tai- 
wan -bom scientist at Los Alamos Na- 
tional Laboratory last week for security 
breaches after foe FBI questioned him in 
connection with the suspected theft of 
nuclear-weapons designs. Investigators 
say they believe foe scientist. Wen Ho 


Pentagon Reports Success in Missile-Defense Test 


By Bradley Graham 

. Washington Post Service 


WASHINGTON — An army missile has rammed into a 
fast-flying test target high over New Mexico, marking an 
important success for the Pentagon’s effort to develop 
weapons against ballistic missile attack, defense officials 
stud. 

The intercept on Monday by an improved version of foe 
Patriot system followed a series of failures in other Pen- 
tagon programs to get a surface- launched missile to find and 
slam into a target missile speeding across foe sky. 

This “hit-to-kiU" concept is at foe core of controversial 
Defense Department proposals to construct a national sys- 
tem capable of protecting the United States against long- 
range missile attack. 


While foe advanced Patriot system is intended for foe 
more limired purpose of guarding troops in foe field against 
short-range missiles such as Iraqi Scuds, military authorities 
declared that foe hit on Monday will have voder con- 
sequences for even more ambitious systems by demon- 
strating that “hit-to-kiU” can work. 

“The significance of this success can't be overstated,’’ 
said Brigadier General Daniel Montgomery, who oversees 
foe army’s missile defense programs. “This certainly 
moves us well down foe road or saying we can make these 
systems woric." 

Still, foe $6.5 billion Patriot program, like the handful of 
other land-based and sea-based antimissile weapons under 
development, remains plagued by scheduling delays and 
technological challenges that have more than doubled foe 
projected cost of each new Patriot interceptor. 


Lee, gave foe Chinese sensitive infor- 
mation on nuclear detonations during a 
visit there for a 1988 seminar. Mr. Lee 
has not been charged with any crime but 
is the prime suspect in the case. 

China denies any theft and has called 
the allegations of nuclear espionage out- 
landish. 

Members of foe House and Senate 
have criticized the administration for not 
.tightening security quickly enough and 
failing to keep Congress adequately in- 
formed about foe seriousness of foe pos- 
sible breaches at Los Alamos. 

David Leavy, a spokesman for the 
National Security Council, said Monday 
night foe administration would work 
with Congress to resolve foe World 
Trade Organization issue, but be rejec- 
ted Mr.- Shelby’s proposal. “There’s no 
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evidence foe visitors program has con- 
tributed to any damage to national se- 
curity,” Mr. Leavy said 

The double-barreled attack from Cap- 
itol Hill came as Mr. Richardson and Mr. 
Tenet, in separate closed briefings, tried 
to contain foe political fallout from foe 
administration's handling of the spy case 
by explaining steps foe administration 
bad taken to prevent any more thefts. 

Mr. Tenet announced that a retired 
four-star admiral, David Jeremiah, 
would head an independent panel of 
experts to review foe possible harm to 
national security resulting from suspec- 
ted thefts that took place in the 1980s and 
that were discovered by nuclear-arms 
experts at Los Alamos in 1995. Mr. 
Jeremiah is expected to report tty early 
next month. 

But even as the administration 
stepped up its defense of its response to 
foe spy case, foe White House took a 
blow on its trade policy with C hina . The 
warning from Mr. Helms, c hairman of 
foe Foreign Relations Committee, and 
Mr. Holiings, foe ranking Democrat on 
the Commerce Committee, was issued in 
a letter sent to all senators. 

“The continuing problems with 
Chinese human-rights violations, espir 
onage and possible technology trans- 
fers,” they wrote, “suggest that this is 
not foe appropriate time for China to 
enter the WTO.” 

Only two weeks ago in Beijing, Sec- 
retary of State Madeleine Albright- as- 
sured China’s leaders that foe question 
of whether China was ready to enter foe 
World Trade Organization — a decade- 


long aspiration for China and a move 
that could prove enormously beneficial 
to foe country's economy — woald be 
decided solely on commercial grounds. 
It would not hinge, she said, cm China’s 
human-rights record or other issues. 

But in recent weeks it has become 
increasingly clear that even if that is the 
administration's plan, foe atmosphere in 
Congress is rapidly changing. And con- 
gressional approval will be necessary, 
because C hin a's entry would require a 
major amendment of foe law that allows 
Congress to. review annually whether to 
extend “most favored nation" trading 
status to Beijing. 

"This has become a poisonous, is- 
sue,” one of the president’s top eco- 
nomic advisers said recently. “And it 
could blow up foe whole deal, if there is 
a deal.” 

The letter from Mr. Helms and Mr. 
Hailing!}, which was reported* in Mon- 
day’s Wall Street Journal, mirrors con- 
ditions that foe House Democratic lead- 
er, Richard Gephardt of Missouri; .has 
made and portends a tough fight for 
China to join foe organization this year. 

Even as anger in Congress grows on 
the trade front, there is greater anxiety 
over security at Los Alamos and other 
national weapons labs. The labs had long 
resisted FBI and congressional pressure 
' to tighten their security policies. 

Senator Bob Kerrey, Democrat of 
Nebraska, expressed concern over se- 
curity at foe laboratories. “I no longer 
have any sense of security that we’re 
doing foe right thing,” he said after 
meeting with Mr. Tenet. • 
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William Warwick, QE2 Skipper, Ls Dead 
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New York Times Service 
Commodore William Warwick, 86, a 
grizzled mariner who became first mas- 
ter of foe last great ocean liner, died in 
England on Feb. 27. 

He commanded the Queen Elfrahefo 
2 on her maiden voyage 30 years ago. 

When foe QE2, as foe ship is known, 
sailed into New York harbor for foe first 
time May 7, 1969, foe era of trans* 
Atlantic ship crossings was drawing to a 
close, and no other great ships could be 
expected to follow it, as Indeed they 


on being an architect, too. Then, as a 
headstrong 15-year-old, he refused to 
part his hair foe way school authorities 
ordered him to and his schooling came to 
an end. 

As a result, he was seat to a naval 
training vessel and found a home for life. 
Joining foe British Mercha 
nt Service, he earned his master mar- 
iner's certificate and was commissioned 
in the Royal Naval Reserve in 1937. 

After foe outbreak of World War H, he 
served forsix years at sea, first on coastal 


Indonesia City Is Hit 
By fire Amut Strife 

AMBON,* Indonesia' — Security 
forces fired warning shots on Tuesday to 
disperse crowds that gathered after a fire 
'broke out in this riot- torn eastern In- 
donesia city.' 

The fire was near foe Al-Fatah mosque, 
which, was sheltering 3, 750 Muslims who ti 
had fled religious riots. The cause of the 
fire, which spread through 10 houses, was 
. not immediately known. fAPJ 

Thais Arrest Suspect 
In Australian’s Death 

BANGKOK — Thai police arrested a 
man cm Tuesday who is suspected of 
involvement in foe murder of an Aus- 
tralian executive and said they harl issued 
arrest warrants for three other people. 

Police in the central province of Na- 
khon Sawan, where Michael Wansley 
was killed last week, said they had ar- 
rested Ghalong Pienpong on suspicion of 
being the gunman- or the driver of a 
motorcycle used in the attack. Two of foe 
suspects work. for the ailing sugar re- 
fining company that foe victim, a senior 
accountant, was helping restructure. 

Police said that Mr. Cbalong denied 
being involved in the murder. . (AP) ^ 

UN Report Finds 
Abuse in Burma 

GENEVA — Forced labor, beatings, 
torture and confiscation of land are wide- 
spread in Burma, and abuses are getting 
worse, according to a UN report 

In his report to foe UN Human Rights 
Commission, released Monday, an in- 
vestigator said the government continued 
to intmudate its citizens .and block free 
association and expression. The inves- 
tigator visited displaced people in Thai- 
toad and said people had been driven 
from their land and made to do unpaid 
work for soldiers. (AP) 

fhticanls Discussing (*■ 
Ties With Vietnam 

HANOI ■ — A high-level Vatican del- 
egation is in Vietnam to pursue estab- 
lishment of diplomatic relations and ap- 
proval for a visit by Pope John Paul H 

While relations between Hanoi and 
the Roman Catholic Church appeared to 
thaw slightly last year, it remains far 
frp* 11 certain that the Communist gov- 
ernment will offer an invitation. ( AP ) 

Suicide Bomber Kills 
3 Outside Colombo 

COLOMBO — A suicide bomber at- jA 


» t - , patrol, then on North Atlantic convoy 

A native of, near Liverpool, where his duty and eventually in support of the 
father was an architect, he had planned Normandy landings 
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during the rush hour Tuesday 
killing three people and wounr 
least 10, the police said. The esq 
was m near a police station in 
Lavxnia, the police said. 
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Lent of Truth- 
Is Near, Serbs Are Told 


By Craig R. Whitney 

New YarltTimes Service 


PARIS — Talks aimed at exu 
gating m the Serbian province 
'k broached impasse Tuesday , 

f with Serbian negotiators refusing to ac- 
c€ 5 >t a NATO peacekeeping force and 
insisting on extensive c hange to an an- 

tflTIfUDV Atrrmmumt 4 »aa 1 j _ ' _ _ 


ed lastmonth. 

Wo shall sign the political agree - 
“f?* *ey accept our suggestions,” 
said Milan Mfiutinovic, the Serbian pres- 
ment, on emerging Tuesday afternoon 
from the French ctmference center where 
the talks had resumed Monday, aformer 
hoteJ that was the G erman occupation 
headquarters during World War if 
But international mediators rejected 
any substantive changes. Jkmagn. Min- 
ister Hubert Vedrine of France, co-chair- 

mg the talks with Foreign Secretary 
Robin Cook of Britain, accused the 
Serfas ofbacktrarJring and n amwl 1 “The 


moment of truth is not far away.’* 

The NATO aides have threatened to 
bomb Sob military targets if Presi den t 
Slobodan Milosevic of Yugoslavia, Ser- 
bia's real leader, accepts the agreement. 
The Kosovo Alb anian delegation to the 
talks saidMonday it was p re p are d to 
Bigii the accord as negotiated in the first 
phase of the: talks last month in die 
French castle’ of RambouilieL 
Though the Albanians reacted warily 
when the international mediators said 
they wore willing to make “technical 
adjustments’' to the agreement to get the ~ 
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Russians Give 
^ Arms Treaty 
Another Shot 


By David Hoffman 

Washington Post Service ' 

MOSCOW — Days before heading to 
Washington fen- talks on refinancing 
Russia's debt to the West, Prime Min- 
ister Yevgeny Primakov publicly ap- 
pealed to the lower house of Parfiament 
on Tuesday to ratify the long-delayed 
START-2 strategic arms treaty. 

At the same time, leading members of 
the State Duma took a procedural . step 
toward bringing the treaty to the floor by 
submitting draft legislation to President 
Boris Yeltsin. The next step is for Mr. 
Yeltsin to scrutinize the draft and, if he 
approves, send it back for considera- 
tion. 

The renewed interest in die treaty — 
signed by Presidents George Bush and 
Mr. Yeltsin in 1993, ratified by toe U.S. 
Senate in 1996 but lan guishing in the 
Duma for years — appeared to be a 
prehade to Mr. Primakov ’s visit to Wash- 
ington for talks with the Clinton ad- 
ministration and die Inter national Mon- 
etary Fund. 

Although Mr. Primakov has said the 
fateof the treaty is not linked to Western 
financial aid, his appearance on tele- 
vision Tuesday night, along with one of 
Russia’s top designers and a 

military leader, seemed designed to push 
the treaty toward ratification. 

Mr. Primakov leaves Sunday, for 
Washington, where he is seeking finan- 
cial assistance to roll over Russia’s $4.8 
billion debt to the IMF. 

Gennadi Seleznov, the speaker of die 
lower house, told reporter that debates 
on the treaty could begin before Mr. 
Primakov’s departure. 

Such predictions, however, have of- 
ten been dashed. The START-2 treaty 
would reduce both U.S. and Russian 
nuclear arsenals to 3,000 to 3,500 war- 
heads each; die countries have agreed 
that, after ratification, they will imme- 
diately begin negotiating a START-3 
treaty toward a goal of 2,000 to 2J500 
warheads each. 

The draft bill sent to Mr. Yeltsin on 
Tuesday also stipulates that the treaty 
would be invalidated if the United States 
polled out of the 1972 Anti-Ballistic 
Missile Treaty or deployed nuclear 
weapons on the territory of the former 
Soviet bloc countries (hat join NATO. 

Three former Warsaw Pact satellites 
— Poland, Hungary and die Czech Re- 
public — became full members of&e 
Western alliance Friday. 

Mr. Yeltsin’s office expressed relief 
rhftT the Duma, had finally shown some 
movement on the treaty. 


commanders in Kosovo are threatening 
to keep fighting for independence, the 
mainproblem here is now toe Serbs. 

“They are today going back on cer- 
tain aspects they appeared to have ac- 
cepted at the end of the Rambcraillet 
negotiations, and they still totally refuse 
civil and above all military guarantees 
on the ground,” Mr. Vedrine yairf of (be 
Serb side in a report to the French Par- 
liament Tuesday afternoon. 

Another official close to the mlk$ said' 
toe Serbs had demanded changes in up to 
70 percent of the agreement, which would 
jHovidepofitical autonomy to toe largely 
ethnic Albanian majority papulation of 
Kosovo and commit up to 28,000 NATO 
peacekeepers for a dune-year transition 
period. Alliance officials discussed 
peacekeeping arrangements with the Al- 
banian ddegE 'SS Tuesday morning. 

“We will come back and continue 
trying to get engagement going Wed- 
nesday,” said Philip Reekear, the chief 
spokesman for the talks. 

“The negotiators, with toe full agree- 
ment of the contact group, have re- 
minded the Serb delegation and Mr. 
Mihitmovic that only technical adjust- 
ments could be considered, and that the 
purpose , of this meeting is simply to 
discuss implementation,” he said. 

But the United States, Britain, France, 
Germany, Italy and Russia, toe six 
“Contact Group” countries that con- 
vened the talks, have showed signs of 
disunity this week cm toe peacekeeping 
force, which would bedargely European 
and commanded by a British general, 
with 4,000 U.S. troops in a backup role. 

The five Western countries, all NATO - 
allies, have insisted that no settlement 
would mean anything without armed 
peacekeepers to enforce it Bnt French 
officials have indicated that the peace- 
keepers migh t not necessarily have to be 
an integral part of NATO, and Russian 
officials in Brussels have said Russian 
soldiers would only, participate if a Rus- 
sian general shared command. 

According to an official who had seen 
the Serb proposals, Mr. Milosevic would 
notaccept provisions allowing the ethnic 
Albanians to form their own police force 
from former independence fighters. 

Nor would the Serb proposals accept 
the draft's guarantee of a return to their 
original homes of the more than 200,000 
people displaced by a year of violent 
clashes, this official said, and it would 
eliminate any possibility for toe inter- 
national criminal tribunal in The Hague 
to investigate war crimes. 

“Paradoxically, their position could 
solidify the contact group,” an official 
said. “Nobody can say toe Serbs are 
being reasonable and just want minor 
changes.” 

■ Yugoslav Tanks Enter Kosovo 

The Yugoslav Army moved at least 
eight M~84 battle tanks into Kosovo on 
Tuesday , the first time Belgrade has sent 
the modem armored weapon to the re- 
gion since last October, at least, Reuters 
reported from Pristina, Yugoslavia. 

Seven of the M-84s, an advanced 
Yugoslav-developed variant of the 
former Soviet bloc’s standard T-72 battle 
tank, arrived by train in the northern 
Kosovo town of Mitrovica on Tuesday 
from elsewhere in Serbia, international 
truce monitors said. “This is new,” a 
press officer with the Organization for 
Security and Cooperation in Europe said. 
“We’ve not seen this type of tank in 
Kosovo in toe lifetime of our mission.” 



State of Alert in Istanbul 

Security Stepped Up After Terrorist Attacks 


F*tih Sanhaa/Rntm 

Riot policemen arresting a female student near Istanbul University on 
Tuesday. About 100 students who had gathered to honor leftists killed in 
a 1978 bombing were detained as security was tightened citywide. 


The Associated Press 

ISTANBUL — Authorities blamed 
Kurdish rebels for the recent wave of 
terrorist attacks against civilians and de- 
clared a state of alert in Istanbul on 
Tuesday. 

Extra police vehicles were stationed 
near tonrist sites, including the Topkapi 
Palace, the Blue Mosqne and the Grand 
Bazaar, and security checks at the en- 
trance to the sites were tightened. 

After days of investigation, the local 
governor, Erol Cakir, blamed rebels 
angry over the capture last month of the 
Kurdish guerrilla 'leader -Abdullah 
Ocalan for the string of recent attacks. 

Mr. Cakir ordered a range of new 
security measures, including new metal 
detectors for stores, shopping malls, fac- 
tories, hotels, business centers, cafes, 
bars, restaurants, transportation facilit- 
ies, stadiums and parking lots. 

Managers of large public venues were 
ordered to hire extra security guards and 
ensure adequate fire escapes and exits. 

“We have to remain calm and take 
necessary measures with care,” the gov- 
ernor told a news conference. 

The deadliest of toe recent attacks was 
a firebombing Saturday that killed 13 
people in an Istanbul department store 
which did not have fire escapes. 

On Monday, Mr. Ocalan ’s Kurdistan 
Workers Party, which has been fighting 


As Charges Are Dropped, Italy Asks Why 


for autonomy since 1984, declared toe 
entire country a war zone and threatened 
to attack tourist resorts. 

Several Western countries, including 
the United States, have issued travel 
advisories for their citizens. 

Apart from the store firebombing, 45 
people have been wounded in 300 at- 
tacks, mostly firebombmgs of parked 
vehicles, over the past month in Istanbul, 
Mr. Cakir said. 

On Tuesday, about 1,000 policemen 
were stationed outside a downtown uni- 
versity, and 100 leftist demonstrators 
were rounded up as they gathered to 
commemorate the killing of seven leftist 
students 21 years ago in a bombing. 

■ Special Parliament Session 

Parliament reopened in Ankara on 
Tuesday for an extraordinary session 
summoned by toe Islamist opposition 
and dissenting deputies who aim to delay 
April elections, Reuters reported 

The Islamists are likely to push for the 
lifting of sedition laws under which senior 
members of their party have been tried 

The disgruntled deputies split from 
their party ranks after being excluded 
from party fists for toe April 18 elec- 
tions, transforming toe parliamentary 
arithmetic that brought Prime Minister 
Bulent Ecevit to power with a mandate 
to govern until elections. 


BRIEFLY 


The Associated Press 

ROME — Italians appeared resigned 
Tuesday to the prospect that no Amer- 
ican will face severe consequences for 
the ski gondola accident that claimed 20 
lives last year, aftermost charges a gains t 
a U.S. Marine crewman were dropped. 

Military officials in North Carolina 
announced Monday that, in view of the 
court-martial acquittal of die pilot earlier 
in the month, it was “unreasonable” to 
go ahead with charges of involuntary 
manslaughter and negligent homicide 
against toe navigator of toe low-flying 
jet, which sliced a gondola cable last 
year at an Italian ski resort. ' 

The cable car was sent slamming into 
Mount Cennis, killing all aboard 
An Italian Defense Ministry official, 
Massimo Brutti, said in a radio interview 
that he had expected toe Marines to drop 
the charges. But “someone has to tie 
responsible,” Mr. Brutti said. “We will 
writ for the investigation to end and for 
those responsible to be pursued” 
“Cetmis, case closed,” read toe 
front-page headline in toe daily La Re- 
pubbfica over its account from toe 
United States, which began; “For Amer- 
ican military justice, toe tragedy of Cer- 
mis doesn't nave any guilty parties.” 
RAI state radio said with the latest 
development the cable car affair was 
“growing ever more shameful.” 
“There are no longer any guilty for 
Cennis, ” said toe leftist daily Unita. 


At this point, only lesser charges, re- 
lated to accusations of obstruction of 
justice, are left standing against both the 
pilot and toe navigator. 

On March 4, Italians criticized the 
pilot’s acquittal on 20 counts of invol- 
untary manslangh ter. 

Prime Minister Massimo D’Alema, 
who discussed the acquittal with Pres- 
ident Bill Clinton in Washington, called 
the decision “shameful,” and warned 
that toe NATO treaty governing toe 
presence of U.S. bases in Italy would be 
reviewed if no one was found guilty and 
punished for the cable car cra£h. 

Italian prosecutors are still investi- 
gating the condo cl of Italian military 
officials in connection with the 
tragedy. 

■ Airmen Face 2nd Court-Martial 

Matthew L. Wald cfThe New York 
Times reported earlier: 

While the Marine Corps dropped 
charges of manslaughter and homicide 
against the pilot and navigator, it will 
court-martial them on charges of ob- 
struction of justice. 

The pilot. Captain Richard Ashby, 31, 
had testified ar his earlier court-martial 
trial that he lent his home video camera 
to die navigator, Captain Joseph 
Schweitzer, who used it to tape an early 
portion of the flight, before their jet 
severed the cable of a gondola car at 
Mount Cerxnls. 


Captain Ashby testified that after he 
piloted their damaged EA-6b Prowler 
back to Aviano Air Base, he removed the 
tape from toe camera and replaced it 
with a blank tape and left toe camera in 
toe cockpit He said he later gave the tape 
to Captiun Schweitzer. 

Captain Schweitzer has not said what 
he did with the tape. His civilian lawyer, 
David Beck, will not discuss that issue 
but said, “If there’s no underlying 
crime, what are you obstructing?” 

Dismissal of toe more serious charges 
against Captain Schweitzer was expected 
after Captain Ashby was acquitted March 
4. But lawyers for both men had hoped 
for an adjudication of the obstruction 
charges in a less formal setting, possibly 
involving a fine or loss of rank. 

The obstruction charge, which carries 
a sentence of up to one year, is the last 
remaining count that could result in pun- 
ishment for any Marine officer involved 
in toe accident 

The squadron commander has been 
relieved of command and the squadron 
safety director has had a letter of rep- 
rimand inserted in his record. 

The obstruction charge was filed after 
one of two crew members in toe rear 
cockpit, who was granted immunity, 
told prosecutors about the tape. 

Captain Ashby said at his trial that 
Captain Schweitzer had tried to use the 
camera at the beginning of the flight, 
before it began its low-level training. 


Ulster Seeks FBI Aid on Slain Lawyer 

is no doubt about the professionalism” 
lice force. Officials of 


By James F. Clarity 

New York Tima Service 


DUBLIN — The Northern Ireland 
police chief said Tuesday that an in- 
dependent police official from the Brit- 
ish and toe Federal Bureau of 

Investigation of toe United States would 
investigate whether there was police col- 
lusion in the killing on Monday of a 
prominent Roman Catholic human- 
rights lawyer. 

The lawyer, Rosemary Nelson, 40, 
was lolled in Lurgan. about 30 miles 
(about 50 kilometers) southwest of Bel- 
fast, by a car bomb placedby aProtestant 
splinter group, the Red Hand Defenders. 
The group is dedicated to destroying the 
peace agreement approved 10 months 
ago to end 30 years of sectarian violence 


in the British province. 

The overwhelmingly Roman Catholic 
Irish Republican Army and the main 
Protestant paramilitary groups have 
been bolding a cease-fire while their 
political representatives try to make toe 
agreement final by this Easter. Their 
work has been stalled by a dispute over 
disarmament of toe paramilitary groups, 
particularly toe IRA. 

The chief constable of the Royal Ul- 
ster Constabulary, Ronnie F lanagan, 
said on Irish national radio that toe police 
chief David Phillips, of Kent County. 
England, and investigators from toe FBI 
would work on toe case, including al- 
legations that the Northern Ireland police 
had themselves threatened Ms. Nelson. 

“There is no evidence to substantiate 
collusion,” Mr. Flanagan said. “There 


of toe northern police 
Sinn Fein, the political wing of the IRA, 
responded immediately that one British 
policeman could not be trusted to in- 
vestigate honestly toe operations of an- 
other. They did not mention the FBI, nor 
did Mr. Flanagan give details about the 
size of the American unit be expected to 
visit the North. 

After toe killing in the town of Lur- 
gan, west of Belfast, there were dis- 
orders in Catholic areas. But the North 
was quiet Tuesday and political officials 
and the police said it did not appear that 
there would be more violent reaction. 

Ms. Nelson was a leading advocate of 
Catholics accused of terrorist offenses 
by the British government. Most of them 
have been released. 


12 in Holland Die 
From Legionnaires 9 

AMSTERDAM — An outbreak 
of lethal Legionnaires’ disease at a 
Dutch flower show claimed the life 
of three more victims Tuesday, rais- 
ing toe death toll to 12, toe health 
ministry said. 

At least 33 other people were 
infected with the pneumonia-like 
illness while visiting an annual 
flower event in Bovenkarpsel, about 
65 kilometers (40 miles) north of 
Amsterdam, the ministry said in a 
statement 

Health officials said autopsies 
confirmed that all 12 victims died 
from toe bacterial infection, which 
is spread through droplets of con- 
taminated water. (AP) 

Spain Doubts ETA 
Really Seeks Peace 

MADRID — Six months after 
the Basque separatist group, ETA, 
announced a cease-fire, the Spanish 
government voiced fresh aoubts 
Tuesday about whether the guer- 
rillas were serious about seeking a 
lasting peace. 

Spanish officials expressed sat- 
isfaction that ETA fold stopped 
killing but said an intensifying cam- 
paign of fire bombings and threats 
by rebel supporters was making it 
all but impossible to begin a genuine 
peace process. 

“There ts a truce in effect, but 
there is no authentic search for 
peace” by ETA and its allies. In- 
terior Minister Jaime Mayor Oreja 
told Radio SER. (Reuters) 

Citizenship Law 
Advances in Bonn 

BONN — Chancellor Gerhard 
SchroederV cabinet approved a 
modernization of Germany's 1913 
citizenship law Toesday, hoping to 
end weeks of debate about the in- 
tegration of foreign residents. 

The bill would rive automatic 
German citizenship for the first time 
to children boro to foreign resi- 
dents. (AP) 


briefly 


Iraqi Hajj Plane Defies Flight Ban 


U.S. Searches for Crash Victims 

PORT-AU-PRINCE, Haiti— U.S. Coast Guard crews 
worked Tuesday to recover toe bodies of 13 people who 
perished in a UN helicopter crash in the mountainous 
terrain north of Port-au-Prince. . . 

The helicopter, carrying six Argentines, six Russians, 
and one American, crashed Sunday night 
The American was identified- as retired Brigadier Gen- 
eral Errol Van Eaton erf the Oregon-based International 
Charter Inc., which loaned two Russian helicopters to toe 
United Nations for its mission in Haiti. (Reuters) 

Clinton Calls on Cuba to Free 4 

WASHINGTON — President Bill Clinton has de- 
nounced Cuba for giving jail ^tmees to four well- 
taown dissidents and appealed for their immediate re- 

brief written statement, MrCfinton said he was 
* ‘deenlv disappointed” that the Cuban government had 
amtenced toe activists, convicted of mating sedmon. to 
SSSTreims “They were med without fair process. 
Eg®, SSd doors ” he said. “I call on the Cuban 
^veromenno release than immediately." (Reuters) 

Nasi Veterans March in Latvia 

RIGA- Latvia — Hundreds of Latvian Waffen SS 

toe Nazis into 

a Wrffen SSmtifm 1943 and 1944 m a last-ditch 

Legion march, opposed lastyearby 
_ the West, was amazed again 

oftheTTund Reich. (Roam) 


as 


The Associated Pros 

BAGHDAD — Iraq took advantage of the 
annmil Muslim pfigrimage to Mecca to violate 
United Nations sanctions Tuesday by flying 
110 pilgrims to Saudi Arabia. 

An Iraqi cargo plane took off from the 
Rasheed air base, south of Baghdad, and 
landed a few hours later in Jidda, the Saudi 
entry point for pilgrims going to Mecca. 

“we have not contacted anybody for ap- 
proval,” Rabi Mohammed, director-general 
of Iraqi Airways, told the official press 
agency, INA. 

UN sanctions imposed after Iraq’s 1990 
invasion of Kuwait bar direct flights to and 
from Iraq. Various requests by Baghdad for 
exemptions from the ban have been denied 
Iraq will fly at least two more planeloads of 
pilgrims to Saudi Arabia during the hajj this 
year, said Abdul Munim Ahmed Saleh, min- 
ister of endowment and religious affairs, who 
was aboard the flight Tuesday. - 

The government was clearly proad of the 
fligh t — the second time in two years it has 
broken UN sanctions for the hajj- Baghdad 
invited foreign reporters and television crews to 


cover the takeoff. State-run radio and television 
interrupted programming to say that toe first 
batch of Iraqi pilgrims had left for Mecca. 

Many of the 1 10 pilgrims, who were mostly 
elderly people and included 33 women, knelt 
down on the tarmac to pray before boarding 
the flight. 

The passengers sat facing each other on 
benches fixed to the sides of the Russian- 
made 11-76 plane. 

“We get into this plane and our message is 
that the world should listen to us and un- 
derstand our problem,” said a passenger, 
Hassas Othman, 62. 

In Ami! 1997, Zraq flew 104 pilgrims to 
Saudi Arabia, also on an 11-76. That plane 
returned toe same day. The UN Security 
Council responded to that flight by issuing a 
mild statement that called on Baghdad to 
obtain permission for such flights in the fu- 
ture. 

Only a few Iraqis can afford to pay the 
$1,500 minimum cost of performing toe pil- 
grimage to Mecca. About 4,000 are scheduled 
to make the trip this year, and most of them 
will travel ovemnd by bus. 


U.S. Planes Bomb Iraqi Artillery Sites in North 


Reuters 

ISTANBUL — U.S. planes bombed Iraqi 
artillery sites in the northern no-flight zone 
Tuesday after having been tracked by Iraqi 
radar, a spokesman at toe jets’ base in south- 
ern Turkey said. 

In Baghdad, an Iraqi military spokesman 
said Western planes attacked civilian and 
mflitary sites in the north of Iraq, but that Iraqi 
air defenses engaged in fighting with the 
attacking planes and forced them to flee. 

The spokesman in Turkey said U.S. F-15E 


Strike Eagle planes dropped GBU-I2 laser- 
guided bombs in self-defense on several anti- 
aircraft artillery sites northwest of MosuL 
' Such strikes have become regular since 
December when Baghdad began actively op- 
posing U.S. and British jets which patrol toe 
Western-imposed no-flight zones in the north 
and south of Iraq. 

Iraq said one civilian was injured in a West- 
ern attack Monday cm a she in the southern no- 
flight zone. U.S. and British authorities have 
repeatedly denied attacking civilian targets. 



PUBLIC POWER CORPORATION 


Due to delays which are experienced in the development of its new power plant in Creta 
Island, at location Atherinolakos, PP.C. anticipates that there will be eventual peak power 
shortages in the Island during the summer periods (June to September) of the years 2000 
and 2001, in the range of 50-60 MW. 

To avoid recounting to supply interruptions of its consumers during the hours of maximum 
demand, P.P.C. wishes to examine die possibility of purchasing this peak electric energy 
from suppliers that can deliver it reliably to the Creta Island network. Such suppliers can 
be owners of barge mounted power plants having a deliverable reliable capacity of at least 
60 MW, at 50 Hz. Electric energy will be delivered to the 150 kV network of the Island 
through step-up power transformer^) belonging also within the scope of the supplier. 

P.P.C. win be willing to commit itself to the purchase of an the energy to be delivered by 
the supplier to be selected for a period of not exceeding 720 hrs per each year, Le. for an 
average of 6 hrs with two start-stops per day over the period from June 1* , to September 
30*. For this deliverable amount of energy interested suppliers will be required to accept a 
compensation covering all of their fixed and variable expenses plus profit. 

Moreover, in case P.P.C. wishes, it may call the supplier to deliver additional to the 
aforementioned committed value of electric energy over the same period of June 1" to 
September 30* of each of the two years. For the additional electric energy the supplier will 
be only compensated for his variable costs (fuel, etc.) phis profit. 

Interested suppliers that can deliver such peak electric energy by means of barge mounted 
power plants, or other means, are kindly requested to express their interest submitting to 
P.P.C. not later than May 31", 1999 all available information that will enable PP.C to 
evaluate the potential of such a peak electric energy supply Contract, in the following, 
address: 

JPnbfic Power Corporation 

30 Chalkokondyti Street 

GR - 104 32 Athens 

To the attention of: Mr. G. Katranas 

It is further noted that within the suppliers responsibilities falls the selection of tile Specific 
point! s) of the generating station connection to the 1 50 kV Creta Network as well as all the 
procedures for procuring the necessary permits from the Greek Authorities. PP.C. will 
support (he supplier in pursuing all relevant actions. 
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Trademark Traits Bring 
Cresson’s Career to Close 


By Joseph Fitchett 

I me marietta I Her aid Tribune 


Bui her reputation for cronyism and 
arrogance, which worsened her unpop- 
ularity during 10 months in office, sur- 
faced again Monday in revelations about 
her record in Brussels that put Mrs. 
Cresson, 65, at the center of the com- 
mission's collective resignation. 


PARIS — Taking up a sought-after 
appointment on the European Commis- 
sion in Brussels four years ago. Edith 
Cresson seemed to put a safe distance 
between herself and her image from 
early in the decade as a headstrong 
politician with a knack for insulting re- 


Her offenses may have been little 
worse than those of others in a corn- 


marks, including slurs against Britain 
and Japan when she was Trance's first 


and Japan when she was 
female prime minister. 


EU: 

Commission Resigns 


Continued from Page 1 


Several leaders welcomed the com- 
mission's resignation as a chance to re- 
form European institutions, and “begin 
with a clean slate," as Prime Minister 
Wim Kok of the Netherlands put it 

Mr. Santer said neither he nor any of 
the commissioners had personally ben- 
efited from fraud or corruption, and be 
bitterly criticized the 144-page report 
He said it had discredited four years of 
hard weak under his command, and had 
ignored efforts he had made to reform the 
commission and root out corruption. 

He said the repot had raked over old 
facts and then had added a political 
assessment dial did not conform with 
those facts. 

But that assessment was scathing. It 
drew a picture of a commission utterly 
out of touch and out of control. Of the 
commissioners, who are responsible for 
initiating EU legislation ana safeguard- 
ing observance of EU treaties, the report 
said it had become difficult to "to find 
anyone who has even the slightest sense 
of responsibility." 

The committee of experts had kept its 
investigations a close secret, ana the 
conclusion came as a shattering surprise 
to die commission, who spent hours de- 
bating their reaction before deciding to 
hand in their resignations. 

Until recently, Mr. Santer was re- 
ported hopeful that the committee, 
which was set up in January with the 
European parliament, would, exonerate 
the commission from the charges of 


hong over it since Jong before he took 
office . But it did the opposite, and Mr. 
Santer said the commission was left with 
no choice but to comply with his earlier 
promise that the leadership would “as- 
sume the consequences" of a negative 
report 

Never before has even one commis- 
sioner had to step down. 

Pauline Green, the leader of the 
powerful Socialist group in the Parlia- 
ment, said the commission had done 
“the honorable thing," and that in step- 
ping down it was finally acting with 
’‘some dignity and integrity." 

Mr. Kinnock, the commissioner in 
charge of transport said “We made a 
dean break," and said the commissioners 
had mitigated the damage that would have 
occurred had the commission decided to 
soldier on in tire face of parliamentary 
opposition and public hostility. 

There was clearly some resistance to 
the decision to resign en masse. Karel 
van Miert the Belgian commissioner in 
chaige of antitrust policy, said, “They 
act as if everything here went wrong," 
adding, “foe departments that worked 
well have not been discussed or com- 
missioners contacted so it is unfair to 
pretend that everything here just de- 
railed, that is wrong. ' ’ 

Mr. Santer described himself as 
“whiter than white/’ and when asked if 
be had done anything with which he 
could reproach himself, he replied an- 
grily, “perhaps to resign.” 

The report flayed foe commission far 
lack of accountability, lack of openness 
and a strategy of cover-up. It acknowl- 
edged that foe commission had been 
given many new challenges to deal with 
in recent years, but had not taken the 
correct political steps to ensure it had 
adequate resources to handle these pro- 
grams. Instead, it handed many of them 
over to outside contractors and then 
failed to supervise them properly. 


mission thought to be mediocre in per- 
formance. but Mrs. Cresson ’s salty 
tongue and spiky reputation may have 
done her damage/as they did when she 
was a politician in Fiance. A militant 
Socialist who shared President Francois 
Mitterrand's habit of defying conven- 
tional practice and promoting personal 
friends to high positions regardless of 
their professional skills. Mis. Cresson 
was named prime minis ter in 1991 and 
plummeted to record lows in popularity. 

She bad to contend with male re- 
sentment, coupled with jealousy at foe 
success of a woman who was a perhaps a 
feminist but who also made no secret of 
her friendships with male Socialist lead- 
ers, including Mr. Mitterrand. When she 
chose an outsider, Abel Farnoux, as an 
industrial adviser and special aide with 
wide-ranging powers, bureaucratic sus- 
picion and resistance further under- 
mined her authority over the French 
government 

Her contempt for political tact sur- 
faced in a string of public gaffes as prime 
minister, including an occasion when she 
announced that she did not care about the 
ups and downs of foe French stock mar- 
ket She publicly ascribed Japan's eco- 
nomic success to the “antlike" character 
of the Japanese. And she said that one out 
of four Englishmen and Americans must 
be homosexuals because they failed to 
ogle her in foe street 

Named to the commission in 1994 by 
Mr. Mitterrand shortly before the end of 
his presidency, Mrs. Cresson was forced 
from the job Tuesday when an panel’s 
report said that she was guilty of “fa- 
voritism” in appointing a friend to a 
commission position as an AIDS expert 
a job- for which the dentist had little 
evident qualification but which paid 
well — apparently for little or no work. 

While none of foe commissioners was 
accused of personal enrichment, the re- 
port named Mrs. Cresson as one of sev- 
eral who mismanaged foe programs they 
were overseeing. Pointedly, it accused 
her of “foiling to respond to known, 
serious and continuing irregularities 
over several years." 

Her attitude antagonized investigators 
and activists in the European Parliament 
so strongly that Mrs. Cresson seems to 
have personally helped envenom foe 
situation to the point where foe entire 
commission had to resign or be dis- 
missed by a no-confidence vote in foe 
Parliament. 

“I have no regrets," Mrs. Cresson said 
Tuesday, blaming political naivete in the 
commission for foe events. 

Despite her defiance, Mrs. Ctessoa 
has apparently ended ba political ca- 
reer. 

Even before foe scandal, she had be- 
come a lightning rod for criticism in 
Brussels. Fellow commissioners were 
often privately critical of her, and any 
criticism of her got extensive coverage 
in London newspapers. 

A Paris daily. Liberation, disclosed 
her potential problems with dubious hir- 
ing practices last year when its reporters 
noticed a fellow journalist in what 
seemed a phantom position on hex staff. 



Drivers Angry 
AtFuelRise 
Bring Ecuador 
To a Standstill 









SHAKE ON IT — From left. Prime Minister Milos Zeman of the Czech Republic, Prime Minister Jerzy 
Buzek of Poland, Secretary-General Javier Solatia of NATO and Prime Minister Viktor Orban of Hungary 
at a Brussels ceremony Tuesday welcoming the nations into the North Atlantic Treaty Organization. 


Taking the West Bank, Hill by Hill 


By Deborah Sorting 

New York Times Service 


meeting hastily scheduled at the last 
minute. Mr. Ross was expected to press 
Mr . Arafat to delay a declaration of state- 


ELL West Bank — From this en- hood beyond May 4, 
trenched Jewish settlement on a bluff tinian officials said then 
above die Palestinian territories, foe American criticism of I 
vista is dotted for miles around with make Mr. Arafat more 
what foe Israelis call facts on foe ground. The most recent Israel 

Almost every hilltop bears a scattering peace memorandum, : 
of mobile homes, evidence of the on- wye Plantation in M 
going and willftil expansion of foe Jew- prohibits both sides 1 
ish presence in foe west Bank. lateral actions to jeoj 

The hills are truly alive with foe sound derstanding. The / 
of hammers, buzz saws and bulldozers brokered the agreement 


“The system, is very simple,” said 
MossiRaz, the general director of Peace 
Now in IsraeL “The settlers go to a hill. 


hood beyond May 4, and some Pales- most of the time next to foe settlement 


believed, that the 


ave. 

■ Palestinian 


where they live and in some cases out- 
side the boundaries. They put up some 
trailers. They baild a road to the place. 
And nobody does anything about it. 


peace memorandum, negotiated at the not the police, not foe army. 
Wye Plantation in Maryland last fall. For foe last five years, foe 


prohibits both sides from taking uni- 
lateral actions to jeopardize then un- 
derstanding. The Americans, who 
brokered the agreement, see both a May 4 


as Israelis — with foe manual help of statehood declaration by Mr. Arafat and 
Palestinian workers — dig into foe land, continued settlement expansion by Israel 


For foe last five years, foe settler pop- 
ulation has grown at.a rate of about 9 
percent a year to 170.000 Jews Irving 
amid Palestinians in foe West Bank and 
Gaza. Peace Now said the vacancy rate 
in the settlements hovers around 8 per- 


The Associated Press 

QUITO, Ecuador — Angry ffus 
drivers joined striking taxi drivers Tnes- 
day, barricading streets and bringing 
traffic to a standstiH across the country in 

an effort to force foe government to 
revoke a gas price increase. 

la a harsh austerity package an- 
nounced last week. President Jamil 
Mahuad proposed spending cots, price 
rises and tax increases he says arc 
nigfttieti to rescue this indebted Andean 
nation from its worst economic crisis in 
decades. 

Commuters waited fruitlessly at bus 
stops Tuesday while others crossed bar- 
ricades of yellow taxis, banting tires and 
club-wielding drivers to get to work. 

‘The government, empowered by a 60- 
day state of emergency, said it would 
clear the barricades. Soldiers armed with 
automatic weapons patrolled the streets 
of major cities Tuesday. 

Government representatives met 
Monday with strike leaders and oppo- 
sition politicians, but failed to find a 
solution to foe standoff. Spokesmen said 
they would continue meeting. 

Many of foe reforms, especially tax 
increases and laws id speed up privat- 
izations, must be approved by Congress, 
where Mr. Mahuad’s centrist Popular 
Democracy Party lacks a majority. Con- 
gress has 30 days to rule on the mea- 
sures. 

But Mr. Mahuad’s hopes of passing 
foe reforms dimmed when the powerful 
conservative Social Christian Party, 
which had supported him on previous 
measures, called foe reforms “inhu- 
man” and vowed to block foe tax in- 






They aim to sink their roots as deeply as 
possible in the hope that the acres they 

occupy now will never be turned 

over to the Palestinian Authority. ™“" 
“When they built foe hill, we Sc 
climbed on up," said On a Lev- q 
instein. 17, whose family moved ' 
from Eli, which is almost sub- 

urban, into a tin shack on a barren 

hillside nearby. “We felt like pi- 
oneers. 


continued settlement expansion by Israel cent or 9 percent, negating the argument 
as unilateral acts that violate the accord, that there is need to expand 


The Israelis contend that they are ex- 


Settlement — increasing by about 
9 percent a year — can be “very 
destructive to the pursuit of peace.' 


ponding settlements based on foe natural 


“At first it was horrible — no water, growth of foe 140 communities; they say 


no electricity. But now we have our 
trailers, and it's gorgeous. Look at this 


that the settlements are theirs to expand 
until their future is decided in the final 


view! At night you see all the land of status negotiations, which have not yet 


Israel. What, we should let the Arabs 
have it?” 

For months, Palestinian leaders have 


begun. Indeed, Foreign Minister Ariel house, they have to 


Bnt Pinchas Wallerstein, foe chair- 
man of the Yesha Council, the 
■— umbrella settlers’ group, said it is 
turnover. He also said fie hoped to 
see a greater spurt at the end of this 
' school year. 

w “I hope it will increase by 11 or 

* 12 percent this year,” he said 

“But l don’t know (hat there are a 
lot of people who will be willing to pay 
$100,000 fora house in foe middle of an 
area where the political situation is un- 
stable. I can give them a narrow caravan, 
but if they want to live in a permanent 


creases. 

The economic crisis in Ecuador was 
set off by last year’s El Nino floods, 
which caused $2.6 billion in damage, 
and low world prices for oil. foe main 
export. 

To protea banks from a run on de- 
posits, Mr. Mahuad ordered them to shut 
last week and froze all dollar savings 
accounts. The banks reopened Monday, 
with anxious customers lining up for 
hours to withdraw what they could 


voiced persistent criticism about the fore land was turned over to foe Pal- 
growth of Jewish settlement commu- estimans. r 


nines in the West Bank, and particularly 
in the stretch of rocky hills between the 


contend that foe expansion is unfairly 


Palestinian cities of Ramallah and carving out new Jewish communities. 


Nablus, In foe last few days, American “These activities prejudge and pre- 


diplomats have turned up foe pressure on determine issues thar were to be reserved 
Israel to contain foe expansion, in a war for permanent status negotiations by 


of words played out through the media. 

Last weekend Dennis Ross, the 
Middle East peace envoy, in an unusual 
public rebuke, called increased settle- 
ment activity “vety destructive to foe 
pursuit of peace.” 


Sharon counseled foe settlers last fall to Mr. Wallerstein discounted most of 
make baste by “grabbing hilltops” be- foe new hilltop communities, 
re land was turned over to foe Pal- “They are not expansion," he said. 
riniany . 7 . . “They are very young fellows or faro- - 

But foe Americans and foe Palestinians dies who slay there to make a point, but 
ntend that die expansion is unfairly foe living conditions are too difficult, 
rving out new Jewish communities. There is growth in the settlements, but it 

“These activities prejudge and pre- is not in foe hills.” 
tetmine issues thar were to be reserved He pointed to a six-monfo-oJd outpost 

r permanent status negotiations by of four families between Eli and Shilo, in 
anging realities on foe ground,” said an area at foe dead center of the West 
my Schwartz, foe U.S. Embassy Bank that is experiencing the greatest 
okesman. growth. 

The American Embassy closely moo- Eli is 14 years old and home to 400 


changing realities on foe ground” said 
Larry Schwartz, foe U.S.' Embassy 
spokesman. 

The American Embassy closely raon- 


■ World Bank Offers Support 

The World Bank offered “direct sup- 
port” Tuesday for foe ’government in 
efforts to overcome Ecuador’s economic 
crisis, Agence France-Presse reported 
from Washington. 

The president of the World Bank, 
James Wotfensohn, saki, “The current 
economic developments in Ecuador are 
a source of great concern to us at the 
World Bank -as well as to foe entire 
international community.” 

Officials from the world Bank, In- 
ternational Monetary Fund and Inter- 
American Development Bank were in 
Ecuador to help with a rescue package. 




itors settlement activity, which has long families', both religious and secular, about 


been a bone of contention- between the 


On Monday, Prime Minister Ben- Americans and foe Israelis. Officials 
jamin Netanyahu of Israel, defying foe there would not release their data. 


American criticism, visited a West Bank But Israeli, and American peace 


settlement, vowing, “We want it to be groups who also monitor foe West Bank boasts of the 


20 percent of whom are new immigrants. 
A sign at foe foot of the hill that leads 
there promises houses “with cable!” 
The municipal head Lior . Shrul, 


POLL: 

Gore’s Image Trouble 

Continued from Page I 


bigger.” And Tuesday, foe American claim that 16 new settlements have aris- 


commute to Jeru- 


Mrs. Cresson stonewalled queries, trig- 
gering a wider campaign for explana- 


Embassy in Tel Aviv issued a pointed ea in the last five months, since foe Wye 
response: “We have been troubled by accord was signed in a ceremony at foe 
Israel's ■ expansion of existing 'settle- White House. The trailer communities, 
ments well beyond their periphery.” blocks of white rectangles atop foe 
The embassy statement was released highest hills, are as conspicuous as the 
as Mr. Ross was flying to Madrid to see banks of new house frames that stand 


tions.- 

Her disgrace in Brussels reignited 
vehemence against Mrs. Cresson in 
Ranee, with foe media Tuesday blaming 
her for discrediting foe commission. 


salon and Tel Aviv. 

“There are those who come here for 
quality of life, and those who come for 
that plus ideology,” be said. “Both 


blocks of white rectangles atop foe ways; we grow. We continue to build 
highest hills, are as conspicuous as the This government comes and this gov- 


Yasser Arafat, the Palestinian leader, in a beside the established communities. 


eminent goes, and nothing changes but 
what sits on foe ground.” 


oi New Hampshire, said: 

Candidates in the East Watch Commission’s Drama Nervously 

J guy. I don’t see Gore connect! 


By Peter S. Green 

International Herald Tribune 


PRAGUE — Watching nervously 
from the sidelines. Central and Eastern 


Mr. Santer. It said he had allowed a 
‘ ‘state within a state” to develop in foe 
commission’s security service, for 
which he was personally responsible. 
Security officials, mostly recruited from 


Security omciais, mostly recruited tram 
the Belgian police force, arranged 
“small favors'* for senior commission 


staffers, such as obtaining the cancel- 


lation of police fines for parking of- 
fenses and drunken driving, the com- 


f ernes and drunken driving, the com- 
mittee said 


say that without a swift resolution of foe 
crisis caused by foe European Commis- 
sion's unanimous resignation, eastern ex- 
pansion of the Union could be delayed 

Some officials in foe region said that if 
foe resignation poshed internal EU re- 
forms off foe table at foe Union's Berlin 
summit this month, foe Union would not 
be able to move ahead quickly on taking 
innew members. 

“There is a clear fear concerning foe 
Berlin summit, and that is if foe Agenda 
2000 is on the table then,” said Ewa 


Haczyk, spokeswoman for Poland’s 
chief E(J negotiator. “If it is not adopted 
during the Berlin summit, then there is a 
risk of slowing accession.” 

The Agenda 2000 document contains 
proposals to trim the Union’s agricultural 
subsidies and streamline its decision- 
making processes, two keys to accepting 
about 65 million people in Poland, foe 
Czech Republic, Hungary, Slovenia and 
Estonia sometime early next century. 

“If they are able to find a consensus 
next week in Berlin, that would be ex- 
cellent,” said Pavel Telicka, the chief 
Czech negotiator. 

Mr. Teticfca said that even if the EU and 
applicants completed foe current round of 
negotiations arul screening of candidates 
for- compliance with membership terms 


before anew commission was appointed, 
the process was already weU under way, 
and, he believed, irreversible. 

“It would not really undermine our 
efforts,” he said, “because a month 
more or less won't make a difference. I 
would be doubtful that there conld be 
any major U-tum on enlargement." 

In Budapest, Zsolt Becsey, a Foreign 
Ministry spokesman, said foe timing of 
the commission’s resignation, just three 
months ahead of scheduled elections to 
the EU parliament, means its effect on 
expansion talks will be minimal. 

He said Hungary already expected to 
be dealing with a lame duck commission 
from June and an extra three months 
would make little difference. 

“The commission has already 


launched their initiatives,” he said, and 
'’the ball is already in the court of foe 
member states.” 

But foe aspiring members are im- 
patient Three years ago, they were 
promised membership m the EU by 
2000, in speeches by President Jacques 
Chirac of France and bytiten-Cbancellar 


tioa on Mr. Gate and one out of five 
about the Texas governor to know who 
should be president 
Mr. Gore 's aides said he is just setting 
out to emerge from the large shadow Mr. 
Clinton casts and said they were con- 
fident he could establish the leadership - 
profile people seek in a president. 

But Gerry Chervinsky, an independ- 
ent pollster in Boston who has done 
much work in the leadoff primary state 
of New Hampshire, said: “There is 
trustworthiness. He is a solid player. But 
there’s nothing inspirationaiabout the 
gay. I don’t see Gore connecting.” 

While six out of 10 of those polled say 
they approve of the job Mr. Gore is doing 
as vice president, that does not translate 
into support for the top post. Nearly four 
out of 10 of those who approve of Mr. fjk * 
Gore as vice president — 38 percent — “ 
say they would vote feu: Mr. Bush. 

At this early stage of the process, with 


Helmut Kohl of Germany. 

The EU has since backtracked, and a 


potential Republican challengers such as 
Mr. Bush and Mrs. Dole having formed 


report this month by the investment bank 
ENG Barings NV suggests the Hungari- 
ans and Estonians could be ready by 
2003 with the Czechs. Poles and Slo- 
venes entering at 2004 at the earliest 
Accession could be delayed, though, to 
between 2007 and 2010 if both the EU 
and the candidate countries continue to 
drag their feet on reform. 


Mr. Bush and Mrs. Dole having formed 
exploratory committees but not formal 
declarations of candidacy, the nrmgr*; of 
the candi d ates are only vaguely formed 
and are subject to change. 

“Despite his career and his high pro- 
file within foe administration,” an aide 
said, “the vice president is a blank slate. 
When he appears as a presidential « m- 


COMMISSIONs No Easy Fixes in View to Fill Vacuum at the Top 


Continued from Page 1 


for a lack of political control, and it said 
it had become difficult to find anyone at 
the commission who would accept re- 
sponsibility for anything. 

The commission somewhat contrac- 
ted that by assuming responsibility for 
the contents of the report and stepping 
down, even though Mr. Santer said he 
disagreed with it absolutely. 

After the Santer experience, govern- 
ments appear to be looking for someone 
with a bit more pizzazz to take Europe on 
its next adventure — its enlargement 
from 15 to as many as 26 members. 

A former Italian prime minister, Ro- 
mano Prodi, has often been mentioned as 
foe kind of person who would fit foe 
bill 

The question is whether foe candidate 
would be chosen under foe old rales or 
foe new rules that will come into place 
with the ratification of foe Amsterdam 
Treaty. The French senate on Tuesday 
authorized foe government to ratify foe 
treaty. France would be the last country 
to do so. 


* The treaty gives foe president-des- 
ignate of the commission the power to 
choose his own team in collaboration 
with the governments,’ rather than hav- 
ing national nominees thrust upon him 
Had France not sent Edith Cresson, who 
was prime minister in foe early 1990s, to 
serve with Mr. Santer, be might still be in 
office today. 

Mrs. Cresson was the most heavily 
criticized in the report for failing to 
oversee a youth training program that 
squandered millions of dollars, and for 
giving a nearly $160,000 contract to a 
dentist friend to write scientific reports 
that the committee found to be worth- 
less. 

The next president will also need tobe 
on good terms with the Parliament, 
which is demanding to be taken more 
seriously as a democratic counterweight 
in Europe against the essentially tech- 
nocratic and unelected commission. 

The composition of foe Pariiament 
also is due to change with elections in 
June, and much depends on which polit- 
ical groups gain foe upper hand 

The Parliament cannot dismiss or 


block the appointment of individual 
commissioners, but it can vote for foe 
removal of the commission as a whole. 

Members of foe assembly are deter- 
mined that their views are taken into 
account as the new commission is 
formed 

This crisis appears to have marked a 
dramatic shift in power toward the 626- 
member assembly. One reason the com- 
mission decided to step down — despite 
its bitter disagreement with the contents 
of the report — was that it knew it 
probably could not survive another 
battle with the parliament. 

Many observers say foe crisis boils 
down to a question of democratic ac- 
countability in Europe, and that foe com- 
mission is paying for its aloofness, 
' secrecy and frequent disregard of crit- 
icism, whether from the parliament or 
foepress. 

The commission crisis adds to an 
already tortuous agenda at the summit 
next week in Berlin, where Mr. 
Schroeder hopes to agreement on re- 
forming the EU budget to allow en- 
largement to go forward 


Clinton Seeks Relief 
Of Africans' Debt 


NORTH KOREA: Assent to Inspections 


Continued from Page 1 


The Associated Press 
WASHINGTON — President 
Bill Clinton proposed Tuesday to 
expand debt relief for impoverished 
African nations, saying foe United 
Stales was firmly committed to 
building a new relationship with foe 
continent that would “lower the 
hurdles left by past mistakes.” 

One year after his visit to Africa, 
Mr. Clinton sought to assure Af- 
rican government ministers that he 
was working to fulfill foe promises 
he made there by declaring a U.S. 
commitment to Africa “for the long 
haul" and offering a plan to forgive 
an extra $70 billion in debt owed by 
foe most heavily indebted, poor na- 
tions. 

“For too much of this century. 


the relationship between, the United 
States and Africa was plagued by 


indifference on our part." 
ton said 


ted by 
;Clin- 


The new agreement will allow a rMm 
of U.S. inspectors to visit the site hr May. 
Another visit would be scheduled a year 
later. Subsequent visits would be ar- 
ranged “when requested,” Mr. Rubin 
said 

Mr. Rubin was asked at a press brib- 
ing whether the agreement Mo nday vin- 
dicated an administration policy of en- 
gagement rather than foe tough line 
advocated by some in Congress, who 
favor dropping the 1994 accord under 
which North Korea agreed to halt its 
midear weapons program in exchange 
for U.S. cooperation and assistance with 
alternative energy supplies. 

Discardingtoat agreement, Mr. Rubin 
raid, would have deprived foe United 
States of a “lever by which to prevent 
them from developing nuclear 
weapons,” and a “unique and unprece- 
dented" ability to work with Pyongyang 
to resolve disputes such as that ow the 
underground site. 

It was unclear what pressure China,' 


North Korea’s closest ally, migh t have 
exerted on the isolated Pyongy ang gov- ^ 

The agreement comes at. a time, 
however, when U.S.-Chinese relations 
Irave b^ strained Iw disputes on human 

ngbts abuses in China and trade issues. 
They also have been taxed by U.S. con- 
sideration of extending a missile-de- 
fense pit^ram to parte of Asia. 

The Cllmoa administration has insisted 
n^engagememk 
both China and North Korea. 

yt however, say the 

United States is providing food and suc- 
ow to a rigid Stalinist government that 
bears foe primary responsibility for its 
people s suffering* and which some sus- 
pect has defied foe 1994 agreement. 

A missile teat by North Korea in Au- 
gust — it fired a missile that flew overrf 
Japan —heightened concents in Wash- 

.a^ TaipcL That test 
uelped build support in Congress for foe 


A nanonai missile-defense sys- 
KSibly to be extended to U.S. 
m Northwest Asra. 
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for viable projects: 

VENTURE CAPITAL 
EQUrTY LOANS 
REAL ESTATE 
Long term collateral 
Supported guarantees 
Fax (63-2) 810-9284 
Tel. (63-2) 894 5358 
www.bacxom.ph 

(Cornu inion urMdoiily upon tistOno) 
Biotar* QommtnKm Anamd 


Business Opportunities 


OFFSHORE 

COMPANIES 

' . Comprehensive Services 

Tab +44 fl» 1624 626591 
Fax: *44 $ 1624 625126 
E-Uat astantoSaqafsexnt 
Web Ste toMJStorKmdemonmi* 

ASTON CORPORATE TRUSTSS LTD 


OFFSHORE COWAMES 

READY MADE CD’s, FULL ADMW 
TRADE DOCUMENTS AND UC 
BAKING & ACCOUNTING 
CHMA BUSBCSS SERVICES 

Codact Stall Ho tar knuadata 
serenes A oompany Orectare 
NACS LTD, Room 1108, AMon Pteza 
26 Gnmtie Road, 1ST, Kuban, 
Kory Kang, e-mat nacs0hkmqiar.net 
Ttfc 852-27241223 Fax 652-27224373 


GARMENTS FACTORY, Madias export 
processing tons, joint veniumfsale. 3 
years « proftetan - 1® maebtaes, 2® 
trained vorireca. Contact Ong B.C. Tab 
07-22(6606 (tax 07-2246800, Johor Bah- 


INTERNET ENTHITA1NMENT Company 
seeks hmdtagtequitytaarewr ponUpobn. 
Currenfly devetophfl wabsttes tor die 
repidy expatxfing aduS intareafionsl en- 
lartaianera martet Pmcbais only, coo- 
tact Eoaft scnpMhatmalttni 


INDUSTRIAL COMPANY SEARCHWG 
fer DISTRIBUTORS woddeide, tor a very 


MR SOCIETY OF FMANOERS 
Networking for major players. 
WEB: BBtALCom aisofineixteouttuiat 
Far 828-251-5061 USA 


■ gm 


ATTENTION 

SALES OFFICES/ 
BROKERAGES 

EARN BIG MONEY 

Currency options martcol malar in 
the m im B a hamas baking *0 
expan d Mo Europe ft Asia. Great 
opportunity tor right sales tores. 
Sales experience a must Wo wfl 
train, united term offer. 

Email: myeshaQbahatrm.neLbs 


BUSINESS 

SERVICES 


PASSPORT 

AGENTS NEEDED 


EU Residency SI OK 

EU Citizenship $25K 

Diplomatic Passport S35K 

BY LAWYStS ESCROW ACCOUNT 


ll» 'r /J 


Tel : +38 1 319-2684 
Fax : +36 1 319^2689 
Info •aacond-pasaporioom 
mnMLsecond-paasportmom 


Start Calling DAT.! 


USA 


CANADA 


SOUTH AFRICA 28p 


SAUDI ARABIA 5 


1 kufad free Ceaaemea 
1 tao Ce U B di /ltea te toata 


0800 097 5140 
+44(0)1 604 499 539 

Dial Interoute- Telecom Ltd 


v>^ 

" 1A 


Serving the Growing 
Small Business Market 
Worldwide 


Mail Boxes Etc iMBET is die largest 
worldwide franchise network of 
business, communication and 
postal service centers. With over 
3,700 retail centers open 
worldwide and master franchise 
agreements in place in over 60 
countries, die MBE concept offers 
one-stop convenience and 
personalized time-saving business 
solutions for customers globally. 


Ik-iH’tits Include: 






MAlLBOXESETCr 


H6E Chm wrm M <n*d hr Sowm Wn« 

aranviHunawnMinuu ! 


'+>iUt. , -antl»inif «jnur Wmj [Vp« IHT 
bn £>rft‘.C*«2i:iL , S4 

• fax. >*jl u i 4Si-8wil 

www.mbe.com 

tW Bm EK JSA n ea USA and B| a n»OH 
■KwtvMator.mHIUEoMBc USA He 


OFFSHORE COMPANIES 


OFFSH ORE 

COMPANIES. TRUSTS & 
FOUNDATIONS FROM USS350 


Stnca 1B77 m have spacMaod m 
advicing on tbc use of offshore 
companies, trusts and other 
aroctissa >a echlama both personal 
and corporate tax aevtoga and to 
melnMn privacy. 

We Incorporate In ALL offshors 
Hirlsdlctlons and offer toll post 
Incorporation services - 

professionally and at reasonable 


TCI.— 

BELIZE, US$500 

INTERNATIONAL COMPANY 


Tel: + 353 1 661 8490 
Fax: + 353 1 661 8493 
E-mail: irl ff ICSL.com 


LEGAL NOTICE 


. OF SEIZURE AND 
INTENT TO FORFEIT: 
SI 85,000, ached from Wen ZHOU, 
fir violation of 21 Section 

1546. Any person having an 
interest in and desiring to claim this 
merctawdlM is reqmred ID file a peti- 
tion with the appropria te Federal 
Court within thirty (30) days. The 
petition shall tie for a boring to 
adjudicate the validity of' the 
peritooer's alleged interest hr the 
property, shall be signed by the 
petitioner under penally of perjury, 
and shall set forth the name and 
extent of the peti t i on e rs right, tide 
or interest m each of die fo rfe it ed 
properties and my additional facts 
supporting the petitions! claim and 
rdief sought. After thirty (30) days, 
the mercfaandiae will be considered 
forfeited and disposed of ht 
accordance of Taw. Inquires should 
be directed to the Mo nig ornery 
County Poh'ce Department, Special 
Investigations Division. 2350 
Research BhnL, Rockville, 
Maryland 20850 USA. 


Capital Available 


MTERNAT10NAL 


wwayearafflpartmcB 

Venture Capte - Comment Morcpgw 
kwnaKve Fbancn - Latos ol Cwft 
kMnureSI UHn - Brokas Wttxne 

RJJ. W7ERNAT10NAL 

Tit 0OVZ4246S-164? 

FfcC 061-716-77M200 


•HMEMATC & UNLIMITED “ 
Capkai avafebte tar 
ALL twIngBS prejactsl 
MM US. St mLAio max. 
tafl Business ConsuCng 
(717) 357-7777 (US. VOCE) 
fefp^im^fousaxLOoni (Interaet) 


Leading 

International 

Specialists 


Offshore Companies 
& Trust Formation 


Fart, tffirmt. professional. 
Management, nominee i 
administration urvites. 
Soak introductions. 


Bahamas 

$500 

Belize - IBC 

$ 350 

IV Islands 

5500 

Cyprus 

CS50 

Delaware 

$4 95 

Florida 

54 95 

i Gibraltar 

; £300 

Isle of Mon 

j £250 

Jersey 

£495 

Others on request 


Credit Card payments accepted. 
(off NOW hr man iahrmatiaii. 


Charterhouse Gmup 
International 

♦ 44 1624 81 3S66 

♦ 44 1 7 t 623 450 1 
♦ 44 1624 81 6339 

:• : . • — : i ' : 

. 


CAPITAL 

AVAILABLE 


BUSINESS 

FINANCE 

AVAILABLE 

For any viable 
projects worldwide. 

Fax hrief synopsis in 
English to: 

Corporate Advances UK 
on 

+ 44-7070-658080 


LE 

-'goisSA/y^ 

SHOP 


FRENCH CAFE-BAKERY 

An ^reocon success vto» me torte of 

Frence opaoUng ■odcMrtte since 1981. 

• Comprehensive training 
•Ongoing Support 

* Store design 

MASTER LICENSES 
MASTER FRANCHISES 
aimer out mew you office 

FAX: (21 2] 944-0269 
TEL: (212) 719-S940 
VEB: www.lecrotasantahop.com 


COMMERCIAL REAL ESTATE 



Financial Services 


FINANCIAL PROFESSIONALS 


HARD TO BORROW? 

USE COLLATERALIZED LOANS 
PAY MEREST 0M.Y 

TRANNG & SUPPOPfT 

Wa Locate Fuitfere For 
Butimts and Real Estate 

Arthony Abraham, ESQ. - Final Estate 
Etc A Men, ESQ.-AttomeyAtalijaaiy 

MHWT10NAL DEVEOPWG 
ENTERPRISES AGENCY [IDEA] 
590 Madkon Aw. NY. NY 10022 
Ph: 212-751-0600 I Fax: 212-B8W442 
Wort! Phone (5001367-8000 
anat pangUtiaoLcom 


RNANCIAL GUARANTEES 

Insurance / Rersuance badted 
gtorartaeB tar quaffed 
bwnass projecte. 

Tat 561-301-5580 
Fax: 561-391-4260 USA 
no>ftcc)ip9Mrtdnmmiirt 


For Sale 

in Switzerland 


Commercial building with Entertainment Center 
Guaranteed return 
Sales price: CHF 21.0 millions 

To request information fax: +41 21 869 99 02 

Or write: Coordina SA, Moulin-du-Choc “C" 
1122 Romanei/Morges Switzerland 

Tel: +41 21 869 99 01 


Unique Real Estate Opportunity 
in Poland! 


Attractive 36,727 m* city center property for 
sale in Poland’s second largest city - Lodz. 
Ideal for hotel, shopping center, offices, multi- 
plex^. 

Call Mr. Kaczmarkiewicz or Mr. Oberle at 
{48 42) 636 49 91 or fax (48 42) 630 Ol 65. 


Serviced Offices 


We run your office 

Buaress adrtBEses. tumtiied offices, 
msetng tacises. tagMecti equixrant 

BtighmAMiwtanb, 

Tti. t31 20 520 75 03 
Italy. Tel *39 02467 12283 
Swtoriand, Tti. 1 214 B2 B2 
Nre Yak. TeL tl 2i2 HE 04 00 

vwULvwfacne&rodLcon 


' GREECE 

I an an islands - Cephalonia. 
D«ty-el«5pnient/Ini-esnnent 
opportunity'. 130 acres Sea Iran r 
property. Suitable tourist vil- 
lage/Spo’m centre/ theme park. 
Tel 00 309 4387286 
or £ax 00 301 8960974 > 




SWISS FRANCS AVALABLE 
LOW NTEREST RATE 
Into tec -*31-298230004 
IteNetootaata 


Secunty leasing pragams (SFL) 

Cash aetep tadffes 
Letters of Credtt 

Shan. Madun, Long Tern Notes 
Ptww 1407) 262-7037 
Fax: (407) 331-6672 USA 


610 MM. CASH FINDS FOR TRADMG. 
B you wshio enter a HYTP, we pronto 
cash funds egansl paymere ol bank 
fees. Canto Hitfi -252-11 68 


Import/Export 


YOUR OFFICE IN PARIS 

is ready whan you need to 
' Fufiy tanaonti modem offices & 
meeting rooms to rent by tamtayreoflh 

■ Your aotati or pemonert here 

■ Presage maffing address. Al semes 

BBE“ 

91, Fbg Stint Honore, 75006 Paris 
Tti +33 [0)1 44713636. Fax (0)1 42661560 
WWr.btaJr 


Haw YorUWAR STREET Office 
S89i00M». UaiL Phone, Fax. E-Mail 
Carterence Roods, Furnished 
Offices. Recapo on Tet 212-943-mi 
Far 212943-2300 wmsuiyim 


Rentals 


BEAUTIFUL SHOP, ETOILE, ereeflant 
tacaiKHi 100 sqjn., comet. 9 metems 
tmtau. strin term. 33 (0)6 81 74 26 06 


FRENCH RIVERA - GAMES - UNIQUE 
10 mm Palau du Festival on sea. 
FOR SALE ; ICE CREAM PARLOR ■ 
TEA-ROOM - BAR CLASS 3 LICENCE 
160 sq.m., 130 sells, with terrace. 
1st floor APARTMENT wftfi commercial 
lease. FF52 M negotiate Tel *33 (0)6 
86 28 9C 00 or (0>4 93 3B B5 18 


JAPAN-PRIVATE PROPERTY TO SELL 
To shlnjuku Dy chuo Kne IS minutes. 
Ogkubo Sugbreinku Tokyo Japan. 396 
Sam., no reel estate agent involved 
Contact E-tnal kazuoJttidstotatanuiet 


POZNAWPOUND. 20JX» sqjr proper- 
ty ♦ 12.000 sqm teeny txidifing. bes 
location, over 2 Hoots Contact: Infer 
Modi Fedor. Tti 1 *449-69-6236379? or 
e-tnel: mtodmobMetortte 


TEACHING ENGLISH 
IS BIG BUSINESS! 

Globalization and the Internet are fueling an 
exciting industry - English Language Training. 
Established in 1972, with more than 250 centers 
currently operating in 15 countries. Wall Street 
Institute is capitalizing on the extensive need for 
English language training. 

MASTER FRANCHISEES WANTED 

We are seeking partners interested -in development 
in Asia, Europe and the Middle East We offer 
a turnkey system with excellent support 
in management, operations, marketing and 
staff training. For more information, contact 
Danny Fischer at the International Develop- 
ment Department of Wall Street Institute. 
Phone: +34-93-306-3311, Fax: +34-93-301-0240, 
e-mail: wsi.info@educate.ccon 


I 


Visit us al the following Franchise Exhibitions: 


Paris (19-22 March). Stand# BIO 

Washington, DC (9-11 April). Stand #242 
Frankfurt (22-25 April). Stand # D41 


WALL SUET KtlTTUTE 


l 


oci or i wllh 


www.wallstrcetiastinite.com 

Wall Street Institute is part of SYLVAN LEARNING 
SYSTEMS, INC.*, a $600 tnilHoa global education netwotk. 


Looking for International Franchise Opportunities? 
Just published - New 1 999 Edition 
International Herald Tribune 

International Franchise Guide 

The'deDnltive guide devoted solely to International Franchising, 
raasLer franchises and area development opportunities. 

Detailed, up-to-date profiles on the world's leading inter- 
national franchisors and service providers. 192 pages. US$34.95 
(Includes shipping). 

Send 10 IHT Guide. P.O. Bax 1 24B8. Oakland. CA 94604 USA. 

Cash. Money Order. Visa, or MA). 

(Send Am#, expiry date & approval signature). 

■M:(510J 839-5471 or •- : ' 

Ftou (510)839-2104. 

Web site: wwwJranchlselnU.nim 
B-mall: sourrebnok0eaithllnk.net the tohlp3 iuii.v hUflEkEEB 





A Franchise System That Works! 


■ It Is v«y easy lo undemand Che reasons why I chose 
BMS Technologies lor my professional career as a 
Master Franchise owner. BMS Tech's highly developed 
technology allows superior quality ot' service in the areas 
of cleaning and restoration.’ 

■ But. it is not possible to do such a job as an individual, 
a support leant is needed. This » where BMS makes the 
difference: a phone call, an e-mail and all the franchises 
around the world are at m\ disposal. It's wonderful 
when we can keep our individuality and. at the same 
time, be part ot this organization. 

The best of two worlds!' 

1 - 817-3324575 

F.\\; 81 7-331-5349 
bsinis,cnstcamaiic.com “ i_'t 


Fernando Dri'.*c()c 
PortugcJ 



TELECOMMUNICATIONS 



The Original 


kail back 

New Lower Rates! 


Call the US. from: 

Germany. 

2H 

Italy. 

250 

Japan 

2H 

U.K. 

7 6<t 


No Deposit 
No Min imam 
No Set Up Fees 
No VAT 


Instant Activation • Fiber-Optic Networks 
Itemized 6-Second Billing • Ideal for Home, Office, 
Hotels and Mobile Phones 


-Agent Inquiries Invited 

Tel: 1.206.376.1962 • U.S.: 1.800.965.1626 
Fax: 1.206.376.1963 

A 1 7 Second Avenue West Seattle ; WA 98119 USA 
www.kallback.com • Email: info@kalfback.com 


AUTOMOBILES 


AHrodl Eactter SlrMt 10 

CH-B027 Zurtcn 
P«JC 01/202 76 30 
TW-- 01/202 7B 10 
iww TAX-FREE used 
ALL LEADING MAKES 
Same day registration possible, 
rantwaae up to 5 years 
We also rsswar cars iirim 
(exp trad) to reign (tax-nee) piaies. 


Autos Tax Free 


ATK WORLDWIDE TAX FREE CARS! 
Expon tew and used LHD RHD cas. 
TemmcWei 40. 2930 Arwap. Belgium 
Phone- +32J 645.50.02. Fax ♦32.3. 
645.71 09. E-rrtaiaflthelgnimSBkyneLbe 
Stoss isra. 
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PUBUbHKO y*mi THK NEW w»K Tl'ItC IftD THF WA-SfllNI.TW KKT 


A Push for the Irish 


The parties to the Northern Ireland 
dispute have taken to descending on 
Washington for a political booster shot 
on $l Patrick’s Day, March 17. It is a 
tribute to their confidence in the United 
States as a mediator and to Bill Clinton 
personally. 

This rime the miring parties seek 
help to untie the tight knot of de- 
commissioning, or disarming, the out- 
law militias of the two sides in North- 
ern Ireland, especially the Catholic 
minority’s Irish Republican Army. 

The conveyance of this issue to 
Washington is bung widely depicted as 
the “last chance” to save the nearly 
year-old Good Friday peace agreement. 
It is being said, in order to describe the 
situation and to stir the two sides to 
loosen up, that there is no Plan B. 

Perhaps there is no Plan B in the 
sense or a well-wrought comprehen- 
sive alternative to end three decades 
of bloody sectarian conflict But there 
are various ways to address die un- 
questionably overwhelming interest 
that the two sides have in making 
the Good Friday agreement come 
alive on the ground. 

The two need to open up to some of 
these negotiating possibilities. It is not 
enoQgh for them simply to keep re- 
peating that their respective consdtu- 


ington Post on Monday, the IRA is 
believed to have thousands of secret 
caches containing hundreds of tons of 


weapons. Whatever the precise count, 
it amounts to a formidable force that 


eacies — the Protestant majority, the 
Cath olic minority — are already 


stretched to the limit and cannot be 
expected to make a further move. 

As T.R. Reid wrote in The Wash- 


would allow the IRA, if it chose, to 
resume military action on a broad 
scale. And not only the IRA. In Mon- 
day's car bombing against a prominent 
Catholic human rights lawyer, respon- 
sibility was claimed by a newly out- 
lawed Protestant group. 

Still, Unionists are right to demand 
a credible start on disarming by the 
IRA. If the demand is not in the Literal 
letter of the Good Friday agreement, it 
is certainly in the essential spirit It is 
unthinkable that one political party 
should go through a negotiation pos- 
sessing and implicitly flourishing a 
private army. 

But the Republicans have right on 
(heir side, too, in the other crucial 
regard now in play. They demand a 
prompt start on the actual establish- 
ment of the power-sharing arrange- 
ments that make up the core of the 
Good Friday pact. It is unthinkable that 
one political party should maintain and 
exploit an old monopoly of political 
power after a new agreement to share 
power has been made. 

If the courage of the Northern Ire- 
land sides is not up to their double task 
of dealing with disarming and power 
sharing, then the Clinton team can help 
them pick up the slack. 

— THE WASHINGTON- POST. 


Washington and Chile 


One of the lingering mysteries about 
Augusto Pinochet of Chile is whether 
Washington aided in the 1973 military 
coup that brought him to power ana 
how much it knew of the murders and 
forced disappearances committed by 
his government. Beginning with an 
investigation by a Senate committee in 
1975, tantalizing bits of information 
have emerged about failed CIA efforts 
to keep the Socialist Salvador AUende 
from becoming president in 1970, and 
the CIA’s ties to General Pinochet’s 
intelligence organizations. Now, if the 
Clinton adminis tration carries out a 
well-designed plan to declassify its in- 
formation on Chile, the details of 
America’s role may be known. * 

The administration ordered the re- 
view because of a surge of interest in 
General Pinochet that developed after 
his indictment last year by a Spanish 
magistratet The plan was released to 
the public ar the prodding of the Na- 
tional Security Archive, a nongovern- 
mental group. It directs the State, De- 
fense and Justice departments, the CIA 
and the National Security Council to 
search their files fat information on 
human rights abuses and terrorism in 
Chile, beginning with foe period from 
1968 to 1978. The directive asks foe 


agencies to complete their initial re- 
lease of documents by mid-May. All 
documents will be treated as if they 
were more than 25 years old, making 
them much easier to declassify. 

The State Department has led the 
move toward openness, but cooper- 
ation from the Pentagon and the CIA is 
a question mark. The Defense Depart- 
ment has lagged behind other agencies 
in releasing documents in foe past, and 
probably holds a tzove of important 
information regarding Chile. 

The CIA's reluctance to declassify 
documents on Chile in foe files of its 
operations directorate is particularly 
unfortunate. The 1975- Senate inves- 
tigation of CIA activities found that foe 
agency had run numerous covert op- 
erations to keep Mr. AUende from be- 
coming president. Declassified docu- 
ments show that in 1970 President 
Richard Nixon instructed the CIA to 
organize a military amp The Senate 
report also mentioned foe agency’s ties 
to the most sinister of General 
Pinochet’s secret police organizations. 

The CIA recently released crucial 
documents on its role in Guatemala’s 
violence. It should now reveal foe truth 
about all its activities in Chile. 

— THE NEW YORK TIMES. 


A Sour Boxing Night 


Somebody once called boxing the 
sweet science, but there was nothing 
sweet about last Saturday night's 
Evander Holyfield-Lennox Lewis 
heavyweight tide bout, or scientific 
about .foe collective wisdom of the 
three judges who called it a draw. Mr. 
Lewis was clearly foe superior fighter 
for most of a dreary evening, and one 
judge actually awarded him the fight 
A second judge called it a draw, while 
a third astonishingly gave it to Mr. 
Holyfield. The fighters will continue to 
share the title. The only clear winners 
were the promoters, who will stage a 
rematch in six months. 

This bout was supposed to be a big 
shot in foe arm fra boxing in New 
York, a fight that would establish one 
clear champion in foe heavyweight di- 
vision and bring back foe gfoty days of 
Madison Square Garden. When it 
ended die way it did, foe state's leading 
politicians were furious and not a bit 
bashful about raising the possibility of 
fraud. Mayor Rudolph Giuliani, who 
watched the bout on television along 
more dian a million others who paid for 
the privilege, called the result a “trav- 
esty” that could lead reasonable 
people to conclude dial “someone had 
altered the honest judgment of the 
judges.” Governor George Patalri 
ordered an inquiry by foe State Athletic 
Commission, while Eliot Spitzcr, the 
state attorney generaL began a separate 


These responses are heartening. The 
usual reaction to bad boxing decisions is 
a shrug of the shoulders, but that will not 
do here. The fight generated mare than 
$50 million in television revenue alone, 
and the fighters earned nearly $30 mil- 
lion between them. The vast television 
audience and the 21,284 spectators on 
hand in Madison Square Garden have 
every right to know whether they got foe 
fair fight they paid for. 

The official who ruled in favor of 
Mr. Holyfield, Eugenia Williams, 
stands by her verdict. She said she had 
“scored by foe blows foal connected,” 
even though the television audience 
saw, and foe official computer recor- 
ded, a lot more blows by Mr. Lewis 
than by Mr. Holyfield. Her views de- 
serve a fair hearing, but so. too, do foe 
suspicions of those who believe that 
the people who control boxing had 
much to gain from a draw — not least 
Don King, foe promoter who organ- 
ized this bout and stands to benefit 
from a rematch. 

If either foe athletic commission or 
the attorney genera) turns op evidence 
of fraud, then other law enforcement 
figures, including District Attorney 


Robert Morgenthau. should be pre- 

i further. 


inquiry. Mr. Spitzer suggested that the 
jadges were j^tilty of “tampering or 


incompetence. 


! to take foe investigation 
foxing is suffering from widespread 
public mistrust. A good fight and a fair 
verdict in Madison Square Garden 
would have done it worlds of good. 
That did not happen, and it is important 
to ask why. 

— THE NEW YORK TIMES. 
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Now Let’s Have a Democratic Overhaul of Europe 


T ONDON — With the resignation of 
Xj foe European Cotnmission on Tues- 
day, the Europeans have experienced 
their equivalent of foe Boston Tea 
Parly. This has the potential to be foe 
biggest democratic overhaul in Europe 
since foe collapse of communism. 

Commissioners are appointed by na- 
tional governments. No doubt a game 
of musical chairs will preoccupy all foe 
Union's leaders in foe months to come. 
If this process is handled correctly, it 
may bnag huge benefits for Europe. 

Traditionally, commissioners were 
people who were senior in their own 
home states but for one reason or an- 
other had fallen foul of their national 


By Jonathan Eyal 


political systems and had to be rewar- 
ded 


1 with a fat international job. This is 
now certain to change. Governments 
will pay particular attention to foe 
people they send to Brussels. 

Many careers will be made there. A 
dual process whereby politicians start 
their careers in Brussels and continue 
them in their own countries later is 
essential for foe democratic cohesive- 
ness of foe future Union. 


Under the presidency of Jacques Do- 
lors during foe 1980s, foe commission 
acquired foe functions of a govern- 
ment, with no political accountability 
but huge powers. The current debacle 
cuts foe commission down to size, and 
returns this body closer to foe original 
role for which it was conceived ' 

Smaller member states which de- 
pend on foe commission for protection 
and have viewed this body as their 
main vehicle for influencing European 
events may not like foe idea. But foe 
Union's big paymasters, including 
Germany, are likely to be satisfied. The 
fiction of equality between member 
states will be slowly eroded and that 
will make the Union a better func- 
tioning body. 

The European Parliament, that 
toothless institution which resembled 
the Supreme Soviet of Communist 
times in Moscow, has become a real 
power. Expect heavy participation in 
foe voting for the new Parliament in 


June, and a new democracy flourishing 
in Brussels. The process may not be 
scat, but die trend is unmistakable, 
pa rliame ntary accountability has ar- 
rived, even in foe European Union. 

It is possible to argue that foe resig- 
nation of foe commission can slow 
down other reform projects in foe Un- 
ion, but this need not be foe case. De- 
cisions about foe Common Agricultural 
Policy and reform of the budget belong 
to nati onal governments. 

The start of enlargement negoti- 
ations with foe Central European stares 
does depend on a functioning com- 
mission. But these negotiations have 
already been delay ed (because they can 
stair only when the other internal EU 
questions are resolved), and they can be 
conducted by the outgoing commis- 
sion, which remains in office until new 
appointments are made. 

Individual EU governments should 
capitalize on this crisis, for foe good of 
an They should reconfirm those com- 
missioners who are beyond reproach 
fora transition period. 

They should appoint Leon Brittan, 


foe senior British commissioner, as 
president for an interim period. This 
will allow Tony Biair. foe British plane 
minister, to claim foat it is Britain now 
which is leading foe process of re- 
forming foe Union, a useful claim as he 
embarks on foe fight to introduce foe 
euro into Britain. 

The other member states may go 
along with this, if only because Leon 
Brittan will be retiring soon. But, ro- 


of what happens in tire next 
ar chat 


few days, it is clear 
Brussels, 


. the culture of 

with is opaque, French- 

dominated administration, collecting 
huge salaries and accountable only to 
itself, is now de ad . 

A new Union is being boro. It will be 
Iffipw and more democratic, but also 
more chaotic. In short, it will represent 
Europe as it is, rather than the continent 
imagined by the graduates of foe 
grandes ecoles in France. 


The writer, director of studies m the 
Royal United Services Institute in Lon- 
don, contributed this comment to the 
International Herald Tribune. 


.; ; t * 

v M 1 

. * 

■•v 

l ;• 




‘‘I 


ni* 


It** 1 * 

4 . v 


Question and Answers: Why Does America Prosper So? 


L OS ANGELES — Vigor- 
ous American growth is the 
pump thar keeps foe world 
economy from collapsing. But 
why is foe United States doing 
so well? 

U.S. success has been vari- 
ously attributed to wise micro- 
economic policy (structural 
flexibility) and macroeconomic 
policy (Alan Greenspan) and to 
foe hungers of foe American 
consumer. 

ftflyh of these explanations 
has some truth, but the more 
fundamental reason is that foe 
United States is riding the cur- 
rent technological wave of 
growth, foe information revo- 
lution . This is illustrated by a 
few statistics plucked from 
American and European tables. 

For example, the U.S. Pres- 
ident’s Council of Economic 
Advisers reports that more than 
one-lhird or 1997 fixed invest- 
ment by American business 
was for “information pro- 
cessing and related equip- 
ment.” An astounding almosi- 
two-foirds of foe overall in- 
crease from 1991 to 1997 was 
similarly computed-related. 

Reports for foe rest of the 
world do not provide direedy 
comparable date, but some in- 
dication of the shortfall relative 
to America is provided by the 
French statistical institute. In 
1994. foe per capita U.S. effort 
on technological research and 
development exceeded France’s 
almost half. Only Japan 
ose to the United States, and 
not very close. Germany was 
about at the Bench level, Britain 
significantly lower. 

The information revolution 
is new. but it is foe latest of a 
series of such waves that have 
risen and fallen since foe in- 
dustrial revolution. 

Analysts who do not read 
history exclaim foat we are in 
foe throes of die greatest world 
change since — foe last mil- 
lennium? foe one before that? 
They would be hard put to 
demonstrate that modern infor- 
mation processing is more rev- 
olutionary than foe steam en* 


gine; the railroad and telegraph 
revolution; foe near simulta- 
neous cutset of electrical power, 
the automobile, the airplane, the 
radio and the movies; the posr- 
World War II agricultural, 
health and television revolu- 
tions. of these waves rose 
to a crest, then fell to an eco- 
nomic crash. And beware, so 
will foe information revolution. 

Why is America so much 
higher than on the current wave 
than its competitors? The rea- 
sons lie in traits that define the 
American way of life. 

•The United States is a huge 
single market The European 
Union, even before monetary 
union, approached foe same 
large singularity, but foe EU 
lacks most of foe other char- 
acteristics. 

• The United States has a 
tinkering culture. Many Amer- 
ican boys, and some girls, still 


By Robert A* Levine 

grow up fixing their own cars. 


The public philosophy is 
antithetical to dirigisme. The 


government does not tell Amer- 
ican entrepreneurs what to do. 
French, German and Japanese 
governments do — when they 
can find entrepreneurs. The 
hope for Italy is that reform wiQ 
not kill its entrepreneurial gray 
economy. 

• The United States retains a 
strong tradition of social fluid- 
ity based at least in part on 
personal capability. The same 
is true of France and Japan. It is 
not true of Britain, winch oth- 
erwise resembles America in 
many characteristics. 

• The United States is unique 
(with Canada) in being an im- 
migration nation. My generation 
of East European-rooted Jewish 
kids achieved a hell of a lot. 
Now, although a few Americans 
may be going nativist, most of 


us thrill to foe fact foat perhaps 
two-thirds of foe high school 
and college students winning 
science and other prizes have 
Asian names. Many are U.S. 
natives. Amazingly , many oth- 
ers crossed fee Pacific f 


no English but quickly 
ana much 


the language ana much more. 

• Politically incorrect as it 
may be to say so, the United 
States is the most anti-racist of 
developed nations. It still has 
more problems than most and 
has a long way to go, but it is 
working rar harder to get there. 
Where are the Irafem -P jakifitan i 
caucus in foe House of Com- 
mons, the Algerian group in the 
National Assembly, foe Turk- 
ish caucus in foe Bundestag, the 
Koreans in foe Japanese Diet? 

• Finally (fra' this list), the 
much maligned American edu- 
cational system turns out 
product adapted to the current 
world economy. Whether this is 
true for the troubled primary 


and secondary educational sec- 1 
tars is an unanswered question. 
There is no question, however, 
but foat American higher edu- 
cation works best It produces 
the information revolutionaries, 
and attracts them from abroad 
To the benefit of foe U.S. eco- 
nomy, many of them stay. 

To be sure, U.S. advantages 
are for this technological wave; 
as recently as foe 1970s, the car; 
culture imposed a strong dis- 
advantage during tire oil 
crunch! Further, the downside 
of U.S. flexibility is growing 
income inequality and fraying 
of the safety net, factors that 
could tear society apart when 
the wave ends. What rises high- 
er falls deeper. 

-But for the moment it works. 


The writer, an economist and. 
former official in the US. ex- 
ecutive and legislative branches, 
contributed this comment to the 
International Herald Tribune. 


To Succeed, the Entrepreneur Has to Be Able to Fail 


W ASHINGTON 

tween visits to some of 


Be- 


By David Ignatius 




Silicon Valley '5 hot companies, 
1 found myself puzzling over a 
question: What is it that makes 
the high-tech world feel so alive 
and bursting with energy at a 
time when foe culture of official 
Washington seems so dead? 

The best answer I can offer is 
something I heard at Cisco Sys- 
tems, a wildly successful com- 
pany foat is building the Internet 
with its fast routers and switches. 


Any sere wup. misjudgment, 
misstatement or inconsistency 
makes you instantly subject to 
second-guessing from mem- 
bers of Congress, consumer 
watchdogs, independent coun- 
sels and, yes, from the 20-20 
hindsight brigade in the oress. 

This kind of atmosphere is 
destructive of creativity and ini- 
tiative. I cannot imagine a good 
newspaper, for example, sur- 


The comment had to do with the - viving under foe kind of mi- 
tech world's tolerance for risk, croscopic scrutiny that is ap- 


and for foe failure foat some- 
times comes with it 
“If you hit five out of five, 
you won’t do well here," ex- 
plained Dan Scheinman, a 
Cisco vice president “People 
like that aren't taking enough 
chances. If you hit eight out of 
10, that’s the Cisco way.” 
Washington is a city of five- 
out-of-five people, driven by an 
ingrained intolerance of failure. 


plied to public officials. 

phrase “I made an hon- 


too risky. They might make a 
mistake; someone might object 

If you want a stunning ex- 
ample of what the zero-defect 
mentality has created, take a 
look at foe modem CIA. They 
have become so worried about 
running afoul of lawyers and 
congressional oversight com- 
mittees that in recent years, they 
have almost gone out of the 
spying business. Too risky. 

Hold on, you say, what about 
President Bill Clinton? He is 


The pt 

est mistake” is notone you hear 
much in Washington. 

Washington is a compulsive, 
risk-averse, excuse-making, 
blame-shifting, afraid-of-fall- 
ing-off-the-greasy-pole kind of 
town. Any mistake is a potential 
career-killer. Politicians are feat 
way, obviously. No wonder they 
don’t pass laws any more. It's 


hardly a zero-defect guy. That is 
, but foe problem is that he 


true. 


Khmer Rouge Fun and Games 


P When hard-line Commu- 
nist regimes collapse, they 
seem to do so in a similar way 
— into a kind of gangster 
capitalism, with the emer- 
gence of mafia elites, red 
princelings and corruption. 
The murderous Khmer Rouge 
regime is no exception. 

In the end, is this what it 
was all for, the “pore and 
hard” revolution that left 1.7 
million Cambodians dead? Do 
the torture chambers of Tuol 
Sieag and foe killing fields of 
Choeung Ek ultimately come 
down to this? 

A visit to foe former Khmer 
Rouge headquarters at Pailin 
reveals that the red flag of 
Democratic Kampuchea has 
given way to foe red lights of 
massage parlors and brothels. 

This autonomous region in 
fee hills of western Cambodia, 
along the Thai border, is not- 
able now for Its sleazy bars 
and gambling dens. The 
Khmer Rouge still runs P ailin. 
Its thugs merely swapped 
Maoist-style uniforms for 
those of fee Cambodian army, 
keeping their guns. 

Khmer Rouge officials 
have built themselves gaudy 
gilded palaces where they 
Uve, as before, isolated from 
what they called the '"basic 
strata.” fee people. 

P ailin thrives on illegal log- 
ging and gem mining. Its 
streets are being tom up in foe 
frantic search for more rubies. 
No tax revenues go to the 
Cambodian government. 

The road to Pailin from Bat- 
tarn bang is rough, foe people 
are impoverished, fee paddy 
fields still mined and fell of 


— By James Pringle 


foe flotsam of war. Pailin is a 
fiefdom of long Saiy, foe 
former Khmer Rouge foreign 
minister who received a royal 
pardon when he “defected” 
to the government in 1996. 

As you enter foe town, a 
roadside billboard depicts a 
pretty Khmer girl advertising 
a Thai-made condom. It 
serves the dual purpose of 
warning against AIDS, now 
widespread in Cambodia, and 
hinting at the squalid pleas- 
ures of this stronghold of. 
farmer Khmer Rouge leaders 
and cadres. Illicit sex in the 
past, of course, brought im- 
mediate execution. 

Near foe Thai border, a 
“jungle casino” has opened 
Khmer Rouge operatives rent 
out 40 gaming tables for bac- 
carat and roulette to Thai busi- 
nessmen. 

Nor far from there, two 
Khmer -Rouge chiefs. Khieu 
Samphan and Nuon Chea, are 
holed up on a ridge in com- 
fortable houses protected by a 
minefield. The pair who wrote 
fee ideological blueprint for 
one of the century’s most bru- 
tal regimes defected in De- 
cember. The government of 
Prime Minister Hun Sen, 
which contains a number of 
former Khmer Rouge figures, 
including Hun Sen himself, 
laid on a tour of the country for 
them in January. Despite calls 
for their arrest within Cam- 
bodia and abroad, they were 
then allowed to come here. 

At a foreign language "in- 
stitute” in Pailin, foe children 
of Khmer Rouge cadres learn 


English. When foe Khmer 
Rouge ruled Cambodia wife 
an iron fist from 1975 to 1979, 
even speaking a few words of 
French was sufficient cause 
fra execution. 

A bank bas opened here. 
After Khmer Rouge forces 
marched into Phnom Penh, 
they drove the entire popu- 
lation out, then blew up the 
National Bank. 

A ruined old Buddhist 
temple is being rebuilt. 

Perhaps all this should 
seem encouraging- Instead it 
feels repellent. 

leng Vuth, son of Ieng Sary, 
repeats the line that he is not 
against an international tri- 
bunal if all sides in the Cam- 
bodian conflict, including foe 
Americans and Vietnamese, 
are called to account, too. 

All the past crimes, he as- 
serts, were committed by lead- 
ers now dead, Pol Pot and Son 
Sen, or by TaMok, who is now 
in custody in Phnom P enh 
The others were “coaly obey- 
ing orders.” Ieng Vuth warns 
that any attempt to seize 
Khmer Rouge leaders would 
mean “some people going 
back to fee jungle and it would 


be war again.” 

The Hun Sen government 


has so far resisted call s for an 
international tribunal, as re- 
commended by UN experts, to 
try 20 to 30 Khmer Rouge 
leaders outside Cambodia. 

Is there io be no real ac- 
counting? 


The writer, Beijing corre- 
spondent of The Tunes of Lon- 
don . contributed this comment 
to the International Herald 
Tribune. 


problem 

to be one. That is fee 
Washington way. He is a flawed 
and immature man, in ways that 
become more obvious every 
day. but he is still frying to act as 
if he is perfect Maybe foe rea- 
son Americans like him so 
much is feat they know that he 
knows it’s really a con. 

Here is an anecdote which 
illustrates how different the cul- 
ture of Silicon Valley is. 
Several years ago, a man 


joined a Silicon Valley start-up 
'talented. 


company. He was very 1 
but it wasn't the right fit. A few 
days after he left foe company, 
be visited one of America’s top 
venture capitalists. It’s OJC to 
fail the venture capitalist ad- 
vised. “This one didn’t work 
out, but foe next one will.” 
Part of what makes Silicon 
Valley so ■different is feat 
people don’t have time for fin- 
ger-pointing and recrimination. 
The technology world is simply 
moving too fast 


few years ago as a qi 
to cool sites on the World Wide 
Web and transformed it into a 
business that now has a market 
value of roughly $33 billion. 
His personal net worth is now 
about $3.6 billion, but he still 
doesn't have an office wife a 
door you can close. 

Instead he works out of a 
messy cubicle' with clothes 
piled in a heap cm the floor and 
knickknacks strewn across his 
desk. If you looked hard, you 
could probacy find some 
empty pizza boxes. 

“Speed matters,” says Mr. 
Scheinman at Cisco Systems. 
With technology changing so 
fast, successful companies are 
tire ones feat take risks on new 
products and get them to market 
fast More careful, risk-averse 
companies get left in the dust. 

“The fast beat the slow,” 
says Mr. Scheinman. That is foe 
iron law of Silicon Valley. Even 
a giant company like Microsoft 
is not powerful enough to derail 
the onrush of technology. 

To be sure, it helps that the 
tedr world is a culture of abund- 
ance, wife lots of rewards to go 
around for the winners. Thai is 
part of what drives the risk- 
taking machine. But nearly 
every young tycoon in foe val- 
Y has had 
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ley 


3 the experience of 
failure, and bounced back from 


*9 


it to success and wealth. 

Perhaps the best thing you can ' 
say about Washington is that it is 
slowly being infected by foe 
spirit of Silicon Valley. Take a 
drive out fee Dulles toll road and 
you will see a new world of 
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It s like lava, babbling up business led by Intranet compa- 
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everywhere,” says Jerry Yang, nies like America Online, 
of Yahoo. Bust- 


30, co-founder 
ness success, in this environ- 
ment , means staying just ahead 
of the lava. 

Mr. Yang started Yahoo a 


These companies would not 
be growing so fast if they were 
not making mistakes along fee 
way and learning from them. 

The Washington Pan. 
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189): Tea Addiction 


PARIS — A correspondent 
writes to affirm fear the evil 
caused by excessive tea drinking 
results from foe fact that Chinese 

teas have been ousted from gen- 
eral use by Indian teas, which 
are full of tannin. He hopes, in 
the interests of “Greater Bri- 
tain” that such tea will never 
replace foe beer of the British 
laborer or the mm of Jack Tar. 
Another correspondent writes to 
recranmend feat philanthropic 
people should use cold tea as a 
weapon to combat alcoholism 
among the poorer classes. 


before enjoyed by a man of our 
times. The Fhirae celebrations 
are but a stage in his progress ^ 
towards permanent power. The 
old walls of Rome are evety- 
where plastered wife Fascist 
posters, which stress the change 
m Italy’s world position since 
Signor Mussolini took power. 


1949: Alliance Grows 


f 


1924: Italian Fiume 


ROME — Nationalist enthusi- 
asm marked fee festivities 
tiuoughout Italy in celebration 
of the joining of Fiume to the 
Mother Country. Signor Mus- 
solini is preparing to celebrate 
hta triumph in foe full sunshine 
of nanon-wide popularity, never 


WASHINGTON — Tbe eight 
Western nations negotiating foe 
proposed Atlantic defense alli- 
ance. formally invited the gov- 
. moments of Italy, Denmark. Ice- 
land, and Portugal to join die 
pact France and fee United 
States insisted fear Italy should 
be permitted to join because of 
its pro-Western outlook and its 


strategic position in the Medi-^ 


teounean. Britain, Belgium and 
foe Netherlands argued against 
extending fee alliance southward 
to Italy, on fee gpunds that it is 
too early to do this without some 
risk to the alliance as a whole. 
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Russia’s Arms Reduction 

Should Top U.S. Agenda 

By Thomas L. Friedman 
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T OKYO — I don’t know about 
yon, but I slept particularly 
well last Friday night, knowing 
thar Poland, Hungary -and the 
just joined 

Ij^NATO. Wbat? You say you were 
wo disturbed by the reports of the 
Clinton team’s lackadaisical re- 
sponse to potential Chinese pil- 
fering of U.S. nuclear secrets to 
sleep well? You say you had in- 
somnia over the fact that the U.S. 
nuclear amis control regime with 
Russia is crumbling? 

Well, to you I say, “Don’t 
worry, be happy." I read rhat the 
Clin ionites are pi aiming to bring 
Slovenia into NATO next, and if 
that does not make you sleep bet- 
ter, I cannot help you. You must 
be one of those nuts who still rhinir 
that the most important strategic 
issue facing the United States is 
all the nuclear weapons pointed at 
it from Russia. 

Well; if you are one of those 
l nuts, you are going to have to look 
outside the administration for 
therapy. While everyone is yap- 
A ping about whether China stole 
‘^Bome nuclear secrets, die feet is 
chat China has at least 20 long- 
range warheads capable, at best, 
of hitting California. Folks, Rus- 
sia still has 7,000 such warheads, 
and Russia is falling apart 
Because President Bill din- 
ton 's administration made NATO 
expansion its priority, rather than 
getting the START-2 nuclear mis- 
sile reduction treaty with Russia 
implemented — which would 
eliminate 3,000 long-range Rus- 
sian nuclear weapons — the 
whole aims control agenda is now 
drifting aimlessly. 

Fact: The Clintonites, and Con- 
gress, including the Republicans, 
have been grossly negligent in 
dealing with America’s nuclear 
arms reduction agenda, particu- 
larly with Russia. 

"Preventive Defense,” a new 
v book by former Defense Secretary 
Jh William Perry and his top arms 
” control aide, Ashton Carter, re- 
veals that when Mr. Perry and Mr. 
Carter were running the Pentagon 
they told Mr. Clinton that NATO 
expansion "should be 'deferred 
until later in the decade." 

Mr. Perry details how he in- 
sisted at a top-level meeting with 
the president, on Dec. 21, 1994, 
that “early expansion was a mis- 
take.” because it would provoke 
"distrust” in Russia and under- 


mine cooperation on arms control 
and . other issues, and because, 
"prematurely adding untried mil- 
itaries” at a time when NATO 
itself was reassessing its role 
would not be helpful. Mr. Perry 
was overruled, in my view be- 
cause of the Qintonites’ zeal 
for Polish votes. 

But this is a book about the 
future. The authors argue that 
there are three sorts of security 
problems that America now feces: 
There is die 4 * C - list 4 4 — Kosovo, 
Haiti and Bosnia. They dominate 
the headlines, require diplomatic 
energy to solve, carry- regional 
importance, but in no way 
threaten viral U.S. interests. 

Then there are die “B list 44 
issues. These are major theaters of 
war — Iraq and fee Korean Pen- 
insula — where America has rna- . 
jor interests and resources ‘at 
stake, but where there is still no 
immediate. Cold War-like threat 
to its way of life; 

•Finally, there is fee “A list.” 
These are fee strategic nuclear 
threats drat can destroy America’s 
way of life. Far fee past 10 years, 
fee immediacy of these threats has 
been overshadowed by the B and 
C lists. But fee A-list threats must 
be reasserted as a priority. 

The United States not only 
needs to get the START-2 treaty 
implemented and a START-3 ne- 
gotiated but also, Mr. Carter says, 
it has to start thinking creatively 
about reducing Russia’s 30,000 
potentially loose nukes — all its 
short-range nuclear warheads and 
fissile cores,- which could easily 
fell off the back of a truck. 

"An arms control or elimin- 
ation program fear would address 
short-range weapons would re- 
quire a level of transparency and 
cooperation (bat we could not get 
in fee Cold War bnt might be able 
to get to now — that is wbar we 
mean by preventive defense,” 
Mr. Carter told me. 

Mr. Perry made Russian de- 
nuclearization his top priority 
when he was defense secretary, 
but since he left feat focus has 
been lost in both fee administra- 
tion and Congress. 

' *Tm sure feat our successors 
believe in fee things we were try- 
ing to do and support them,” Mr. 
Perry said to me. “But believing 
and supporting them are not fee 
same as getting them done.” 

The New York Times. 
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The Banana War 


LETTERS TO THE EDITOR 


An Appeal to Khatami 

While President Mohammed 
Khatami needs to be encouraged 
for putting an end to Iran's 20- 
year-old estrangement from fee 
West, it is important not to lose 
sight of fee fact that Mr. Kha- 
tami’s visit to Italy was marred by 
a series of demonstrations by un- 
compromising groups thar label 
his political agenda as nothing 
more than a sham, aimed at pro- 
longing the rule of the mullahs 
without instituting any serious 
constitutional reforms. 

In giving Mr. Khatami the ben- 
efit of fee doubt, my organization, 
which is committed to peaceful 
change, has asked to be allowed to 
return home and to enter into frank 
discussions wife responsible offi- 
cials concerning all grievances. 
This would be an important sym- 
bolic gesture and fee first of its kind 
to reunite Iranians at home wife the 
3-million-strong exile community. 

Indeed, if Mr. Khatami's call for 
a "dialogue of civilizations’ * at fee 
UN General Assembly last fell is to 
be taken as anything more than a 
mere publicity ploy, then it is im- 
portant that his government dem- 
onstrate its willingness to open dia- 
logue wife other shades of Iranian 


opinion, whose only concerns are 
to safeguard and promote Iranian 
national interest. Moreover, the 
government should make a dis- 
tinction between opposition 
groups committed to peaceful dia- 
logue. and those feat carry guns 
and grenades and thar will resort to 
terrorism to achieve their ends. 

How Mr. Khatami decides 
to tackle this issue should be 
an important indication of his 
true agenda for change and 
political reform. 

MEHRDAO khonsarz. 

London. 

The writer is leader of The 
Constitutionalist Movement of 
Iran (Front Line). 

Threat From China 

Regarding "Keep a Lew! Head 
Over Engagement With China “ 
(Opinion. March 13) hv Tom 
Plate: 

Mr. Plate quotes fee U.S. Pa- 
cific commander in chief. Vice 
Admiral Dennis Blair, as saying: 
"China is not a military threat to 
U.S. interests. It will be many 
years before the People’s Liber- 
ation Army presents a major chal- 
lenge to U.S. forces.” 1 agree with 


Computer Game Addicts 
Need a 12-Step Program 


Bv Richard Cohen 


that assessment, if he is referring 
only to an attack on fee U.S. main- 
land. But Admiral Blair seems to 
fail to take into account that, with 
China stealing advanced weapons 
technology from fee United 
States, fee strategic danger to 
America’s neighbors and allies in 
Asia (such as Japan and Taiwan) 
increases enormously. This puts 
U.S. troops defending these na- 
tions in greater jeopardy. 

PETER B. MARTIN. 

Valprionde. France. 

Blessings of Mortality 

Regarding "Science Is Warm- 
ing to Intimations of Immortality ” 
( Opinion . March 9) by David 
Ignatius: 

Mankind is scared of death, and 
it therefore appears as great pro- 
gress for medical research to strive 
for knowledge thar leads to longer 
life. 1 am personally more afraid of 
seeing mortality in danger. It 
seems to elude many people that 
fee foreknowledge of our death is 
fee motor for structuring our lives, 
for our creativity and curiosity. 
Immortality may be the beginning 
of eternal boredom during life. 

JURG P. ROSENBUSCH. 

Basel. Switzerland. 


W ASHINGTON — We were 
sitting around the other 
night, eight of us, when somehow 
the subject of computer games 
came up. The college president 
confessed to playing them a lot. So 
did his wife, the lawyer. The con- 
cert musician acknowledged a 
near addiction — and so did her 
husband, fee investment manager. 
A famous journalist admitted of- 
ten playing into fee wee hours of 
fee night and his wife, an educator, 
owned up to doing something sim- 
ilar. That left my wife and me. She 

MEANWHILE^ 

hardly touches the computer. Me. 
I could not wait to go home and 
put a black queen on a red king. 

I curse Microsoft for this. I won- 
der why the U.S. government has 
hauled it into court for including 
an Internet browser in its Windows 
package when it should be inves- 
tigating why it included games. 
Look at fee damage Microsoft has 
done. Look at fee hours wasted, 
the marriages and relationships 
ruined. Look at the vast number of 
addicts, of people playing solitaire 
or minesweeper or some other 
game until they are red in fee eye 
and their arm has gone wooden 
from moving the mouse for hours 
and hours. Now here is something 
for the government to stop. Who 
cares about the browser? 

I called Microsoft to ask why it 
includes games in its Windows 
package. I talked to someone who 
said I should talk to someone else 
who said she would find out 
whom I should talk to. 

But the person at Microsoft 
who had fee info never coiled and 
that was just as well with me. 1 
prefer to think I know fee answer 
It has to do wife Bill Gates. 

This is Mr. Gates’s joke on the 
rest of the world, on ordinary 
people. This is his way of toying 
with people who have weak- 
nesses. people who are less dis- 
ciplined than he. people whose 
idea of fun is not answering hours 
and hours of e-mail. 

Maybe he is chuckling at how he 
has ruined the lives of millions, 
maybe billions, of perfectly nice 
people. Maybe he introduced 
games to give him a leg up, to allow 
him to stay ahead While everyone 
else is playing games. Bill Gates is 
taking over the world. 

I am a solitaire addict I have 


confessed this before in a column 
both brave and true. Friends and 
strangers alike came forth to an- 
nounce their own addiction. 
People I though! were fee very 
model of industriousness, people 
who even as kids made their beds 
and did their homework, admitted 
that they. too. could not stop play- 
ing one game or another. I was 
appalled 1 was thrilled 1 called 
"systems.” I had the games sur- 
gically removed. 

I had been playing solitaire 
when I should have been working. 
I played when I sat down to write 
— just to warm up the ol’ fingers, 
I used to tell myself. Minutes 
passed 1 would play until J won, I 
vowed I won. 1 would play until I 
won twice. 1 won twice. I would 
play until I reached a certain 
score. I reached it. I played and 
played and played. 

“Oh, you're busy,” ray wife 
would say. peeking’ in on me. 1 
would nod. Writing is hard work. 
She knew that. Sometimes a 
column could take hours and 
hours. I would love to go to fee 
supermarket with her. but I bad to 
write. She would nod understand- 
ing^ — and go off by herself. 

I felt low. I felt sneaky. I was 
like some stereotypical alcoholic 
who hid booze all over the house. 
I was losing time, work, self-re- 
spect. I could not face myself in 
the morning — or afternoon or 
evening. 1 marveled at those of my 
colleagues who openly played 
computer games in the office. 
They had moved beyond shame, 1 
felt. They were either mentally 
sick or wonderfully liberated I 
could not decide. 

After I had my solitairecromies. 
my productivity greatly increased 
I read wife detached bemusement 
fee attempts of this or that politi- 
cian to have games removed from 
government computers. I was at 
peace with myself. 1 worked well. 
I had an honest relationship with 
my wife, just as the books re- 
commend. I got used ro it. 

Then I swapped my old laptop 
for a new model. It* came with 
Windows. I used it for a while and 
then one day 1 noticed something: 
Accessories. I wondered I hes- 
itated. 1 peeked Sure enough, 
games. 1 felt a surge of excite- 
ment, also dread I clicked. Solit- 
aire. 1 It was back. 1 paused ... 

I'll finish this column later. 

The Post 
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Reveling 
In Change 

Homage to Robbins 
At Paris Opera Ballet 


By David Stevens 

tniirrnmioiuit Hrr,tlJ T< ihune 

P ARIS — Despite more than 
three centuries of history, the 
profile of the Paris Opera Ballet 
has changed radically in the last 
three decades, a development underlined 
by the eu/rem Baianchine-Robbins pro- 
gram at the Palais Gamier and the 
homage to Jerome Robbins that 
launched it. 

It Is not so much the quality of danc- 
ing, since the Paris Opera's ballet school 
has been pretty consistent in turning out 
the dancers die company needs. It is 
more a matter of repertory, which in the 
last quarter-century or so has seen a 
major infusion of both 19th-century and 
20th-century classics. 

What goes around comes around. 
Marius Petipa left France for St. Peters- 
burg and created his great romantic bal- 
lets. George Balanchine, trained in St. 
Petersburg, led a small troupe to the 
West and ended up crearing his firsi 
great works for Diaghilev. But for an 
accident of history, he might have ended 
up as the ballet director at the Paris 
Opera. Instead Serge Lifar took over and 
Balanchine went with Lincoln Kirstein 
to found whar eventually became die 
New York City Ballet, in due time with 
Robbins as co-ballet master. 

Flash forward. In 1973, Rolf Lieber- 
mann became administrator of the Paris 
Opera, where he not only revitalized the 
operatic repertory but — less recognized 
but equally important — began giving 
the ballet company heavy invasions of 
Balanchine and Robbins. Now the Paris 
Opera Ballet has 26 Balanchine ballets 
and 13 by Robbins — the solid, clas- 
sically based platform of its 20th-cen- 
tury repertory - . (Later on. Rudolf 
Nureyev became Paris ballet director 
and mounted his versions of the Petipa 
classics, works that except for Vladimir 
Bourmeister’s “Swan Lake" in 1960. 
the company’ had never performed be- 
fore. But that is another story, l 
So the homage to Robbins a few days 
ago can be seen not only as a tribute to 
the great choreographer who died last 
July 29. but also as an unspoken tribute 
to Uebermann, the formidable impres- 
ario who died on Jan. 2. 

The homage to Robbins program that 
opened the current run included a work 
new to the Paris company, the first that 
he could not come to rehearse himself. 



Isabelle Guerin and Manuel Legris in Robbins's "Other Dances. ” 


That was “Other Dances." created for 
Natalia Makarova and Mikhail Bary- 
shnikov in 1976 and set to four Chopin 
mazurkas and one waltz. Isabelle Guerin 
and Manuel Legris danced them eleg- 
antly. with their echoes of Russian folk 
gestures conceived for the two fugitives 
from Leningrad's dance world. 

Also on the program was another ex- 
ploration of the world of Chopin’s piano 
music. “In the Night" (19701, the noc- 
turnal equivalent" of the magnificent 
“Dances at a Gathering" that Robbins 
had created a year earlier. This was 
danced by a trio of couples. Fanny Gaida 
and Legris. Elisabeth Piarel and Kader 
Belarbi, and Carole Arbo and Laurent 
Hilaire. 

The other purely dance numbers on the 
program included "A Suite of Dances.'' 
which could be described as a pas de deux 
for a cellist (Martins BailJy ) and a dancer 
(Nicolas Le Riche) to excerpts from 
Bach’s solo suites for cello, and the hil- 
arious 1956 classic “The Concert," in 
which Robbins, inspired by Saul Stein- 
berg cartoons, makes irresistible fun of 
the self-indulgeni antics of a concert 
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EVENSONG 
By Gail Godw in. 405 pa$cs. 
S25. Ballamine Books 
Reviewed by Christopher 
Lehmann-Haupt 

T HE title of Gail Godwin's 
rich new novel, "Even- 
song." refers, its epigraph 
says, to “a worship service 
said or sung at the onset of 
evening to mark the close of 
day and to compose the mind 
and renew the spirit for the 
coming day." The sense of 
calm and beauty this evokes 
is reinforced by the book's 
dust jacket, a moonlit land- 
scape of the Great Smoky 
Mountains, presumably in 
western North Carolina 
where the novel is set. 

As you read “Evensong." 
however, you find its title tak- 
ing on an ironic edge. For its 
story is not about the close of 
a day but rather about the end 
of the old millennium and the 
coming of the new. (One 
clever character correctly 
points out that the transition 
doesn’t actually occur until 
2001. But like most of us, 
Godwin's people consider the 
last midnight of 1999 as the 
turning point.) What is hap- 
pening at the close of 1 999 to 
the Reverend Margaret Bon- 
ner. the story's protagonist 
and narrator, is very far from 
beautiful and calming. 

The young pastor of the All 
Saints Episcopal Church in 
the Smoky Mountain town of 
High Balsam. Margaret feels 
alienated from her gloomy 
husband, Adrian, who is un- 
dergoing a depressing crisis 
of his own. (Readers will rec- 
ognize these two from God- 
win's earlier novel “Father 
Melancholy’s Daughter.") 

The chaplain of a boarding 
school for troubled children. 
Adrian not only has to stand in 
for the recently deceased 


headmaster until a new one is 
hired, but also must expel a 
student he particularly cares 
for. Chase Zorn, for once 
again breaking into the 
school’s chapel and drinking 
the communion wine. Partly 
as a result of these pressures. 
Adrian has not slept w ith Mar- 
garet for some six months. 

Meanwhile, Margaret is 
struggling to fend off the 
zealous efforts of one Grace 
Munger to enlist All Saints in 
a Millennium Birthday 
March for Jesus intended to 
heal certain socioeconomic 
rifts that have developed in 
High Balsam. Realizing that 
by nor joining in she risks 
making her church seem as 
elitist as many consider it 
anyway, Margaret neverthe- 
less refuses to get caught up in 
Christian crusading. 

In the midst of this turmoil 
3 strange old man arrives at 
the Bonners’ doorstep, identi- 
fying himself as Tony, from 
die Abbey of the Transfig- 
uration, up in Esopus. New 
York, traveling the country 
on “one of the Greyhound 
Millennium Passes." Mar- 
garet. who knows that the 
people of Sodom and Gomor- 
rah were punished as much 
for their inhospitality as for 
their sexual practices, feels 
that she has to take Tony in. 

Godwin handles these 
crises with the narrative verve 
and moral gravity that made 
earlier novels of hers like 
“Glass People." “A Mother 
and Two Daughters” and 
“The Finishing School," 
among her 1 1 previous works 
of fiction, so appealing. 

Yet for all of Godwin’s skill 
you can’t help feeling that 
there’s something soapvoper- 
atic about her narrative, that 
the sequence of dramatic 
events is just one thing after 
another, especially when it 
comes to the ending, which 


while striving for tragedy very 
nearly stumbles into farce. 

You resist this conclusion, 
even chastise yourself for 
thinking it. because her story is 
always reaching beyond itself 
by means of references, an- 
ecdotes. significant incidents 
and even humor. For instance, 
one evening prayer Margaret 
knows by heart ends with the 
words: "Tend the sick. Lord 
Christ: give rest to the weary, 
bless the dying, soothe the suf- 
fering. pity the afflicted, shield 
the joyous; and all for your 
love’s sake. Amen." 

The phrase “shield the joy- 
ous" makes Margaret feel 
“joy’s end even as you’re 
evoking pictures of its many 
manifestations." She recalls 
once enjoying a Yorkshire 
landscape “dotted with new- 
born lambs." only to be told 
when she stops at an inn that 
“you might well make the 
acquaintance of one on your 
dinner plate." 

Yet despite all this spiritual 
play. Godwin’s story never 
transcends its realism. "A 
field theory style of narrative, 
rather than linear, would be 
useful here, whatever thar 
might be like," Margaret 
muses when introducing what 


happens at her story’s end. 
“What I mean to say is. 
things that had been stealthily 
ripening in a few separate 
souls now came to a head and 
•for better for worse’ found 
outward expression, more or 
less at the same time." 

But she can’t avail herself 
of a field theory style of nar- 
rative, so events have to sray 
in line and on the surface. 

“There’s an interesting 
Greek word, kakhaino ," one 
of Godwin’s characters an- 
nounces in a typically enter- 
taining aside. "Liierally, it 
means, ’to search for the 
purple fish.’ " he says. 

“The literal purple fish 
was a shellfish highly prized 
by the Greeks for its rich 
purple dye," he continues. 
“Divers went to the bortom 
of the sea in search of this 
elusive fish. That’s how 
searching for purple fish’ 
came to be the Greeks’ ex- 
pression for plumbing the 
depths of one’s mind." 

Through its prose. “Even- 
song" searches for the purple 
fish. But because of its 
single-character point of view 
and its realistic form, it comes 
lip short of a real catch. 
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audience, again to the piano music of 
Chopin. The program included an excerpt 
of a film by Dominique Delouche, in 
which Robbins rehearses Monique Loud- 
ieres and Manuel Legris in one of the pas 
de deux of “In the Nighr,” struggling to 
express himself in his nonexistent French 
but ending up by communicating in su- 
perbly effective body language. 


HE SENSE of occasion was 
heightened by opening the 
evening with the grand parade 
of the entire company to Ber- 
lioz’s march from "Les Troyens," with 
the stage opened up all the way back to 
ihe ornate Foyer de la Danse, which most 
ballet fans otherwise never get to see. 

Henri Bar da was the fluent and in- 
dustrious pianist for all the Chopin. Dav- 
id Coleman conducted the Berlioz, and 
Hugo Fiorato, who worked with Bal- 
anchine from the 1940s. conducted the 
orchestral pans of “The Concert." 

The Baianchine-Robbins program, 
which runs through April 4. omits “Oth- 
er Dances" and includes Balanchine's 
Bach classic. “Concerto Barocco.” 


ONDON — Gina Sereny, Al- 
bert Speer’s biographer, has 
already made it dear that she is 
less than happy with the por- 
trayal of him in Esther Vilar’s new play, 
“Speer,” at the Almeida, and one can 
certainly see her point in this production 
about Hiller’s old dream merchant. 

As mesmerizingly played by Klaus 
Maria Brandauer, who here as in 
“ Mephisto * ’ on screen seems to be at his 
best playing artists who made pacts with 
the Nazi devil. Speer emerges from pris- 
on to do a curious deal with East Berlin 
that would involve his construction of 
Germania (a manically gothic and es- 
sentially loony building project that 
would doubtless have ended up as Dis- 
neyland Easi.) and the electronic tagging 
of would-be escapees over the wall to 
avoid the local embarrassment of having 
them shot. 

The problem with an always en- 
thralling two-man show, also directed by 
Brandauer. is that its author can never 
quite decide whether she’s writing the 
political version of "Sleuth" or trying to 
tell us something new about Speer’s 
remarkable talent for survival. 

Happy to throw in his lot with Hitler, 
who seems to have fancied him if only 
platonically, he stages a triumphant bid 
for his own life at Nuremberg, spends a 
few decades in prison writing autobi- 
ographical best-sellers, and is now, in this 
fantasy, willing to do the same sort of deal 
with Honecker in 1980 that he had done 
with Hitler almost half a century earlier. 

Vilar’s passion for the word games 
played by Speer and the only other 
character'on stage, a somewhat under- 
powered Sven Eric Bechtoif as the East 
German functionary sent to try to win 
him over the wall, often prevents us 
from gening really close to the heart of 
her play, which manages about three 
double twists of plot in the last 10 
minutes alone. 

As a blackmail or revenge drama. 
“Speer" is remarkably clumsy; but for 
its occasional insights into what made 
Speer run, as well as for the final delivery 
or evidence that would have been enough 
to hang him at Nuremberg, the play is 
well worth a look if only for Brandauer’s 
Olivier-like ability to prowL panther-like, 
around the set with ail eyes on him. 

If at the end we are left in doubt as to 
the precise extent of the central char- 
acter's corruption and villainy, it also 
has to be noted that it is precisely those 
doubts about the “good Nazi" that keep 



Sven Eric Bechtoif, left, and Klaus Maria Brandauer in "Speer." 


this vehicle from getting itself tied up in 
knots. And we haven't oeard the last of 
him: David Edgar is adapting the Sereny 
biography for the National. 

At the Young Vic for the Royal 
Shakespeare Company, Stephen Po- 
liakoffs "Talk of the City" is a bril- 
liant idea gone sadly adrift. Set In Broad- 
casting House in the late 1930s, it con- 
cerns a group rtf radio broadcasters sud- 
denly faced with twin threats in the com- 
ing of war and television. As to the war, 
the star of one of the Saturday 
night concert extravaganzas de- I 
cides that he wishes to Infiltrate 
his inane comedy routines with . 
news of what the Nazis were 
starting to do to the Jews. As for 
television, Poliakoff seems only 
to want to make the ironic point 
that radio never understood, in 1 938, that 
the killer was not going to be the war but 
the new medium. 

Ail kinds of ideas are fighting for air 
time here. Poliakoff’s usual fascination 
with the ways in which history is re- 
written: the precise nature, if any. of the 
BBC's independence from Downing 
Street, and, perhaps above all. how a 
group of ill-assorted characters either 
make tbeir peace or come to blows with 
the BBC as a semi-sovereign state in its 
own prewar realignment 

The problem is that Poliakoff then 
decides to explore several characters' 
plot fines in some detail: the singer- 
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comic who becomes a kind of Scarlet 
Pimpernel (David Westhead). the Ger- 
man Jew who comes to want him of £ 
trouble, a couple of women, only one of 
whom will survive the prewar panics, 
and a BBC functionary played with 
splendidly chilly aplomb by John 
Normington. 

It is not that these characters are im- 
plausible (some of them were indeed still 
alive and well when I first joined the 
BBC almost 30 years after the war), but 
that halfway through the play 
Poliakoff Has around half a 
dozen plots going and is finally 
unable to focus on whichever 
really matters most. 

Not for the first time. I suspect 
this play might have worked bet- 
ter as a six-pan TV serial. 

At the Battersea Arts Centre. Charlie 
Wood has a new version of Gogol's 
“Gamblers” played our in 90 minutes 
as a kind of pre-Russian Revolution. 
David Mamet card-playing scam. An 
ali-male cast of nine, powerfully led by 
Tam Williams, plays an 1840 game of 
cards as if their lives depended on it. W 
which in a way of course they do. Al- 
though Joe Spence’s new adaptation 
never quite gets us away from the idea of 
a short story brought to fife, there's a 
claustrophobic intensity here as well as a 
strong ream of young character actors 
fighting to establish individual identities 
before the cards are cut. 


Strife in the German Theater 


By Anne Midgette 


B ERLIN — Competition can 
be good for business — even 
among cultural institutions. 
But in Germany in the last 
few' months, a rivalry involving three 
leading men of the theater has revealed 
the intensity with which German theat- 
ers and German cultural politicians can 
vie with one another for headlines, 
renown and as large a piece as possible 
of the country's cultural pie. 

German theater is political, not least 
in the fact that the post of "theater 
director" is technically a political ap- 
pointment. Take the Deutsches Theater 
in the former East Berlin, for example, 
one of the largest theaters for spoken 
drama in Germany. It was the stamping 
ground of the legendary director Max 
Reinhardt and, after World War II, the 
acror-direcior Wolfgang Langhoff. who 
welcomed Bertolt Brecht and his Ber- 
liner Ensemble as long-term guests. 

Once the wall fell, a theater director 
was sought to lead the house through 
the transition to a united Germany. As a 
result. Ulrich Roloff-Momin, the first 
cultural senator of reunified Berlin, 
appointed the stage director Thomas 
Langhoff to the post. 

A citizen of the former East Germany 
with a good reputation in both pans of 
the country ana no political affiliation, 
Langhoff seemed a perfect choice. He 
also represented tradition: He had work- 
ed at the Deutsches Theater before, and 
he was Wolfgang LanghofTs son. 

He has had a lot to contend with. 
Financial constraints imposed by the 
Berlin Senate lopped some $4 million 
from his budget, compelling him to 
reduce the staff to 350 m>m 500 and to 
cui the number of new productions. 
Although the Deutsches Theater took 
the coveted German Theater Critic's 
Award for Theater of the Year in 1991- 
92. the critics have been less enthu- 
siastic in the last several years. 

But the theater remained reasonably 
well-attended, Langhoff was popular 
with his ensemble and he had an- 
nounced a new concept for the house: a 
plan to bring in new directors — the 
French star director Luc Bondy will 
come here in 1999-2000 — and re- 
kindle some of the excitement the theat- 
er has experienced in its long tradition. 

On the other side of the country, 
wealthy Munich also has an active 
theater scene. But where post-reuni- 
fication Berlin has a number of major 
repertory theaters that receive govern- 
ment subsidies. Munich has only two. 
Of these, the Munich Kammerspiele is 
the undisputed leader, thanks to its 
director. Dieter Dom, who in his 21- 
year tenure has transformed it into one 
of the top theaters in Germany. 

Robert Wilson and. yes. Thomas 
Langhoff have worked there. Dom is 
also well respected in Munich’s cul- 
tural life because of his own stagings, 
both at the Kammerspiele and, for ex- 
ample. at the Bavarian State Opera, 
where his "Cosifan tutte” is one of the 


theater’s strongest productions. De- 
spite geographical differences, Lang- 
hoff and Dom have a few things in 
common. Both are stage directors; both 
are about the same age (Langhoff is 60, 
Dom 63 ). and the contracts of both men 
with their respective houses are com- 
ing up for renewal in 2001 . 

Another leading man on the German 
theater scene is Frank Baumbauer. the 
successful head of the Deutsches 
Schauspielhaus in Hamburg. Whilenor 
a stage director, Baumbauer has a nose 
for what is new and hot in theater. 
When he arrived in Hamburg, the 
house was struggling; since then, it has 
received the Theater of the Year award 
three times. Directors active at the 
bouse include the eccentric Swiss wun- 


* The job of politicians 
is to give us money 
and keep their 
mouths shut . ' 


derkind Christoph Marthaier. one of 
Europe's most popular tickets at the 
moment, and Jossi Wieler, a specialist 
in making obscure texts theatrically vi- 
able. who won the Production of the 
Year award with his staging here in 
1993-94 of a work by Elfriede Jelinek. 

An ultimate sign of the hipness of 
Baumbauer's theater are the frequent 
co-productions with the Salzburg Fes- 
tival, one of the most “in” spots for the 
German-speaking theater. As of this 
summer, in fact, Baumbauer is to take 
over as director of theater at Salzburg, a 
post he will hold at least until 2001. 

Baumbauer, in short is the land of 
man the cultural politicians just love. 
They find it reassuring that be is not an 
artist but someone they can talk busi- 
ness with; and they like that he brings 
critics, good artists and buzz to a city, 
bolstering its reputation for tourism, 
and, by extension, the politicians' jobs. 

Adding to his attractiveness in die 
last few months was the fact that he was 
“available.” His contract in Hamburg 
runs out in 2000 — tomorrow in theater 
terms; he will be replaced by Tom 
Stromberg, who built the Theater am 
Turm in Frankfurt into a renowned av- 
ant-garde space until it was effectively 
felled by the city's lack of funds. 

The idea chat someone like Baum- 
bauer might be free to come to their 
cities was particularly exciting to Mu- 
nich’s cultural affairs officer. Julian 
Nida-Rumelin, and to Berlin's cultural 
senator, Peter Radunski. Both men are 
responsible for the arts in cities jealous 
of their cultural supremacy. 

Before reunification, Munich, most 
Gentians’ favorite metropolis, liked to 
be known as the country’s ‘ 'secret cap- 
ital." Berlin has begun to threaten Hut 
status now, though more often in head- 
lines. as it verges on becoming the coun- 
try's actual capital, with ihe potential ro 
blossom into the international cultural 


center it was before ihe Nazi era 

So Nida-Rumelin. who has been in 
office in Munich for less than a \ ear, 
would like to do something to bring his 
city back into the limelight. Radunski. 
meanwhile, is trying to make sure that 
Berlin, which has come under fire for 
supposedly lacking a coherent cultural 
direction, stays in the headlines. He 
would also like to generate some pos- 
itive attention for himself before elec- 
tions in the autumn. 

The politicians moved with surpris- 
ing swiftness. In January, within a few 
days of each other, both Dom and 
Langhoff, who had no reason ro believe 
they had anything less than unequi- 
vocal support, were suddenly informed 
that their contracts were not going to be 
renewed. Distinguished service "coun- 
ted for Little; Radunski 's dismissal of 
Langhoff took all of 15 minutes. 

It was no secret that both posts were 
being cleared for Baumbauer. Both cit- 
ies approached the director in Novem- 
ber. Baumbauer said thar since both 
houses already had directors, there was 
no point in approaching him unless a 
position actually came free. 

After the story broke in January. 
Langhoff held a news conference, and 
Dom wrote an open letter protesting the 
* ’lack of ideas, lack of standards, lack of 
vision" that had led to his dismissal. He 
was supported in anorher letter signed 
by all 41 members of his ensemble. 

Like any political affair, this one has 
inspired a spectrum of opinion. Ger- 
mans are fond of complaining abour the 
philistinism of cultural politicians, and 
the situation has provided plenty of fuel 
for their arguments. Yet few Germans 
are really interested in changing the 
system of political subsidy that makes 
art a political affair in the first place, 
though the present situation is certainlv 
a consequence of that system. 

T radition usually wins out 

in Germany. In this particular 
case, Baumbauer. who is orig- 
inally from Munich, where his 
mother still lives, turned down the Ber- 
lin offer and has opened negotiations 
with the City of Munich about heading 
the Kammerspiele. Pending his de- 
cision, the Munich Senate is expected 
to decide the issue bv the end of this 
month. 

. Meanwhile, two of German Vs iead- 
wig Stage directors have sudden tv 
found themselves looking for work. 

In Berlin. Radunski, who w ouid lose 
face politically if he rehired Langhoff. 

someone else to taktT over 
the Deutsches Theater in 2001. "The 
most important thing is that he be 
new,” Radunski saysT 
As for Thomas 'Langhoff. he will 
spend thenext two years doing as much 
^ he can before his successor, whoever 
that may be, takes over. "The job of 
politicians is to give us none* and 
keep their mouths shut,” he said' 

Anne Midgette. who writes on in- 
ternational an, music and theater, 
wrote this for The New York Times. 
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Taking On Japan ’s Banks 

Official s Hard Line Is Starting to Show Results 



By Sandra Sngawara 

Washington Post Service 


TOKYO — Big, bold 
Yanagisawa is looking for. 


action. That's what Hukno 


pcotkin of toe web thatonce underlay “Fortress Japan.” 
“What a generation of jawboning and threatened trade 
sanctions could not accomplish is now being delivered by 
the consequences of stagnation and failing banks,” said 
Clyde Prestowitz, a former U.S. trade negotiator and head of 


As chairman of Japan's Financial Reconstruction Com- the Ec onomic Strategy Tnari fnte in Wgghmgfnn 
ission, Mr. Yanagisawa is in charge of overseeing die The government nt Prrma Minis ter Keizo Obn ri ii nr* 


mission, 

cleanup of Japan’ stalling banking system. And as hie as- 
sesses the enormous task dial lies ahead — dealing forth- 

^ <1 aw-iAA 1 c 


had loans ctrmently rrmet-mg np thn 

banks* bodes — Mr. Yanagisawa says 
that what Japan needs is a bold cor- 
porate leader wiQmg to slash costs and 
publicly recognize the full amount of 
problem loans. ' 

‘There are no John Reeds in Ja- 
pan,” he muttered to reporter s and aides m February — 
invoking the executive he credits with rescuing what was 
then America's largest bask, Citicorp, in toe eariy 1990s — 
after Japan’s major banks submitted their initial recon- 
struction plans to the five-member commission be heads. 

Mr. Yanagisawa is attempting to fence a wholesale 

change m perspective among tire institutions. Although he is 
not popular in some financial quarters here, Mr. 
Y anagisawa’s medicine is - starting tnyield a payoff/ Bank 
stock prices have been rising, a nd the banks are having 
fewer problems raising money in global markets. Traders 
say the so-called Japan premium — the extra interest that 
Japanese banks had to pay global lenders to attract capital — 
has virtually disappeared. 

Along with its sister agency, the Financial Supervisory 
Agency, winch inspects banks’ books, 'the -financial Re- 
construction Commission lias helped administer the $61 
billion government payment to bolster the largest banks in 
return for cost-cutting that is to include eliminating 20,000 
jobs, or about 14 percent of die work force, over four years. 
Under Mr. Yanagisawa's prodding, many banks are also 
closing overseas branches. 

But the nascent attempts at bank reform are subtly shak- 
ing the foundation of “Japan Inc.,” the nation’s socially 
sensitive brand of capitalism, with its emphasis on workers’ 
rights and shared corporate pain. To bolster their balance 
sheets, some banks are focusing on profits and pulling bade 
from risky customers, and some are beginning to sell their 
holdings of stocks in longtime client conqnmes, un d o ing a 


Wanted: a bold leader 
wining to cut costs and 
recognize die problems. 

Party, to the new 


warmly embraced Western-style free markets. But the 
government was essentially forced to pass banking-reform 
legislation last animnn when global 
lenders started to refuse to deal with 
Japanese banks, threatening the sta- 
bility of Japan’s financial system. 

In the midst of this upheaval, Mr. 
Obuchi appointed Mr. Yanagisawa, a 
senior but little-known politician from 
the governing Liberal Democratic 
post of minister of state for financial 
reconstruction. Mr. Yanagisawa's app ointment was greeted 
skeptically by foreign investors. But his su p por te rs argued 
that be had been preparing for such a job since the early 
1970s. 

Back then, he was a young finance Ministry bureaucrat 
based in New York. He spent those years selling gov- 
ernment-guaranteed bonds issued by Japan Development 
Bankto U.S. investment bankers. The more deeply he got 
imme rsed in Wall Street, the more intrigued be was. 

He said he watched Chase Manhattan Corp. transform 
itself from “a rather dull bank” to a large, dynamic one. 
Through friends he made at Morgan Stanley & Co. and 
Brown Brothers Harriman & Co., he observed the evolution 
of those institutions from insular investment banks into 
global powerhouses. 

In an effort to better grasp the intricacies of the foreign- 
exchange market, Mr. Yanagisawa set up a meeting with 
Citicorp’s then-chairman, Walter Wriston. He said he re- 
membered die meeting vividly — the decor, his feeling of 
confidence as he entered the room as the finance Mini scry 
representative of Japan, a nation whose economy and 
currency were getting stronger each day. 

He also remembered the force with which Mr. Wriston, 
known for his arrogance, k nocked the air out of him. “I 
approached die meeting with such confidence. But he beat 
me down completely,” said Mr. Yanagisawa, chuckling. 

See YEN, Page 17 


Canada Pressures U.S. on Magazines 


By Steven Pearlstein 

Washington Post Service 


OTTAWA — Taking a step closer to a 
trade war with the United States, die 
House of Commons has passed legis- 
lation making it a cri m i n al offense for 
^Canadians to place advertising in Amer- 
ican or any other foreign-owned 
magazines. , 

The bill, backed by die liberal Party 
government and three of the four oppo- 
sition parties, was moved ^Canada’s 
lower house on Monday night, 196 to 43. 
TIk Senate could amend the measure, but it 
usually passes bills that have beat ap- 
proved by the lower ch a m ber. 

Many Canadians see the legislati on as 
a necessary defense of *®f2S 

against die steady encroachment of toe 

U.S. entertainment-industrial complex, 

as it has come to be known here. 

U.S. officials, fearing that the mea- 
sure could set a danger 0 ^ ^ 

other countries, have vowed to 
by slapping tariffs on Canadian stee l, 
wtx^piastics and textiles ■— 
ta that account for more 
▼annual exports to the United States. 


die brinkmanship on both 
sides, there wens signs late last week that 
a compromise might be in the offing that 
could avert the trade conflict between 
the world’s two biggest trading part- 
ners. 

“I would say that the Canadians for 
the first time seemed to be more willing 
to engage in constructive conversation, ” 
Richard fisher, deputy U.S. trade rep- 
resentative, said Friday. 

But Heritage Minister Sheila Copps, 
who maneuvered the bill through die cab- 
inet and Comm ons consideration, took a 
defiant tone after the vote Monday. 

“We have no intention of watering 
anything down,” she said. - 

The talks are scheduled to continue in 
Ottawa this week. 

At issue is not whether American 
magazines should be allowed to cir- 
culate in Canada. They already account 
for 85 percent of die tides on Canadian 
newsstands and about half of all 
magazine circulation in Canada. 

Rather, the dispute concerns adver- 
tising, the primary source of revenue for 
magazines. 

Canadian publishers warn that if 


American magazines such as Sports Il- 
lustrated and Playboy are allowed to sell 
ads to Canadian advertisers in special 
Canadian editions, known as split-run 
magazines, they will be able to drive 
down the price of advertising to die point 
that most Canadian magazines will be 
forced out of business. 

This issue has been a thorn in U.S.- 
Canadian relations for more than 30 
years. It has taken on significance for 
both countries that far exceeds die com- 
mercial importance of Canada’s Eng- 
lish-language advertising market of 
$240 million per year. 

Officials familiar with the U.S. -Ca- 
nadian talks say that an eventual com- 
promise might require th n t t in order to 
sell, advertising in Canadian editions, 
American publishers would have to set 
up Canadian subsidiaries and have at 
least half of the content written by Ca- 
nadians or about things Canadian. 

At the same time, the United States is 
pressing Canada to change its tax code, 
which allows Canadiau companies to 
deduct the cost of advertising in Car 
nadian magazines but not advertising 
placed in foreign ones. 
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Commission Leaves a Power Vacuun 

But Some See an Opportunity for the EU To Make Needed Changes 


BRUSSELS — The resignation 
of the European Commissio n raised im- 
mediate questions Tuesday about the 
European Union’s ability to resolve on- 

f oing trade disputes with the United 
tates and to overhaul EU finances, ana- 
lysts said. 

But the collective resignation of toe 
EU*s executive body, over toe long tenn, 
could be positive because it may force a 
major reform of institutions, other ana- 
lysts and politicians sa id , 

“La the very short term, this is not 
very good for Europe because it will 
slow down toe decision process, but in 
toe medium term it’s very good because 
it will lead to a more efficient com- 
mission,” said Eric Chaney, an exec- 
utive director and head of Europ ea n re- 
search at Morgan Stanley Dean Witter. 

“What we nave to do now is to use this 
event as an opportunity to drive through 
root and branch reform in Europe,” said 
toe British {rime ministar, T on y Blair. 
While toe euro initially dropped Tues- 
day against the dollar and toe yen after 
toe commission resigned overcharges of 
widespread corruption, toe new angle 


currency regained thai lost ground as 
investors bet that the mass resignation 
would not affect European monetary or 
economic policy. (Page 12) 

The unprecedented resignation of toe 
20 commissioners who run the EU’s 
bureaucracy came after a panel of ex- 
perts accused them on Monday of failing 
to COipbat fraud and of mismanag in g the 
bloc's 85 billion euro ($93 billion) 
budget. 

The commission plans to stay on in a 
caretaker role, however, placing a ques- 
tion mark over toe executive aim’s au- 
thority. 

Analysts said toe caretaker status of 
the commission was likely to cause tur- 
moil, at least temporarily, as EU member 
states seek agreemem on how to improve 
toe workings of toe institutions, ana also 
on whom to entrust with running toe 
bureaucracy. 

The commission's watchdog role 
over .corporate mergers and acquisitions 
looked unlikely to be affected by the 
resignations, antitrust lawyers and other 
EU specialists said. 

See EURO, Page 13 
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Prime Minister Tony Blair sees the 
EU resignations as an opportunity. 


Outlook for Profits Splits Merrill Seers 


By Jonathan Foefbringer 

iVgv York Tima Service 

NEW YORK — ‘ The unexpectedly 
strong performance of the U.S. economy 
80 far this year has pushed the corporate- 
earnings forecasts of many market 
strategists higher. Far example, Bruce 
Steinberg, chief economist at Merrill 
Lynch & Co., turned his earnings growth 
prediction on its head, flipping to an 
increase of 3 5 percent from a decline of 
5 percent 

But his colleague, Richard Bernstein, 
director of quantitative research at Mer- 
rill Lynch, has a different view. Unlike 
Mr. Steinberg, he mamtaing that the di- 
rection of earnings is down, not up. As 
he said in a recent report: “We do not 
have one in dicator that suggests that the 
profit cycle will accelerate/* 

Disagreements within one shop are not 
unusual, especially because teg firms 
have man y analysts who use different 
approaches to try to fathom what is going 
on in financial markets. But this differ- 
ence in direction — especially after the 


two were in accord before Mr. Steinberg’s 
switch — does show how confusing toe 
earnings outlook might be for investors, 
and hOW q uickly it can change 

“The investment environment is very 
cxanplex right now,” Mr. Steinberg said, 
giving his take on what toe difference in 
toe forecasts means. “We each have our 
own discipline,” he added. “Strategists 

and economists often disagree with each 

other, so this is not unusual” 

Mr. Bernstein acknowledged that “it 
certainly is a difference in direction.” 
He explained that his forecast is tbe 
outgrowth of his main theme for 1999 — 
that the profit cycle has decoupled from 
the economic growth cycle. Trial is, the 
two can move in opposite directions, as 
they did in 1998. While toe economy 
grew briskly at a 3.9 percent rate, profits 
for the 500 companies in the Standard & 
Poor’s index drooped 0.5 percent. 

What makes tnis debate important is 
that the move to 10,000 by toe Dow 
Jones industrial average, the new highs 
for toe SAP 500 index and the rebound 
in toe Nasdaq index, despite a lot of 


earnings warnings from technology 
conmanies, all seem to be riding, in part, 
on the expectation of a revival in cor- 
porate profits later this year. 

Mr. Bernstein argues that eammgg are 
not going to rebrand because companies 
have lost their ability to raise prices and, 
in turn, pass on increasing costs, espe- 
cially rising wages. Because of this, he 
said, profits are being squeezed. He said 
this squeeze will eventually force layoffs 
that will crimp consumer spending, toe 
backbone of toe economy's recent sur- 
prising performance. 

But while Mr. Steinberg may rep- 
resent toe consensus and Mr. Bernstein 
toe contrarian view — and investors may 
just have to choose whose view to follow 
— they do agree on several areas. One is 
that consumer stocks are toe place to be. 
Mr. Bernstein, although he sees slower 
growth, argues that toe loss of profit 
growth for companies turns out to be a 
gain for consumers. They are getting 
ahead both with higherwages and toe 
savings from the inability of companies 
to pass on price increases. 
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In ibis age of electronic mail and digital 
everything, private banking by Republic is still 
a matter of personal relationships. 

We believe, and bave always believed, that 
our number one job is to build a close, enduring 
relationship with each private banking client. 

In fact, it's one of the main reasons for 
Republic's success, worldwide. 

As a Republic private banking client you bave 
your own personal Account Officer, someone you 
can count on to look after your interests. He's there 
to evaluate investment opportunities, warn you 
against pitfalls, and make certain your instructions 
are carried out to the letter. 

It is a long-term relationship based on genui- 
ne concern and commitment - the rare comhi na- 
tion that makes Republic a truly one-of-a-kind 
bank. 
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Shifting Course, U.S. Banks Increase Credit Lines to Brazil 
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Source: Bloomberg, Reuters 
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Goldman’s Profit Rises 
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NEW YORK — Goldman Sachs Group LP said Tuesday 
that its pretax earnings rose 16 percent to $1,188 billion in the 
first quarter as its trading division recovered from tough 
conditions last year and its investment bank performed well 

The Wall Street company said net revenues in the quarter 
ended Feb. 26 rose to $2.9 95 billion from $2,472 billion in die 
first quarter of 1998. 

Operating expenses increased to $ 1 .807 billion from $1 .450. 
billion, the company said. 

The gains' came as Goldman’s trading business tinned in a 
‘•strong performance,*' David Vmiar, chief financial officer, 
said in a statement Mergers advisory, debt underwriting and 
asset management businesses also “performed well,” he 
said. 

Goldman also planned to file documents Tuesday detailing 
its intent to go public, which would end 130 years as a private 
partnership. (Reuters, Bloomberg) 
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PARIS — U.S. b anks have in- 
creased credit lines to Brazil in re- 
cent weeks, reversing months of 
cuts, while European banks have 
continued to slash exposure to Latin 
America’s biggest economy, a se- 
nior official of die International 
Monetary Fund said hero Tuesday. 

Lenders such as Citigroup Inc. and 
Chase Manhattan Corp. increased 
credit after prodding from the IMF 
and U.S. officials once Brazil sealed 
a revised agreement with the IMF to 
ensure that $4-1.5 billion of aid would 
keep flowing, officials said at the 
Inter-American Development Bank 
annual meeting here. 

The U.S. banks rolled over 
“more than 1 00 percent” of their 
loans to Brazil in the past three 
weeks, said Teresa Termimassiom, 
the IMF’s deputy director of the 


Western Hemisphere department. 
“They are quite happy to do so.’ ’ 

But she stressed that the effort to 
involve the private sector in helping 
Brazil surmount its current financial 
problems was on a “purely vol- 
untary’’ basis. 

“As long as they can be assured 
that everybody else chooses at the 
same time to stay in/’ the Brazil 


of an IMF loan of $4.9 
of a $41.5 billion international 
package that the IMF arranged last 
year to help shore up investor con- 
fidence in Brazil 


among investors who were con- 
cerned that Brazil may be the next to 


so. 


Separately, the IMF on Tuesday 
cut its 1999 economic growth fore- 

.i 4 -aw, fi wm a 


Also at the IDB meeting, English- 
does not provide them with enough 


money 


The recent performance of the 



added. 

Pedro Malan, Brazil's finance 
minis ter, said Friday that he had 
won assurances from western banks 
of a rollover of Brazil's credit lines, 
totaling $23 billion, for six months, 
which would cover Brazil's bal- 
ance-of-payments needs to the end 
of the year. 

The IMF last week endorsed the 
country’s revised economic pro- 
gram, paving the way for the release 


rency. Companies need fresh loans ation in January. continue'to fall short 

- UttaAi^gKW d ecent finance min- 

year and 5.1 percent m 1997. of our mc 

GDP will be stagnant,” said isterofi 


to repay debts and finance invest- 


aauKr uuic iv aiaj m, » — ‘-t—J — *— — , i , . - innt 

market, the banks are happy, she meats m industries such » tde- last yearandS.l percentm wi- 


commonications and electricity. 

The currency has rallied in recent 
weeks after plunging to a record low 
earlier this month. The real has 
gained 9 percent in March, with die 
dollar falling to 1.8550 reals, on 
Tuesday. 

Brazil's credit lines from foreign 
banks dwindled to about $28 billion 
at the end of February, from $52 
billion in August when Russia's 
debt default triggered an exodus 


Claudio Loser, dkector of the IMF’s 
Western Hemisphere department 


ofourneeds,”saidihefinanoei 

ana, Bharrai Jagdeo. 
Mir. Jagcteo, speaking for the Ba- 
hamas, Barbados, Jamaica and Tnn- 
Mr. Loser aid he ^xpecs ihe idadandT^o «-eU«tasgrn 
the end of the country, noted that in me 

proved only five projeefcm three 
these countries totaling 5132 nnl- 


region to grow near 
year as confidence returns and in- 
terest rates fall. 

He adlded that Brazil’s devalu- 
ation will speed up the inflation rate 
in the region. He sees inflation bo- 
lapercent and 13 percent this 
10 percent in 1998. 


tween 
year, up 


lion. 

This was double the 
year’s figure but still 
enough, Mr. Jagdeo said. 

(Bloomberg. AFP ) 
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•Nortel Networks, Hewfett-Pucfcard Co., Intel Corp. and 

tducts aimed at 
: telephone and 


Microsoft Corp. have collaborated on new products aimed at 
allowing people to listen to their e-mail on the telei 


read their voice mail on the computer. 

• Philip Morris Cos.' chairman, Geoffrey Bible, received a 
$3.5 million bonus for his role in talks that led to the $206 
billion settlement between cigarette makers and 46 states, 
according to a proxy statement 

• Wal-Mart Stores Inc. and seven other major clothing 

retailers and manufacturers agreed to settle fedbral charges 
that they had not properly disclosed the countries where 
clothing sold through Internet catalogs was made. 
•Venezuela said it planned to cut oil production by a further 
75,000 barrels a day. Bloomberg, ap. nyt 


Resignations at EU 
Recharge the Euro 


CmpUrdtoOrSxBFram Dbpaxta 

NEW YORK — The euro rose against the dollar 
Tuesday amid optimism that the resignation of the Euro- 
pean Commission would pave the way for bureaucratic 
and regulatory reforms. 

“We got nd of dead wood," said J.P. Neergaard of 
Den Danske Bank. “The market is seeing this as better 
than what we had before.” 

The euro climbed to $1.0993 in 4 PAL trading from 
$ 1 .0943 on Monday, after falling to $ 1 .08 14 just after the 
resignations were announced. 

The euro also was lifted by commeats from the vice 
president af the Bundesbank, Juergen Stark, who said that 


FOREIGN EXCHANGE 


the single currency’s almost 7 percent decline since 
January was not dramatic and that an interest rate cut 
would not solve Europe's economic problems. 

“This move is a delayed reaction” to Mr. Stark's 
comments, said Andy Busch of Bank of Montreal. 

The departure of die 20 commissioners who run the 
European Union's day-to-day affairs came after a five- 
member panel found evidence of financial mismanage- 
ment. The euro rebounded after European central bankets 
moved to reassure investors about the three-month-old 
common currency. A member of the European Central 
Bank's board, Eugenio Domingo Solans, said the resig- 
nations would not undermine the euro because com- 
missioners did not make monetary and economic policies 
but simply executed those policies. 

The resignations “won't destabilize the euro, which is 
dependent on the ECB and is independent of politics,” he 
said. 

The dollar fell to 1 17.695 yen from 1 17.715 yen, as the 
Nikkei Stock Average rose for a fifth day out of six amid 
sentiment that the Japanese economy is recovering. But 
the dollar slipped to I.4S38 Swiss francs from 1.4643 
francs. The pound rose to $1.6292 from $1.6233. 

(Bloomberg, Market News) 


MARKET: Dow Trades Above 10,000 Points for the First Time 


Continued from Page 1 


vestment in speculative proj- 
ects slowed economic 
growth, first in Asia, then 
elsewhere, and this has placed 
pressure on all kinds of 
companies that have 'found 

their markets ' sh rinkin g and 


Getting there, however, could 
be abumpy ride. 

“The market is priced for 
perfection right now,” he 
said, although he added that a 
summer rally could take it to 
11 , 000 . 

But Mr. Yaideni raised 
questions about corporate 


American Express of new single-family homes 
2 3/16 to 123 9/16. The rose to the highest level in 
more than two decades last 
mpnrti while output at the 
U.S. factories showed unex- 
pected strength. 

The Commerce Depart- 




credit-card and travel-ser- 
vices company had been 
among the market’s best per- 
formers year to date, with a21 
percent gain. 


prices falling for their goods earnings, the key factor in- ket, and no sector has 


“There’s a struggle look- ment repotted that construc- 
ing for leadership in the mar- tion of single-family homes 


and services. 

Against that backdrop, Ed- 
ward Yaideni, the chief econ- 
omist at Deutsche Bank Se- 
curities Inc. in New York, 
said the rising Dow reflected 
a speculative bubble. 

“The good news,” he said 
“is that no one ever knows 
how high prices will go in a 
bubble market, and they al- 
ways go higher than anyone 
imagined. The bad news is that 
bubbles inevitably burst.” 

Mr. Yardeni’s prognostic- 
ating credentials are good. On 
Nov. 6, 1995, when the Dow 
was at 4$14.01, he predicted 
that it would reach 10,000 by 
the year 2000. In the very long 
term, he remains bullish, and 
in fact he predicted the Dow 
would reach 15,000 by 2005. 


volved in investors’ 
decisions. 
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US. STOCKS 


Other Indexes Mixed 


While the Dow si 
broader U-S. market 
were mixed Tuesday,, wire 
services reported. The Stan- 
dard & Poor’s 500 index fell 


0.90 of a point to 130636 
while the Nasda< 


Nasdaq composite 
index rose 7.84 points to close 
at 2,439. 28. 

On the New York Stock 
Exchange, decliners out- 
numbered advancers by 
nearly a 4-to-3 ratio. 

Merck, which rose 1 15/16 
to 86 3/16 after an anti-cho- 
lesterol drug received gov- 
ernment approval for expan- 
ded use, was one of only mree 
Dow stocks to rise more than 


was up l'.l percent m February 
to a seasonally adjusted an- 
nual rate of 1.41 million units, 
the highest level since Decern- 
emerged,” said Bill Allyn, ber 1978, as the boom in the 
director of principal trading housing industry continued, 
for Jefferies & Co. “I think The Federal Reserve re- 
we’re going to fail a couple ported that output at factories, 
times” to get much above mines and utilities rose by 0.2 
10.000, “and then we could percent in February , led by a 
have a 5 percent pullback,” jump in the 


he said. 

. AMR Corp. fell 3/4 to 61 
after the parent of American 
Airlines said its 1999 earn- 
ings would be reduced by a 
pilots' pay dispute last 
month. 

The benchmark ■ 30-year 
Treasury bond climbed 18/32 
point to 96 22/32, pushing the 
down to 5.47 percent 
5.52 percent 

Meanwhile, construction 


□fiances and home electron- 
ics gear. This was stronger 
than had been expected. 
Many analysts had been look- 
ing for output to be un- 
changed in February, just as it 
had been in January. 

Taken together, the two re- 
ports showed that the U-S. 
economic expansion, its 
longest in peacetime history, 
is on track. 

(Bloomberg, AP) 


DEAL: Renault Offers $4 Billion for 35% Stake in Japan’s Nissan 


Continued from Page 1 


could in turn provide Nissan 
with a strong base in Europe, 
where it currently has little 
market share, as well as in 
Latin America. 

Mr. Schweitzer, was also 


attracted by Nissan's line of 
products. 

While Renault derives 
most of its sales from small 
and mid-sized passenger cars, 
which Nissan also btulds, the 
Japanese company also pro- 
duces sport-utility vehicles. 


light trucks and luxury cars. 
Renault executives see oth- 


of White A Case. “Thirty- 
>t stop the 


er 


INTERNATIONAL FUTURES 


Ussan’s factory in Smyrna, 
Tennessee, which is one of the 
world's most modem. And 
they see opportunities for 
profits from restructuring: 
Nissan, which builds about 3 
million cars a year, currently 


three percent does not stop 1 
other party from running the 
business.” 

Automobile analysts said 
Tuesday that there was no 
guarantee that an alliance of 
the two companies would 
produce a new powerhouse. 
“Nissan is not a strong 
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uses 29 separate manufactur- player, and Renault is not the 
ing “platforms” to assemble strongest player in its market 
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May 99 28450 

Jm 99 28950 28400 285.90 
Aoo 99 391 JO 28700 28750 
Qd 99 29240 28900 28900 

Doc 99 29560 29000 291-70 
FallOO 29700 29300 29300 
Apr 00 29450 

Eat nk NLA. Mom safe 7L464 
Man open W leSUKM an 9J85 


-360 (« 

■3170 71092 
-350 

-350 34710 
-350 4104 
-350 2925 
-350 1X371 
350 7054 

350 1,149 


EURODOLLARS (CMER) 

<1 mnan-ptial 108 pet 
Apr 99 9498 9498 

May 99 9456 9456 

Jun9? 945S 9(54 
Jot 99 
Auu 99 

Sep 99 9407 9403 

Dec 99 9455 .9450 

Alar 00 9454 9459 

■ JunOO 9455 9450 
5ep 00 9U7 9443 

Dec 00 943S 94J0 

Mar 01 9437 9433 

EsL satas 331*479 Men tdM 30M44 
Man apm tat 2872064 off 38011 


9498 inch. 25-430 
9456 undk 4087 
9495 endL 462072 
9451 urn*. 393 
9409 trade 145 
9486 tract. 464223 
9465 +003 339047 

9454 +004 317,925 

9455 +004192102 
94 -47 +004 134253 
9434 +003 12L657 
9437 +009 91,123 


HEATINC OIL (NMER) 

42000 gaL cento per gd 

S 99 3850 3755 37 J7 

99 3420 3750 3706 

Jun99 3845 3750 38.16 
M99 3SJS 3ft 30 3B41 
Aug 99 3945 3900 3906 

Spa 99 4810 3900 480) 

Oa 99 4000 4050 4071 

Eaft Htaa I4A Mem ntot 34828 
Man apmM 164m aR 721 


•0J1 34147 
~OJO 75 . 475 
•OJO 19074 
-0.15 14969 
0.10 13525 
4UJ5 7JK 
uadi. 5037 


SOYBEAN OIL KBOT) 
60000 (bs-cenb per to 
Mar 99 1855 1800 

Mcnrf9 1895 1825 

■M99 19JS 18.52 

Aug 99 1900 1873 

5*0 99 1950 1887 

Od99 


1950 19.05 
EsL Mira 15000 Mam sate 10036 
Mom apwM 137068 aB 81 


1865 +057 923 

1888 +055 517*X 
19.14 +053 31075 
J9J8 +053 HW3 
1905 +054 8233 

1950 +009 47S3 


SOYBEANS KBOT] 

MOO bu raMmua- oats pa Intdiel 
Mar 99 47SH 465 477N +I2N 2077 

May99 486 471 4821* +111* 64803 

JalW 491 W 47816 499A +11 4&32S 

Aug 99 493 482 492 +I0H 15273 

Sep 99 494 484ft 493 +*» 60(4 

EsL sate 40000 Mairs safes 24593 
Mom open M1A3738 00 2J65 


Ml 6RADE COPPER OKMX) 

2500010*^ arts par to. 

Mar 99 6155 61.10 61 JO undL 1,163 
Apr 99 61.75 6155 6155 +0.10 17S3 
MOV 99 62JS 6150 6105 +0.10 39038 
JOW 99 6255 6215 "" 

Jut 99 6300 62J0 

Ado 99 

Sep 99 6X55 6340 

Od 99 
Nov 99 

EsL sates HA. Mam srtw 8987 

Mom am w n*4i i. up i0oi 


6825 +0.10 
6255 +0.10 
63L0D +0.10 
6350 +0.10 
6X70 +0.10 
6400 +ftlB 


U» 

9034 

1018 

4950 

1,121 

1007 


BRITISH POUND (CMER) 

62*500 MUntfSs S Mr DOUnd 

Jun 99 10290 15168 15276+00064 54359 

Sep 99 15278+00064 US2 

Doe 99 15384+00064 X 

EsL sotss 5074 Mam sales 11595 

Mam open hi 88291, up L71 5 


LIGHT SWEET CRU DR OiMEW 
1000 fabL-daBon per bU 
Apr 99 1452 1430 1456 +001 77076 

May 99 1460 1440 1454 +004 12X710 

Jon 99 1451 1435 1457 +003 78570 

Jot 99 1459 -1433 1454 +003 35472 

Alig99 1456 1-433 1442 +003 28796 

Sep 99 1445 14J0 1451 +003 17024 

EsL sale* NJL Man sidee 148771 
Mam open U 588041, off 8103 


either,** said Christian Breit- 
sprecher, an automobile ana- 
lyst at Deutsche Bank. 

■ Gallic Pride Rears Up 

French commentators are 
relishing the idea that Renault 
could win a say in Nissan, 
Reuters reported from Paris. 

Raymond Levy, a framer 
Renault chairman, told 
French radio on Monday die 
deal would be sweet revenge 
after the h umiliati on of the 
1970s and early 1980s when 
European industry cringed at 


SJLVEB MCM3Q 


CANADIAN DOLLAR CCMEI0 

100000 dolkn S PBfCCh. dr 

Mar 99 55© 5539 5545-00008 24132 

Jon 99 5554 5530 £5*5-00007 -U9U 

S«p99 5532 5535 5566-00006 1073 

Ed. sates 83R Atom series 12047 

Mans opw kit 7301 7. Off 1J09 


WHEAT KBOT) 

MOO toi nlrimw- cents per luaM 
Mar 99 269 263 369 +4U 546 

May 99 777 2TOV, 276ft +516 43064 

Jut 99 287ft 288ft 2B6ft +4ft 54048 

Sep 99 297ft 291 296ft +3H &72S 

EsL sates 14000 Mom sates 22058 
Mams open lot 11072, afflOSOTl 


Mar99 
Apr 99 
Mar 99 
Jd99 
5epV9 
[tec 99 
Jon 00 
MarOO 


5100 

sns 

5130 

5125 

508.1 

513.0 

5150 

5150 


. '£ 

9020 

-4955 

4980 

50)0 

5010 

5080 

5103 


SHJ 
SH3 
5047 
508,1 
5093 
508.9 
51 OJ 


-5.5 

45 


904 

1 


EsL sates HA. Moos sates 24160 
Mam open W 84357, up 516 


■5J 48099 
■5.4 16003 
-50 4189 
-5-4 8096 

-2X1 11 

-5-0 lilt 


GERMAN MAJUC (CMER) 

12&000 mate S peromk 

Jun99 5654 0555 5650+00031 34510 

Sep 99 J680+CL0031 L215 

Dec 99 J712+O0O31 96 

ESL Brio* 10340 Manrs wits 7073 

Mom open M 642S4 off X496 


Livestock 

CATTLE (CMEJQ 
4WOO ML- cents pH to. 

Apr 99 66.97 6420 6475 +040 45078 

JWJ9P 6405 64 05 6445 *047 31228 

» 99 an 62. S 6257 +0J0 16021 

99 6675 £450 6467 +007 

Dec 99 6457 6437 6642 >003 

ft* 00 6700 6755 67 JO +008 

EsL solas 1S427 Mam sates 16248 
Mom open H 116067, afl 798 


PLATINUM (KMER) 

50 W ac- doom per tray as. 

Aar9f 36700 3 SIM 36410 +150 11589 

Jut 99 36700 36X80 36490 +170 3354 

0099 36740 +220 1.112 

Jon 00 36740 +320 5 

Est sates NA. AtoaT sates 1050 
Mom open U 16064 oa 333 


JAPANESE YEN (CMER) 

125 it®» m S p«r 100 yen 
jonw sax esc 0998-00001 
Sep 99 0710 0674 0706-00001 

Dec 99 0814 0780 0814-0000) 

ESL sates 14993 Mam sides 3X209 
Mam open WU5H» off JU712 


74785 

1071 

473 


Previous 


4258 

U91 


One 

LONDON METALS OME> 

DaBon per racMc Ion 
Atonto— Ofigh grade) 

Spat 1140ft 1141ft 113900 114000 

NwwtTd 116500 116400 116400 116100 

r canaries (Ntoft grade) 

135)00 135200 135200 135300 

137900 ) 38000 738000 738)00 


SWISS PXAMC (CMER) 

125000 francs. 3 per franc 

Jun99 0952 0841 0944+00056 54715 

Sep 99 JB12 JOB- JOO7+O0O56 311 

Dec 99 3071+00056 6 

ESL sates 1 1007 Mam sales 8J14 

Mom aprai HI 74194 ofl 1.236 


Htoh Low Latest Q>pa optat tjjg basic structure of the ve- 
hicle. Most other companies 
have consolidated the process 
to half that nsny platfonns. 

But the dangers and un- 
certainties are at least as for- 
midable as the attractions. In 
teaming up with Nissan, 

Renault would be hying to 
direct a company that has 
long been at the very heart of 
what use d to be called Japan 
Inc. Although Ford has 
owned 25 percent of Mazda 
Motor Crap, fra several 
years, Nissan is a much, big- 
ger company and Renault Japan’s apparently uostop- 
wentidbe seeking much great- pable efficiency, 
er management control. Renault mastering Nissan 

Yet Renault would prob- would close a chapter of his- 
ably not obtain full control, lory — Jacques Calvet, head 
By obtaining more than 33 of Renault’s rival PSA 
percent of Nissan’s stock, it Peugeot Citroen until 1997, 
*ug 99 lain 1048 1043-0005 T4»s would obtain a veto nght ova: for years described Britain as 
SZ* xnajra decisions like mergers, the “aircraft carried 1 for Ja- 

acquisitions and new security *— - T - -■ — »—-_•-» 

offerings. 

But unless Nissan makes 
specific legal concessions on 
management issues, Renault 
would not have an antomatic 
right to set compensation 
levels, reshuffle manufactur- 
ing or branding strategy or 
install new management. 




NATURAL GASCKMEW 
1M00 mm Mm, Spa ram Mm 
•A w 99 1J5D uoa 1717 anch. 50620 
May 9? 1790 .1748 1748 41007 24919 
JW 99 1020 1J75 U83 4100S 20554 

M99 1445 1410 14)3 4UUS 17430 


Atom open M 2SX49X op SZ7I 


UNLEADED OUOUME (NMEKt 
42000 floLOMtapsrM 
Apr 99 45760 44.10 4467 -034 30434 

May 99 4073 4505 4546 4L23 7X775 

Ate 99 44.15 4565 4602 408 20,770 

Jul99 46J0 455D 4627 4103 10283 

Aog99 4L30 4505 46.17 4-flS 4179 

S*p 99 4600 4545 4502 4MQ X884 

Od99 4467 006 1925 

NW 99 4440 4437 4437 -008 L937 

ESL sates HA. Mom rates 24872 
Mom open U 111357 


s industrial invasion of 


RASOILOPEI 

Uj. datoas par nohfc ten • tote of 100 tons 


However, analysts say that 
if Renault does forge the link 
that DaimlerChrysler has 
spurned, the cttmxral chal- 
lenge will be unprecedented. 

“You wouldn't naturally 
assume that the Japanese and 
the French would make good 


N, 


Apl 99 11X58 11135 112J5 -200 3X161 

May 99 ITUS 11U5 11X25 — 1J0 24918 


FEEDER CATTLE (CM ESI 
SLOW tos^- ants pm- to. 

Mar 99 7105 71.60 71,97 +040 

Apr 99 71.90 71.12 71.57 *033 

May 99 71-65 7105 71.27 +OJ2 

Aop99 7440 7400 7415 +0.15 

5di99 7435 7XB2 7410 +028 

00 99 7455 7482 7*37 +OJS 

Est sates 1012 Mans sates 4010 
MOOS Open H 174D2, up 470 


2447 

X7D7 

5JC 

XUS 

879 

946 




48700 

49100 


472.00 


49500 

49800 


<9600 

498ft 


MEXICAN PESO (CMER) 

SOOOGOpcsofc Spar peso 

JUn99 09910 09845 09872-00010 17.927 

Sep 99 09450 MOD JKftff -000)0 W44 

Doe 99 09040-00010 773 

Estates 617 Mem rates XS6 

Mean open Int 24336. up 113 


ftSLs 

71 a 

£U. 


511OO0 512000 515500 516500 
518500 519000 523000 523500 


HQCS-Um (CMER) 

-*W 00 tosr orate par to. 

Afte 99 4137 4050 4092 0.15 12055 

Jon 99 52JS 5 ) JO 5 X 52 +050 14251 

J «99 5430 53.02 5+.07 +002 

AUJJ W 5*70 5405 5465 + 0.18 

<M 99 5300 5235 5297 +030 

Esi sates 9370 Mom sates M 21 
Mam open Ini 44465 , up 302 


Seal 

For m 'd 


S5S2 S»-» 540508 
JB650O _527ttW SM5M 527X00 

■I Wp cwdvj 

101700 101800 102700 102800 
103000 103100 103900 1040.00 


High Low Ctest Chps OpH 


4734 

L4C0 

5046 


Financial 


3-MONTH STBUJN6 {UFFE) 

£580000- pis of 100 pet 
Mar 99 94580 9457S +0005 150363 

" 94840 94810 94820 Uwh. 17QJM 

94*90 94060 94090 +0020 74ZJCO 

94690 94460 94090 +0020 142J53 

94020 94780 94820 +4UOD 130385 

94760 94720 94760 +0030 107053 

94680 94040 94080 +0030 7X814 

94560 94530 94560 +0X05 50057 

Est rates: 4427S. Prav. solas: 68.176 
Pmopmlnk lUUU oft 12009 


JW1 99 11425 11X25 11X58 -075 14357 

Jty99 11150 11450 U50O -050 4539 

Estsater 18000. Prav. sates : 210*4 

PNV. open 04:140369 off 646 
BRENT OIL OPS 

Ui dolors per bans) - lots al 1000 Oamte 
Apr 99 1278 12J1 1207 +011 16,138 

May 99 1277 1200 1208 -001 84124 

-fan 99 1178 1205 1272 -003 50,970 

JrfyW 1200 1209 1273 -004 17.915 

Aug 9? 1202 1273 1X79 -004 7,768 

Est. Max 69000 . Prav. sates : 81093 
Prav. open hL:2i97B7 off 4143 


*fr takes51 percent tocon- bedfellows, but it hasn’t been 
trol me board, saidTetsuya tried before,” said Nick Snee, 
Monmoto, an expert in cor- auto 
porate law at the Tokyo office 


sector 
Morgan. 


analyst at J.P. 


INTEREST RATES 


Jun99 
Sep 99 
Dee 99 
MwOO 
JunOO 
Sep 00 

52c 00 


Stock Indoxos 

5POQMP INDEX tCMERJ 
25Dxjndn 

Mar 99 131200130X00130700 +050 139J84 
Jun 99 1325JX>13150OimoO +000 1 
Sop 99 1336J0 1330J0 1336 l 50 +480 
EsL sraas KX Mam dries 15&0ZI 
Mom em W 434812 up 4783 


Tuesday, March -16 
Government Debt 


Brffaio 


PORK BELLIES (CMER) 

4Q0OS tov-CBOB per lb. 

Atar 99 SIOS 40-2J 5005 +205 

5U2 49.10 51,12 +100 

SZX 5035 5225 +148 

Bri. rates 10W Mem rale* 1.180 
Mom open tor 4449 , up 24 


IMT BILLS (CMER) 
n rai»m- Ms aflOO pcL 
Jun 99 OSS 9556 9557 
Est rates 20 Atom rates 131 
Mars open H X 7691 up 20 


unch. 2271 


Sir 


142 

2746 

1.152 


^ Food 
ooaMiftcso 

10 mdrte toot- Spar lan 
Mar 9 * 1229 lies 1229 

Mny 99 1 rn 1187 1232 

M99 1239 12 ® 1254 

Sep 99 1179 1237 1277 

Dec 99 13)2 

Mar 00 1347 1310 1367 

Est rates W 9 s Mom **s xjs 
M ow open to) 6 &m off 7 S 3 


5 YR TREASURY (CBOD 

simooopito- pb & 6 «tH unoofrt 

Mar 99 111-15 111-08 111-15 oneh. 32392 
Jon W 111-56 111-39 111-52 +10 219,353 

Sep 99 111-35 +10 891 

EM. rate! 44000 Mom sales 36,799 
Mars open M 25U36. on 50)4 


3-MONTH EOR1BOR (UFFEJ 

eunl mtote n-ptoof loopd 
Ma-w rta Ka HM. HX3. ijlobz 
Apr 99 97020 97010 97020 UndL 1 U 22 
JW 99 97.180 97075 97.180 +0005 17 5.766 
SteW 97.130 97 . 1 M 97.123 UndL 144183 
D*C 99 96095 96475 96090 — ADDS 91686 
MaQO 97035 97020 97030-0015 7 X 232 
EsLsdes: 10 X 314 Pnv.scricac 91,748 

Prav. open 80 ! 834487 up 4941 


FTSE188QJFTO 


Mar 99 62700 618 X 0 61910 ~10 12 X 498 
Joa 99 63054 mr-a oca —10 91056 
Sep 99 N.T N.T 62090 —10 X 8 M 
EsL strife- 1131397 . 9m. sates 74783 
Prav.epenhrij 21 & 4 S 2 up 1110 


Cencnsr 

IM» 

Japan 

Spafa 

United States 

YMd 

Price 


3raanlk 

494 

294 

207 

157 

007 

VK 


6 ra tort h 


288 

209 

2-57 

0075 

2 . 9 S 


•453 

403 


Soorae:Bloomba^. 


472 

450 


Hrar 

Tftraar 

yfKT 

ifrpoar 


4448 

4006 

4093 

X03 

3L018 

30)4 

-4JS6 

— 

5019 

X304 

3587 

2JS9 

3J097 

3072 

425! 

— 

0265 

095 

108 

2SS 

2.978 

3JS41 

a ret 


5 HW 

10-year 

SByiar 

396 

SjQ2 

5.10 

50T 

100-02 

96-36 

97-10 

SB-22 


+35 19 

+29 30819 
+29 13072 
+29 8 J 6 B 
+27 40)6 
+27 U 86 


KYR TREASURY {CBOT) 

S 100 ,«B nto-jte X Xtofft o( 1 Q 0 pa 
M«r 99 115 -a I 15 -T 5 11545 weft. 390)0 
Jl »99 115 -a 115-06 115-19 +09 451,132 
Sep 99 11 M 5 174-27 11504 +09 42 S 7 
EsL rates 1)0808 Mom rates 71908 
Mom open fat 496031 off \JB 


ShMOKTH eunBOR (MAT1F) - - * 

on 1 nMon -jmellMpcf 

Jun 99 97.10 9708 9709 - 000 34412 

Sep 99 97.12 97.10 97.12 - 000 24209 

Dec 99 M 09 9 £ 3 S 9t»-OJOO 7 X 389 

B4 rates; 1SJ14 

Open inf.- WJ15 off 31 


CAC401MAT1H 

eani6pertaiin;ppW . 

Mar 99 42290 41750 41950-200 134364 
JUR 99 4)845 4)445 41575-300 17020 
Sep 99 H.T. H.T. 41810-200 310U 
Est rates: 67,125 
Open Into 101043 op 807 


Money Market Rates 


Putted State* 

Dfctewjfn*? 

Mm rate 
Fedenri AMs 
9Wny Crate Deposit 
180-ririycran. Paper 


COFFEE CtNCSE) 


370DPtos.-nrris per to. 

Mar 99 H&D5 10430 
M»99 10450 10400 
0899 10735 10500 10405 +105 


10505 10430 10505 +115 419 

10450 10400 10X20 +1,90 2XSB2 

&1S0 

Sep 99 1OB0O W7J0 10800 +150 5350 
0k 99 10950 10900 109J3 +100 2451 
Stf. rates 42» Man Krie*7Jm 
Mom open M 40592 op 504 


US TREASURY BONDS (0077 

np<30ioiuNimisa,32ntjsonooDcu 

MorPf 122-30 123-06 122-23 VltdL 51030 
Jon 99 122-14 121-20 12207 +13 579JS7 
Sep 99 12200 121-10 121-25 uoOt 147)7 
Dec 99 121410 +11 13)1 

EsL rates 345000 Mam cotes mSBd 
Mom open ini 6S044X up U57 


rmHTH EURO UHK OJFFB 

«un 1 nOrai - pts q( 100 pd 

AW99 U 12 U. HQ. 121X1 
Jun 99 97090 97080 97.109 40005 10L4W 

SepW HT. H.T. 97.125 UndL 9X10) 

Dee 99 N.T. N.T. 9*590 4L005 8 MB 

M«00 97020 97020 97030-0015 M» 

JtaOO N.T- HT. 96.945 0010 6X904 

H-3- H.T. 940SS 0005 42J92 

Dec 00 HT. K.T. 9669S +0005 14756 

EsLsoteto 434 Pros, rales: 2383 
Prav. flp« lot: 652.218 up 7034 


Commodity Indexes 

dote Previous 
Mwxft* 1,15490 Wfl -10 

Rrtlma L 387 JQ 1 J 920 O 

DJ.Fulorea 77042 7700 

CRB/Brtdg* Futons 18604 18602 

-fiwfcnt 


SrtdgeFulmw 186 S 4 

Sources: Mnt&Assodatoit 

Lawton lart FrrmdaJ Fatom 

InftPciwi^ExaiaiigeMaoafS. — 


SDGARWORLDll tNCSEJ 

112000 toft- oenM per to- 

May 99 606 5J4 502 -004 69J» 

Jul99 500 X51 559 -005 44023 

Od 99 596 508 593 -005 17429 

Maroo 607 <08 60S MdL 1&631 

EsL*iri»ll,786Mjm«tesW08O 

Mom open teM66297. op 1076 


LOHC C1LT (UFEB 
ESOOOO - ptt & 32nli aflOO pd 
Morn 11630 11650 11665 +056 6598 
Jun 99 117JS 11666 11702 +4L58 75659 
BXrteSE £069. Pim.rtes. 1X270 
Prav. open toL 82-357 eff 4M 


IftYEARFRENOI GOV. BONDS IMATIF) 

eumiOO0QO - pb al 100 pd 

Jl»99 9514 947* 9608 + 031 64.933 

EsL series 22J38 

Open lot: 6*933 08 35.717 


1-MONTH SWISS FRAttCIUPFQ 

SFl nriBten-dsonoapct 

Mw99 m Ha NXL Ha 4*147 

Jun 99 9 X 658 98580 98410 Undv 76399 

Sop 99 98520 98010 98090 Unch, 41042 

EH sort: 21J06. Pne. writs: 3&2S3 

Prav. open tot: 19*814 up 50 


Industrials 
cotton 3 menu 
SQ0OO tos.- cento per lb, 

Moy 99 6)00 6084 61.17 +031 


2X666 


Internet address: 

fafrp^/wwilitcoiii 







<S 3<3 500 506 5.2838 

10381 30203 30269 
50209 5 J 6 R 2 5378 ) 
0.1888 0.19 Q .1925 023 B 
10283 IJSJ 3 1 JS 33 IJB 
SHroeRsuims. 



TII+; M1HUTS U.\m \KftSr\PKK 


Gold Fixings 

*«'■** Wtefltort 

28680 283.00 

US toOoei per ounce. 


Forward Rates 


— 6JD 




>. Wrtnr 98-do 

1A248 1.6334 10223 
1J287 15388 15288 
1-««3 15)987 

11729 11486 U6J4 

1MOT Ijan T0S28 


'■oPtonufw 
Sw*totta m 
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CeBIT Fair 
Set to Open 


cln ^«OBn«»jItaa<n 

More than 7,000 
exhibitors are 
getting ready for 
the annual CeBIT 
information 
technology fair, 
which opens 
Thursday in 
Hannover. On 
many minds is the 
threat of system 
problems as the 
year 2000 arrives. 

In the photo at left, 
Kyungmin Bin is 
preparing a poster 
for LG Electronics 
Co. of South Korea. 
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Merger Helps Lift 
Novartis Earnings 

Aftence France-Presse 

BASEL, Switzerland — No- 
vartis AG said Tuesday that its 
profit rose 16 percent in 1998, 
to 6.06 billion Swiss francs 
($4.13 billion;, helped by large 
cost savings from die merger 
that formed the Swiss pharma- 
ceutical giant and by gains in 
financial income. 

Sales in die year rose 2 per- 
cent, to 31.7 billion Swiss 
francs. 

Novartis said it was reaping 
the benefits of synergies made 
possible by the merger of Ciba- 
Geigy and Sandoz, which 
formed Novartis in 1996. 

By the end of 1998, the com- 
pany had realized cost savings 
of 1.7 billion Swiss francs, 
amounting to 89 percent of the 
planned three-year total and ex- 
ceeding last year's targets. 

• For the coming year, No- 
vartis said it expected sales 
growth to continue based on 
new pharmaceutical products 
and high investments in mar- 
keting and sales. 


EURO: An Opportunity for Reform 


Continued from Page 11 

"The commission will continue 
operating as a competition watch- 
dog, ’ 1 said' Stephen Spinks, a partner 
with the Brussels practice of the 
U.S. law fum Coudert Brothers. “I 
do not expect any problems. ’ 1 

Another lawyer pointed out that 
Karel Van Mint of Belgium, the 
high-profile commissioner in 
charge of competition, was not di- 
rectly implicated in. the report “I 
would expect the Belgian govern- 
ment to nave him reinstated," the 
lawyer said.' 

Nonetheless, uncertainty about 
the. interim stage between a care- 
taker commission and a new one 
could hobble the EU at a time when 
its trade relations with the United 
States have hit a new low. 

Negotiators had been locked in 
talks ranging from the use of the 
Concorde airliner in the United 
States to die import of Chiquita 
Brands bananas into the EU._ The 
dispute is now before the World 
Trade Organization. 

‘This is a particularly bad tunc to. 
have a leaderless EU," said Frank 
Vargo, head of the U.S. Commerce 
Department's. office that oversees 
foreign compliance with treaties and 


trade agreements. “I hope this can 
be resolved by the Europeans very 
quickly. It is a veiy significant 
tune.” 

“There needs to be a rapid .de- 
cision about who should be nom- 
inated to a new commission," said 
Dick Leonard, an adviser at the Cen- 
ter for European Policy Studies, a 
Brussels think tank. "Nobody can 
afford a long power vacuum." 

The senior currency strategist at 
■Credit Suisse First Boston, Peter 
von Maydell, said that for the new 
single currency, the euro, the resig- 
nation of .the commission was "ir- 
relevant because the commission 
doesn't have any fcontrol- of mon- 
etary policy." 

The departure in disgrace of the 
team of Jacques Santer, the com- 
mission president, is likely to com- 
plicate difficult negotiations on EU 
financial strategy, but that is a long- 
term problem that markets are cur- 
rently not taking into consideration, 
Mr. von Maydell said. 

While only a handful of com- 
missioners were directly implicated 
in the fraud scandals, other com- 
missioners were prompt to Agree 
. that the investigators' findings 
should lead to a major shuffle. 

(Bloomberg, Reuters. AFP) 


Private Banking 
Lifts Credit Suisse 

C ntrqidrd fei Our Suff Fh*ii DajvKbn 

ZURICH — Credit Suisse 
Group on Tuesday posted a 680 
percent rise in net profit in 1998 
as growth from money manage- 
ment and private banking offset 
losses in investment banking. 

The company earned 3.10 
billion Swiss francs ($2.12 bil- 
lion) last year, up from 397 mil- 
lion francs the previous year, 
despite a 221 million franc loss 
by its investment bank, CS First 
Boston, the top foreign holder 
of defaulted Russian bonds. 

Credit Suisse's private bank- 
ing unit earned 1.67 billion 
francs in 1998, a 27 percent 
increase. Profit at Credit Suisse 
Asset Management rose 58 per- 
cent, to 223 million francs. 

"The results highlight the 
strengths of the Swiss banking 
Leviathans," said Philip Crate at 
Banque Nationale de Paris SA. 
“ 'Switzerland remains one of the 
world's favorite piggy banks, and 
incumbent players profit consid- 
erably from this preference." 

(AP. Renters . Bloomberg) 


Regulators 
Scrutinize 
BNP’s Offer 


BUwmberx Nn ? 

PARIS — French regulators were 
meeting Tuesday to study whether 
the SjS billion hostile bid by 
Banque Nationale de Paris SA for 
Societe Generate SA and Paribas 
SA constituted a valid takeover of- 
fer under French law. 

Societe Generate and Paribas ar- 
gued that the offer was not valid, 
would “destroy value" for share- 
holders and would lead to thousands 
of job losses and the dismantling of 
Paribas. Executives of the two target 
companies began canvassing in- 
vestors and analysts last week in an 
effort ro convince them that their own 
previous $ 1 6 billion merger plan 
superior to BNP’s hostile oner. 

“Societe Generate will probably 
propose a better price for Paribas, 
but BNP can always offer more." 
said Marc Renaud, a portfolio man- 
ager at CCR Actions who said be 
favored BNP's offer. 

Societe Generate and Paribas 
have been relying on a legal ar- 
gument against the offer, contend- 
ing that BNP's bid was not valid and 
therefore should not be considered 

“There are too many possible 
outcomes for shareholders to know 
what they’re voting for,” said Pierre 
Servan-Schreiber. a lawyer at Sul- 
livan & Cromwell who is working 
for Societe Generate and Paribas. 

For example, Mr. Servan- 
Schreiber said, if BNP’s offer for 
Societe Generate were accepted and 
the offer for Paribas were not, the 
Societe Generate shareholders 
would be voting for a three-way 
merger they were not getting. 

The difference between BNP’s 
offer and the banks’ stock prices 
have narrowed indicating that 
shareholders expect BNP’s offer to 
be accepred eventually. 

“If the current proposal comes ro 
shareholders, it is clear that BNP 
will win," said Ian McEwen, a bank 
analyst at Lehman Brothers. 

The Societe Generate chief ex- 
ecutive, Daniel Bouton, and the 
Parish as chief executive, Andre 
Levy-Long, said this week that the 
banks had "many options" to re- 
spond to the bid and would not be 
drawn into discussions with BNP 
white faced wiih a hostile bid 
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• Rhodia S A, a French maker of specialty chemicals, offered 
145 pence a share for Albright & Wilson PLC, Britain's 
biggest maker of phosphates for i ' 
pony at £455 million ($1 
cash offer made by Albemarle Corp. 

•Telewest Communications PLC, the British cable com- 
pany, reported a net loss of £12 1.9 million t$197.9 million) in 
the fourth quarter, widened from £74.9 million a year ago. 
because of costs connected with acquisitions. 

• Austrian Airlines Group's operating profit for 1998 almost 
doubled to 1.28 billion schillings ($101.6 million), as it ben- 
efited from acquisitions and rising traffic to Eastern Europe. 
•The European Commission cleared the merger of the 
French companies Sanofi SA and Synthelabo SA, creating 
Europe's sixth-largest drugs and cosmetics group. 

• Coca-Cola Beverages PLC. the world's fourth-largest Coca- 
Cola bottler, swung to a loss in 1998 of £30.9 million from profit 
of £18 million in 1997 because of reorganization charges, 
including the cost of trimming its operations in Ukraine. 

• DG Bank AG's operating profit rose 9 percent last year, to 
1.16 billion Deutsche marks ($64.77 million) from 1.06 
billion DM a year earlier, as it earned more from managing 
company share sales, increased its trading profit and reduced 
bad-loan provisions. 

•Terranova Foods PLC. a British chilled-foods maker, 
rejected a £228.5 million hostile offer from Unigate PLC, a 
milk producer, saying it undervalued the company. 
•Continental AG's profit for 1998 rose 29 perrenr. to 414 
million Deutsche marks, helped by the acquisition of a car- 
parts unit and by demand for cars and trucks in Europe, its 
biggest market. Blwmhvni. Reuters 
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To Oar Readers 

Trading in Tel Aviv was 
suspended Tuesday due to 
telecommunication problems 
in Israel.- 
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Prague Exchange ’s Failed Reform Effort Leaves Some Predicting Its Demise 


By Peter S. Green 

hnenuiiwml Herald Tribune 


PRAGUE — As the country's leading stock 
indexes fall through the floor, stock-market play- 
ers are beginning to wonder whether the flagging 
Czech stock exchange has any future. 

The Czech Republic is entering its second full 
year of recession, with poor company results, 
growing corporate debt and a well-deserved 
reputation as a haven for insider trading and other 
investor-unfriendly practices. 

This has sent the indexes of the illiquid Prague 
Stock Exchange to their lowest levels ever. An 
investor who put 1.000 koruny (S28.651 into the 
main PX-50 index at its opening in April 1994 
would be sitting on 37 1 koruny worth of shares 
today — if he could find a buyer. 

At its peak in 1 995. 1,7 16 listings were quoted 
on the Prague Stock Exchange, the result of the 
country's mass privatization plan that trans- 
formed more than 7 million Czechs into share- 
holders. 

But economic reforms have failed, due in pan 
to insider trading, widespread embezzlement at 


Czech companies and an inability to restructure 
for posi-Communist markets. 

That failure, and a lack of rules on reporting 
financial results or transparency of ownership, 
have left the stock market almost devoid of 
inves table stocks. 

Today the Prague exchange has only 30 1 M 

public listings, and fewer than a dozen have 
any liquidity; the number of Czechs who m 
hold shares is now barely 5 million. p* 

“There's already a maximum of 10 r 
stocks even domestic investors can invest m< 

in, and for foreign investors, the number is 

closer to five. " said Miroslav Nasal. Czech 
equities analyst at Merrill Lynch in London. 

In the next few years, a number of Czech start- 
ups may be big enough to issue shares. But Mr. 
NosaJ, echoing a widely held view, warns that if 
the Prague exchange fails to attract these compa- 
nies. "its future will be very uncertain." 

So far, the Prague exchange has seen only one 
new share issue and a handful of capital in- 
creases. 

The posi-Communist reforms of former Prime 
Minister Vaclav Klaus virtually ignored the role of 


capital markets in financing and restructuring busi- Howard Golden, aNew Y ork-based fund lean- 

nesses. That meant it was easier for most managers ager and a vocal advocate of reform, says that 
to borrow from state-owned banks than to cede despite admirable efforts by newly appointed 
some control to shareholders, but many companies regulators to improve Prague's transparency, now 

that most of the salvageable companies on 


Many block trades on the exchange are 
made by market insiders at undisclosed 
prices. Weak penalties and enforcement 
mean few players obey the rules. 


were soon failing under mountains of debt 
Today, most of the country's successful large 
companies are those chat were privatized to for- 
eign industrial partners, and most have taken 
themselves oft the Prague exchange, anxious to 
avoid a drain of dividends and seeing little benefit 
in being part of a moribund market. 


wm ^ m the Prague exchange or the parallel broker- 
less RM System exchange have been sold 
off, the Prague exchange has no purpose. 

With nearly 2 million investors having 
left the market, there’s so little business 
that of 1,486 brokers in 1997, only 358 
remain in business. 

Jin Huebner, the exchange’s new man- 
aging director, # is confident it will revive. 
"You can’t have a market economy without a 
stock exchange," he said. 

But, Mr. Huebner added, “the stock exchange 
is a mirror of the economy,* ’ and until new laws 


and better enforcement oblige Czech companies 
to finallv olav bv the rules common in western 


oid a drain of dividends and seeing little benefit to finally play by the rules common in Western 
being part of a moribund market. Europe and the united States, neither rhe Czech 

Many block trades on the exchange today rake economy nor its stocks will change, 
place among market insiders at prices that are not That means more Czech companies will look 
disclosed, weak penalties and little enforcement beyond Prague for capital, 
ran few market players obey the roles. “The equity market here is a failure of the 


mean few market players obey the roles. 


economic transition.” said Boris Gomez, an 

economist at ING Barings xn Prague. 

With no capital available m Prague. London 
and Frankfurt are where comics wifi tefook* 
mg. because the money is there. Mr- Goratz 

^The Vienna and Frankfurt stock exchanges are 
planning a computer-based exchange for ‘bhe- 
chips from Central and Eastern Europe, but few 
investors see the as-yet-unnamed exchange as a 
realistic alternative to Prague or its more suc- 
cessful cousins in Warsaw and Budapest. v 

Even the country's Securities Comnusaon 
chairman. Jan Muller, sounds a defeated note- 
when he observes that most serious trading in 
Czech blue-chips has already moved to Lon- 

^Mr Muller has waged an often lonely struggle 
to -get Western European-siyle securities .rules 
through Parliament, a process he says could stilt 
take several years. 

"Small and medium issues will remain on 
local stock exchanges, and Prague may be one of 
them,” he said, but "only if the Czech market 
adopts European standards.” 


Global Pressures Bring New Look to Canada’s Stock Markets 


Very briefly: 


By Diana B. Henriques 

f>fk Times Service 


NEW YORK — To try to reduce 
costs and compete more effectively 
for domestic and international trad- 
ing business, leaders of the four 
largest stock exchanges in Canada 
have announced a sweeping reor- 
ganization. 


"These changes will help ensure 
that the Canadian capital-market 
system is streamlined and better 
able to perform in an increasingly 


competitive global marketplace.” 
Rowland Fleming, the president of 


The proposal, still subjecr ro reg- 
ulatory approval, calls for the 
Toronto Stock Exchange to become 
the national center for trading in the 
shares of major Canadian corpo- 
rations as Montreal’s bourse trans- 
forms itself from a stock exchange 
into a modem options and futures 
exchange. 

The plan also called for the Van- 
couver Stock Exchange to merge 
with the Alberta Stock Exchange in 
Calgary and the Canadian Dealer 
Network, an electronic market for 
small stocks operated by the Toronto 
exchange, to form a pan-Canadian 
"junior” exchange for smaller 
companies and s tan-up ventures. 


Rowland Fleming, the president of 
the Toronto exchange, said this 
week. 

Mr. Fleming said he expected die 
new plan to be fully in place by next 
March. 

The rearrangements in Canada re- 
flect the increasingly competitive 
environment confronting many of 
the world's major stock exchanges 
as investors demand cheaper and 
more efficient trading services. 

In recent weeks, the New York 
Stock Exchange and its domestic 
rival, the Nasdaq market, have con- 
firmed that they are exploring new 
alliances with some of the private 
electronic stock-trading services 
with which they compete. 

And in Europe, stock-exchange 
leaders are quietly exploring the for- 
mation of a pan-European market 
that would capitalize on the nascent 


single-currency system on the Con- 
tinent. 

The realignment of trading roles 
between Toronto and the Montreal 
Stock Exchange will cut costs for 
.Canadian brokers and exchange- lis- 
ted companies, said Barbara Sty- 
mies!. chairman of the Toronto ex- 
change's board of governors. 

Duplicate trading and listing fees 
will be eliminated, she said, and 
brokerage houses will be able to 
focus their equities and derivatives 
operations in the appropriate cities. 

The plan is likely to win applause 
among brokerages, said Fred 
Ketchen, managing director of 
equ ity trading at Scotia McLeod Inc. 
"Our competition is from the south, 
not from across our own land.” he 
said, referring to the United States. 

The arrangement will allow 
Montreal to concentrate all its re- 
sources on building its derivatives 
business, officials there said. 

"The Montreal exchange is 
already the most successful futures 
marketplace in Canada and one of the 


fastest-growing in the world,” said 
Gerald Lacoste, the exchange's pres- 
ident. "By specializing in the rapidly 
growing futures and options markets, 
the Montreal exchange is building on 
what we already do besL” 

When rumors of the reorganiz- 
ation broke in newspapers across 


Canada on Monday, there was spec- 
ulation that the proposal would be 


ulation that the proposal would be 
opposed by the Quebec provincial 
government, which was expected to 
object to any shift of Montreal's 
equity-trading business to Toronto. 

But officials both in Toronto and 
Montreal said the Quebec Finance 
Ministry had been informed of the 
plan and raised no objections. 


ler stocks would straddle several 
provinces. 

In addition, the "junior stock” 
arena, once dominated by the Van- 
couver Stock Exchange, has histor- 
ically been plagued with regulatory 
problems. 

It is not yet clear which province 
would inherit the primary regulatory 
chores for the new junior market. 
Mr. Fleming in Toronto said all the 
provincial regulators had been kepi 


informed of the exchanges' proposal 
and that he expected the regulatory 


• Amazon.com Inc., the on-line seller of books, music and 
videos, plans to increase its authorized common shares to 1 .5 
billion from 300 million to finance acquisitions and corporate 
operations as well as to deter potential hostile takeovers, 
according to documents filed with the Securities and Ex- 
change Commission. The company said it wanted additional ■ 
shares ro pay stock dividends, arrange stock splits and offer g. 
stock incentives to employees, executives or directors. ft 

• Baver AG, the German drug and chemicals maker, will seek 
shareholder approval April 30 to issue as much as 2 billion euros 
($2. 1 9 billion \ of convertible bonds. The bonds are to mature in 
15 years or less. The total bond sale, which could be in several 
issues and in various currencies other than euros, could be 
convened into a maximum of 32-5 million shares, the com pan) 
said. 




The new plan will pose an im- 
mediate challenge to stock-market 


regulators in Canada, where there is 
no national market regulator and 
each province has its own independ- 
ent securities commission. 

While the Toronto and Montreal 
exchanges would continue to be po- 
liced by regulators in their home 
provinces, the new market for sraal- 


and that he expected the regulatory 
issues to be resolved quickly. 

The Alberta Stock Exchange, 
which has claimed a greater share of 
Vancouver's business in recent 
years, will play a strong role in the 
new marketplace. 

Some market veterans said the 
reorganization could move Canada 
closer to the creation of a single 
national securities regulator. But 
Mr. Fleming said he thought the 
outcome was more likely to be 
closer collaboration among the pro- 
vincial watchdogs. 


• Hong: Kong selected three banks to help sell S23 billion of. 
stocks that the government boughi Iasi summer, but it declined to . 
identify them, saying the banks themselves had not yet been 
informed. An advisory position, could lead to foes of almost SI . 
billion from the sale of the stocks, making it the most lucrative 
assignment far an investment bank in the world today. The 
government was expected to choose one brokerage based in Hong 
Kong, one European bank and one U.S.-based institution. 

•Taiwan’s deputy minister of finance. Yen Ching-chang. 
said tax rules would be revised to allow the cabinet to adjust the • 
stock transaction rax within a range of 0.15 percent to 0.45 - 


percent, the Central press agency reported. The tax currently is. 
0.3 percent. The change is port ora government proposal to give 


the cabinet authority to adjust the transaction tax to heat up or 
cool down the stock market. fi/wmfcm.’- Aia-** 
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ASIA/PACIFIC 


JAL Expands Job Cuts 
In Bid for Profitability 


Bftxmihcr-z \cns 

TOKYO -- Japan Air Lines Co. 
announced Tuesday an increase its 
number of planned job cuts as the 
earner disclosed a broad restruc- 
turing in hopes of returning to prof- 
itability. 

The company said it would cut 
*T3.600 of its 36,000 ground workers, 
reduce its board members by more 
than half and slice 100 billion yen 
(5838 million) off its debt by March 
2002. The company has a" total of 
46,000 employees. In November, 
the airline said it planned tocut 2 J 00 
jobs. Those cuts were included in the 
total cuts announced Tuesday. 

TTie airline seeks to reduce its 
debt to 1.4 trillion yen from 1.5 
trillion yen, in part by selling shares 
in four subsidiaries and letting 
v lower-cost subsidiaries operate 

many of its Asian flights. 

Japan Air Lines, which posted 
losses in each of the last five years, 
will pay shareholders a dividend of 
3 yen a share this year, the first in 
seven years. Analysts said the de- 
cision was a mistake when the com- 
t pany was trying to control costs as 
competition forces down ticket 
‘ prices and recession makes it harder 

, ftiP fill seats. 


The airline said it would sell shares 
publicly in JAL Trading Co., which 
trades food and other items, and JAL 
Infotech Co., which operates reser- 
vation systems, in the year starting in 
Apn 1 2002. It also plans to sell shares 
in Japan Airport Ground Power Co., 
which connects airports' power sys- 
tems, and JAL Hotel Co. in the vear 
starting April 2003. 

Starting in April, its subsidiary 
Japan Air Charter Co., which has 
about 10 percenr lower costs than 
JAL, will run international scheduled 
flights instead of only charter ones. 
The subsidiary’s costs are lower 
partly because it pays less on average 
than JAL does and its workers per- 
form more duties. Flights attendants, 
for example, clean cabins and check 
m passengers at the departure gates. 

JAL’s wholly owned subsidiary, 
JAL Express Co., which has about 
20 percent lower costs than JAL, 
will operate more domestic flights 
with smaller aircraft, JAL said. 

The company plans in June to 
reduce its board members from 28 to 
13. Japan Air Lines also said it 
would meet forecasts of current, or 
pretax, profit of 16 billion yen and 
net profit of 10 billion ven for the 
year ending March 31. 


Economic Data 
Mixed in China 

Bk'omhrrg ArVirjc 

BEUfNG — Spending on 
new factories and equipment by 
state-owned companies surged 
while retail sales growth sagged 
over the first two months of the 
year, the State Statistics Bureau 
said Tuesday. 

Fixed-asset investment 
spending by state-owned 
companies — the benchmark 
investment indicator — jumped 
28.3 percent, to S4.5 billion 
yuan <510.2 billion) in January 
and February' from a year earli- 
er. the statistics bureau said. 
Such spending rose 10.2 percent 
during that period a year ago. 
The bureau did not give sep- 
arate data for the two months, 
nor for non-state enterprises. 

Retail sales, the main indi- 
cator of consumption in the 
economy, increased S. J percent, 
to 520. 1 billion yuan, in the first 
two months of 1 999 compared. 
That compares with a 9.5 per- 
cent rise the year before. 

Senior leaders have singled 
out reviving consumption' as 
crucial for meeting this year's 
economic growth target of 7 
percent. That would be the slow- 
est rate of growth since 1990. 


BANKS: Japanese Official Pursues Hard Line on Reform 

Continued from Page 11 should be considered problem loans. In the past week, however, sor 


“He said. ‘What is Japan doing? 
Your pension system is inadequate! I 
smelled terrible odors when I landed 
at Tokyo's airport.”’ said Mr. 
Yanagisawa. puffing out his chest 
and jokingly imitating Mr. Wriston. 

Before his commission ques- 
tioned many of the banks’ initial 
reconstruction plans in February', 
the related Financial Supervisory 
Agency had hit the banks with a 
different shoL It was preparing to 
force banks to classify their loans 
according to definitions spelled out 
in detail in a new manual. 

In the past, banks were given ivide 
latitude in deciding which loans 


should be considered problem loans. 
The new rules could reveal a serious 
shortage of capital at some banks. 

At first, bankers howled, ft w as a 
“jolt,” said one banker from a 
weaker bank. In a column published 
a few weeks ago in the Yomiuri 
Shimbun. Japan's largest daily 
newspaper, the business ediror, 
Hiroshi Ota. wrote that financial au- 
thorities were under artack by (he 
banking community. 

“They think and act like pros- 
ecutors.” one banker was quoted as 
sayings "They are myopic and 
small-minded as they focus on sort- 
ing out problems directly affecting 
them rather than considering the 
economy as a whole.” 


In the past week, how-ever, some 
Japanese bankers have said they are 
resigned to the reforms. One banker 
said he had changed his opinion of 
Mr. Yanagisawa 's efforts since they 
helped restore global confidence in 
Japanese banks. 

Asked to grade the bank cleanup 
effort. Mr. Yanagisawa gives Japan 
75 percent out of" 100. "We have set 
up a base; we are at a transitional 
point.” he said. 

Mr. Yanagisawa said the govern- 
ment would closely monitor banks’ 
efforts to restructure. He insisted he 
was beginning to catch glimpses of 
bolder and more creative thinking 
among a few bankers. “1 have seen 
some young John Reeds.” he said. 


Daiwa Widens Loss Forecast 
As Restructuring Costs Grow 


A* l'n< ■*\i ; 7 /'*.»•»< W-. 

TOKYO — Daiwa Securities Co. 
warned Tuesday that a restructuring 
of its overseas business would result 
in a wider pretax loss than expected 
in the current financial year. 

Daiwa. one of Japan's biggest 
brokerages, said it would post a Toss 
of 105 billion yen (S880 million) on 
its overseas operations. Most of the 
pretax loss comes From Daiwa’s 
withdrawal from the securities busi- 
ness in the United Sraies and Britain 
and from selling off trading posi- 
tions. Daiwa said. The Joss is 54.7 
billion yen more than Daiwa said in 
January it would lose on restruc- 
turing overseas. 

A report Tuesday by Standard & 
Poor’s Corp. said Daiwa was still 
likely to record a loss in its next 
financial year despite the com- 


Very briefly: 


pany ’s progress in strengthening its 
revenue base. 

Bui the credit-rating agency also 
upgraded its outlook for Daiwa. say- 
ing that the decision to trim back 
was "a positive step in reducing 
Daiwa's financial risk and ensuring 
its long-term growth.” 

The broker has announced a string 
of losses this year as it prepares to 
merge its wholesale businesses into 
a venture with Sumitomo Bank Lid. 
Daiwa said in January it would take 
a 115 billion yen charge to cover 
losses at three financial affiliates. 

Daiwa began shutting down 
branches and cutting staff in 
September. It plans to inject about 
15 billion yen in fresh capital into its 
U.S. unit and another 15 billion yen 
into its British-based unit. 

i Reuters. AFP. Bloomberg) 


• South Korea's central bank will recall the 6.24 trillion won (S5.Q7 
billion » in emergency credits it provided to 1 3 commercial banks during the 
country’s financial crisis in early 1998. With “ample liquidity and record 
low call rates.” said Yi Hong Cheol, an economist at the Bank of Korea, 
banks should have no problem repaying debts due this month. 

•The Philippines posted a SI 86 million trade surplus in January- in 
contrast to a deficit of S723 million a year earlier. Imports dropped ?5.6 
percent while exports grew 22 percent from a year earlier. 

• Malaysia criticized a negative outlook on it issued by Moody’s In- 
vestors Service Inc. in its annual credit report on the country, contending 
that its system of capital controls was a success and that its government had 
popular support. Moody 's said its outlook for Malaysia remained negative 
because of "the uncertain medium-term effects of capital controls and the 
fixed exchange rate of the ringgit.” 

•Indonesia's economy is likely to bottom out in rhe first half of the fiscal 
year ending in March 2000. the International Monetary Fund said. Gross 
domestic product may begin a modest rebound in the second half and end 
the fiscal year unchanged! the IMF said. 

• Pengurusan Danaharta Nasional Bhd„ Malaysia's asset-management 
company, said it had bought 8.1 billion ringgit (S2.13 billion? of non- 
performing loans from the banking system by the end of 1998. 

• Daewoo Heavy Industries Co. plans to cut its debt of 10.24 trillion won 
by 30 percent by the end of next year as asset swaps and sales narrow the 
scope of the shipbuilder's business. 

• Magnet! Marelli SpA. a subsidiary of Fiat SpA that makes auto pans, 
sold 80 percent of its rotary mechanics business to Denso Corp. of Japan 
for 260 billion lire (S146.7 million). 

• DBS Land Ltd- swung to a loss of 239 million Singapore dollars <$ 1 39.2 

million) in 199S from a profit of 182.3 million dollars a year earlier after 
write-downs of 901 million dollars reflecting the drop in value of its 
properties and investments. e/...w«.rc /?. »/. r\ /JnW fp 
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World Roundup 


IOC Gathers to Address the Scandal — and Its Fallout 


West Indies Wins 


cricket The West Indies beat 
Australia by 10 wickets Tuesday 
in the second test in Jamaica. 

Resuming at 157 runs for eight 
wickets on the fourth day, Aus- 
tralia made another 20 runs to 
avoid an innings defeat. Bui the 
West Indies scored the three runs 
it needed to win the first over of its 
second innings. 

It was the West Indies’ first 
victory in seven tests and avenged 
a humiliating defeat in last week’s 
first test 

Nehemiah Perry, a spin bowler 
makin g his test debut, took five 
Australian wickets for 70 runs in 
the second innings. { Reuters ) 


Wood Could Miss Season 


BASEBALL Kerry Wood, the 
National League Rookie of the 
Year, is expected to miss this sea- 
son. The Chicago Cubs pitcher, 
who last May struck out 20 batters 
against Houston, damaged the ul- 
nar collateral Ligament in his right 
elbow during his spring training 
debut against Anaheim on Sat- 
urday. 

The Cubs said Tuesday that 
more tests were needed on the 
21 -year-old right-hander. How- 
ever, they assume he will need 
surgery and will not be able' to 
pitch until next year. (AP) 


Fhitie Agrees to Terms 


football Doug FI u tie, the 
veteran quarterback, reached 
agreement on a contract extension 
with Buffalo that will give the 
Bills two $5 million quarterbacks. 
Flutie was expected to sign the 
four-year, $22 million deal — in- 
cluding $6 million up front 
•The Son Diego Chargers 
agreed to the terms of a trade to 
acquire quarterback Jim Har- 
baugh from Baltimore, contingent 
on Harbaugh reworking his con- 
tract and the Ravens acquiring 
quarterback Scott Mitchell from 
the Detroit Lions. 

The deal would likely keep Ry- 
an Leaf on the bench in his second 
season to learn from Harbaugh, 
who will be playing in his 13th 
season. (AP) 


Arsenal Adds Teenager 


soccer ArsenaL the English 
Premier League champion, has 
raided Germany to add another 
teenage prodigy to its collection. 

Following the controversial 
signings of two 15-year-olds — 
Jermaine Pennant from Notts 
County and Jeremie Aliadiere 
from the French School of Ex- 
cellence — the latest arrival at the 
Highbury academy is Moritz 
Volz, 16, a German youth inter- 
national. 

The midfielder was on the 
books of Bundesliga club 
Schalke. but he joined Arsenal for 
a reported £150,000 a year 
($244,0001 starting next season. 

The transfer has angered Bernd 
Stober, the coach of the German 
under- 15 team, which Volz cap- 
tained. Stober said: “It’s an abuse 
by a professional club — they try 
to grab players younger and 
younger.” (AFPj 


By Christopher Clarey 

Imenuaimiil Herald Tribune 


L AUSANNE, Switzerland — The 
five rings still have pride of place 
in this lakeside city that has long 
billed itself as “/a capitate Olympique.' ' 
The Olympic flag is not at half staff as it 
flaps in the breeze in front of luxury 
hotels and along public thoroughfares. 
Children still play in a park named for 
Pierre de Coubertin, the founder of the 
International Olympic Committee, who 
moved its headquarters here from 
France in 1915. during World War I. 

But this week hardly represents busi- 
ness as usual for the IOC or its peaceable 
Swiss home. On Wednesday and Thurs- 
day, the IOC will meet in au emergency 
session that was called by its president, 
Juan Antonio Samaranch, in an attempt 
to address the fallout from the bribery 
scandal that has buffeted his oligarchic 
and — critics maintain — anachronistic 
organization since December and forced 
open the door to reform. 

This 108th session will be unlike any 
other in IOC history, and the emotionally 
charged agenda will feature votes on the 
expulsion of six IOC members, approval 
of a new method for selecting the 2006 
Winter Olympics host city, approval of 
the creation of an independent ethics 
commission and, perhaps, a vote of con- 
fidence in Samaranch. As usual, the' 
meetings are held behind closed doors. 


“I don’t know if there will be any vote 
of confidence.” said Dick. Pound, an 
IOC vice president “The real vote of 
confidence is to do what we have to do 
here.” 

Samaranch pushed through a change 
in the IOC rales in 1995 to increase the 
age limit so be could run for a fourth 
term. But the term he maneuvered for so 
cleverly has turned out to be the most 
traumatic of his presidency, calling his 
leadership into question and exposing 
the ethical failings of a committee that 
relishes Its autonomy and its perks. 

Samaranch’s term ends in 2001, but 
there have been calls for his resignation 
from former and current athletes, politi- 
cians, sports officials and editorial pages 
around the world. He has resisted die 
pressure, and if he does ask fer a vote of 
confidence, it is expected to come early 
on Wednesday after he addresses the ses- 


Four IOC members have resigned be- 
cause of their roles in the bribery scan- 
dal, which has centered on inducements 
offered by the team from Salt Lake City 
that bid successfully for the 2002 Winter 
Olympics. An IOC committee headed by 
Pound has recommended feat six other 
members be expelled: Aeustzn Arroyo 
of Ecuador, Zein Abdin Ahmed Abdel 
Gadir of Sudan, Jean-Claude Ganga of 
Congo, Lamine Keita of Mali, Sergio 
Santander Fantini of Chile and Paul 
Wailwork of Western Samoa. - 
The IOC will pass judgment on those 
six men on Wednesday, and there is an 
outside chance feat the case of executive 
board member Kim Un Yong of South 
Korea could also be considered by fee 
general assembly. 


Kim was 
warnings 


fee most serious of 
Pound’s commission. 


siern. Because fee majority of fee mem- 
to fee IOC 


bers were named to fee IOC during Sa- 
maranch's tenure, it would appear that he 
runs little risk of losing such a gamble. 
Though fee Associated Press reported 
on Monday that Samaranch believed 
some members of fee IOC’s executive 
board were working behind the scenes to 
force him to step down, one board mem- 
ber, Kevan Gosper, said Tuesday. feat 
“fee board’s preoccupation is to get 
through fee week in support of the pres- 
ident and start reforms feat will turn our 
reputation around. '* 


>alt Lake City officials on behalf of his' 
son, John Kim. In the report, the com- 
mission said it was unable to conclus- 
ively determine that fee father knew of 
these anangements but feat “should fee 
allegations be fully established” he 
should be expelled. 

“There is still an open case,” said 
IOC vice-president Anita De Frantz of 
fee United States on Tuesday. “I don’t 
know if it would be prepared by to- 
morrow.” 

Each of the six facing expulsion will 
be given 20 minutes to defend himself 


before fee general membership, and then 
a separate vote will be taken on each 
case. The voting will be by secret ballot 
if at least a quarter of the members 
request it. A two-thirds majority vote is 
required to expel a member, and though 
there are officially 110 IOC members, 
only 91 with voting power are expected 
in Lausanne. 

Those facing expulsion may not 
vote. 

Ganga has been the most vocal of the 
accused, appearing on Swiss television 
to denounce fee work of Pound's com- 
mission as “a parody of justice” be- 
cause it was too hasty. “Dick Pound 
spent only two days in Salt Lake City,” 
Ganga said. 

Ganga is accused of accepting med- 
ical treatment, travel perquisites and di- 
rect payments from Salt Lake City of- 
ficials that exceeded $200,000. But he 
claims the direct payments he received 
were used to promote sports at home and 
feat he is being targeted because be led 
fee African boycott of fee 1976 
Olympics in Montreal and becanse.be 
had requested more detailed information 
about the lucrative television deals 
struck by Ponnd on behalf of fee IOC. 

Pound, a lawyer by profession, said 
“none of these investigations are po- 
litically motivated” and feat he was 
satisfied wife feef feoroughness and im- 
partiality of his commission's work. 

“As a lawyer I know that if you have 


a case with bad facts, you attack fee 

l^hTsaid. “If have a case wife 
Swjn attack fee facts, and rfyou 
have a case feat’s bad in fact and law, 

£ 

£1hSn°b*a 

the executive board have retrenched \ m 
the face of widespread opposition within 
IOC 

Their new proposal calls for a 16- 
member committee composed of ath- 
letes, sports officials and IOC members 
to be chosen on fee day of fee vote. That 
group, relying on information from the 
IOC evaluation commission, would nar- 
row fee field to two. The full mem- 
bership would then vote on a winner 
later in the day. Visits to candidate cities 
by IOC members not on the evaluation 
co mmissi on would still be banned. 

Reforming fee way IOC members are 
chosen by creating term limits or an 
outside electoral process is also being 
considered, but Pound said that fee issue 
needed to be studied further, pe rhaps by 
a soon-to-be-created reform commis^ 
sion, before a recommendation could be* 
made later this year. 

“We have every hope feat we will 
have whatever the new system is in place 
as we enter the new millcnium. Pound 
said. 


Pride, Passion and Wasted Talent 

Facing Elimination , Inter Squabbles When It Should Be Fighting 


By Rob Hughes 

Intcmuiiorwl Herald Tribune 


L ONDON — When the giants of 
Europe Lock horns in win-or-bust 
competition, when the fanatical 
masses fill fee San Siro in Milan hoping 
to transmit the Houdini .spirit into their 
troubled Inter team, no player should 
hide, no talent should be lost to the 
cause. 

Alas poor Inter The club starts fee 
second leg of the UEFA Champions 
League on Wednesday two goals down 
to Manchester United. To overcome that. 


European Soccer 


to score three without reply, is not un- 
precedented. But it grows harder with 
fee internal bickering, fee mistrust, the 
waste of resources that has characterized 
Inter’s season of discontent 

On Wednesday, fee stadium will be 
packed wife 80, (X)Q fans wife a mission 
to make it loud and shrill and daunting 
for United, and also for fee referee. 

A goal at any time for United would 
settle English nerves and perhaps snuff 
out Italian hope. Deep down there is fee 
fear of fee past, a memory feat after the 
1958 Munich air crash, fee decimated 
United team lost 4-0, in this stadium 
against Inter’s rival, AC Milan. 

Inter’s task is made no easier by in- 
ternal squabbling or by possibly careless 
squandering of a talent that is currently 
sharper than any in Italy. 

Inter’s entire season and its multi- 
million dollar investments rest on Wed- 
nesday. It needs to be strong in defense, 
yet acting coach Mircea Lucescu has 
clashed physically wife defender Taribo 
West. It needs creativity in midfield, but 
on fee eve of the game, Lucescu had little 
choice but to omit Paulo Sousa, a Por- 
tuguese schemer who has won the 


Champions Cup wife Juventus and 
Dortmund. 

Sousa, sensing perhaps that Lucescu 
might have favored others, said fee team 
had no game plan, that it was useless to 
put 1 1 individuals on the field and hope 
for cohesion. “We are hopeless,” Sousa 
reportedly said, “we stand no chance 
against United.” He certainly has no 
chance. Lucescu had him removed from 
camp on Tuesday. 

All is not lost Inter has won every 
Champions League encounter at San 
Siro tins season, some by margins bigger 
than it needs to eliminate Manchester. 

Ronaldo, driven to risk his sore knees 
after months spent more on fee treatment 
table than the field, says he is ready to 
sacrifice himself, to do his duty, to set 
aside all fee doubts — mental as well as 
physical — that have dogged him since 
that eerie World Cup final in the Stade de 
France last July. 

“This is the one game that can rescue 
our season,” Ronaldo said, “I am ex- 
cited by fee thought of such a big crowd 
on Wednesday and ready to go to work 
for my club.” 

The other players say their team is 
complete only when Ronaldo makes his 
rare presence felt and he, half fit, still 
damaged by fee aftennafe of his reported 
convulsion before he flopped in that 
final, is uncomfortably aware of his role 
as talisman. It seems ever feus with 
Italian teams, as it was 20 years ago with 
Luigi Riva, so now wife Ronaldo. His 
colleagues hope through him. 

This dangerous fixation suggests 
make or break in more senses than one. 
Ronaldo could be supported by fee mer- 
curial Roberto Baggio and the battering 
Ivan Zamorano. Or fee coach could trust 
in youth, and use Nicola Ventola or the 
largely untried Andrea Pirio. 

I emphasize Inter’s scorers, because 
fee weight is overwhelmingly on them. 


United has match winners, one flash of 
Dwight Yorke, one dash of Andy Cole, 
one free kick from David Beckham 
could rip fee home hopes asunder. 

But wife fee premium on goals, could 
it be feat fee overlocked Alvaro Recoba 
will nun out to be fee player Inter will 
rue? He must spend his 23d birthday on 
Wednesday as an onlooker. Yet he be- 
longs to fee Inter roster, his form is 
sparkling, but be has one foot inside San 
Siro, another in Venice. 

Inter deemed Recoba, a Uruguyan. 
surplus to requirements. They lent him 
to Venezia for whom he scored a mem- 
orable hat trick against Fiorentina last 
weekend. Recoba looked like a cobra. 
Everything depends on goals, goals, 
goals — yet a player owned by Inter is 
scoring them for someone else. His ab- 
sence could cost Inter the earth. 

Manchester United, if it prevails, 
would be likely to go' into a semifinal 
featuring Bayern Munich, surely, and, 
with greater degrees of guesswork. Dy- 
namo Kiev and Juventus. The tourna- 
ment is there for fee winning, and those 
who want it most must attack. To mislay 
an in-form striker is to invite fee wrath of 
the fans, fee presidents, fee history 
books. 
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NO ESCAPE — Paolo Vanoli, of Parma, left, tackling Ali Bentabia of 

— — Bordeaux on Tuesday ia a UEFACup match in Parma. Parma won, 6-0: . 

Rob Hughes is chief sports writer of to advance to the semifinals, 7-2, on aggregate- Herman Crespa 
The Times of London. Enrico Chiesa scored twice, and Juan Veron and Abel Balbo, once each; : * 
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The Itat Pnafigiou Escort Agency 


Encutna Service Worldwide 

Genuine Fashion, Gfaroor 
ACaMAUxtofc 

icpNacalBd. htefigst Sannlnq Late 
*i Lortbn. Eaablshed in Genrany 
tiusssts, Man. USA 


Teh *44 (0)171 266 1033 or 
+44 (0) 7000 444476 


SWTTZHRLANW3ERHANY 

BELGHMAUXEUBOURG-UK 


-*+31-20427 28 27 
Ztech&n«fr Dfl«l am - 
ftantort-Wesliata 
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1 TRAVEL i 


LONDON: (0)171-978 6606 

COSMOS Escort W» -Credit Carts 


inlerrxalional 

E9G3RIS. 


WORLDWIDE 


Wortfs top mtenwtora] beauties 

New York US Hg: 1-272-7 65-789 
onroeim-EscQms.coM 


atlantic 


Global Escort Service for 
The Jet Set and Prfvdeged Few, 
+44 (0) 7 074 074 7701771 


A RUST CLASS Bern Service 
.** LONDON ’ HEATHROW " 

TftOITI 225 ZOTtZ^re) CreiS C*is 


BRUSSELS ESCORT AGENCY 


Tet + 32 3 216 18 80 
Tei: + 32 3 216 90 19 


Setedtn Iran (tatoboak 


+ 3120 - 5789-221 

WORLD WIDE ESCORTS 
SELECTION FROM PICTURES 


EUTE ESCORT SERVICE ■ ISTANBUL 
HJUmXFmmHBtS'PAHIS 
ERU5SELS*6ERMAHY*SWtTZERLAND 
COTE D’AZUR'SCANDNAVWSPAW 
Tet <39 (0)335 619 0438 Credit Cotta 


i JET SET 1 VIENNA 1 PARE 
IHUMCK*X0UrNEW TORN 
ROMPIIUNIWSSELOORFIONDON 
Vtenra ++43-1-710 80 55 Escort Sara 


EUR0C0NTACT WH. 1 
FWttS*AlfWERP*GENEVA7Uraffl 

WLAN*RQME"aI GOttlANY & PRAGUE 
COPWttGENimHmSMC 
Escort Service Vtenra +-+43-1-212 0431 


PARIS 

GENEVA Escorts ++41 79 637 7884 


AR1S70CA75 Escort Servko 

3 Shuridhtra Si London W1 
London Itt 0T71 258 KHl 


ESCORT GUDE SERVICE since 1970 
Amsterdam's utthoie esauvnoifl dub 
rtoOseOTljCaW.nl / +31206701333 


BERN, GENEVA, ELEGANT ESCORT. 
International Escort Service. Exclusive, 
stegani new. tfisoaet AS European 
S. Tel: ++41 (79) 277 40 20 
lank 


Ail EUROPE HBDfS HBH SOCIETY 
Vienna, Paris, Ririeia, Mwchen, 

Zurich, Geneva, Frankfurt 
lOTfntiknal Escort 6 Trawl Service 
Wen® ++43-I-535 41 04 tit On* cads 

CHaSEA ESCORT SERYtCE 
SI Boauchenp Ptace, Lonton Stiff 
Tet C : i V584 6S13 

ESCORT SERVICE SWTZERLAtt) 
ONLY TOP LADIESl 24 hrs. AD credd 
carts Travel Senice WbrkMde 
Tet ZUFKH ++4I (75 ) 407 0831 

MP0TA ESCORT SfflVICE 
(Tlie Number 1 in Class and ExcaSence] 
Stuningh beaitiU modeb teththa ex- 
tra special touch TEL- 07931 B69899 

CONNOISSEUR NEW YORK, Escort 
saw* teaming teautiU, chamtag, 
soptertictied models. Tet 212-CT-lW? 
E-oab WoOnyMpfeBiHi 

PARS ESCORTS 
+3120-5789-221 

'~7U«CH - GBEVA - BBOMT" 
HAMBURG - TOWKRJHT - M8AN 
" CAfllSMA ESCORT AG94CY " 

Tat 0041 -M3 80 70 77 * Crsd Carts 

AMSTERDAM • DREAMS * ESCORTS 
and Dima Dale Semen lor Hoi or Her. 
Tat +81 (p) 2H54 0Z 666 or 64 02 111 

ASIAN EUROPEAN MODEL ‘MILAN 
•ROMETTALY-PARIS Escort Service. 
Tet +39(0)339 498 9504 

‘BRUSSELS* 
Santee, Classy Escort Service 
Tet +322X44.41.12 

BARCELONA & MADRID & Al Spain 
Mia's estate. Htfi etna sends. 

Trit 829 TUB 673. Al Cards 

BEAUTIFUL YOUNG BRAZILIAN 
Frfcnty. briuswa. Chaining Canpanion 

Lomta Escort Senix 0951 3J8 36S 

BBUi - ‘MARKMCS* 
Pttate Escort Service 
Tet 0172 ■ 301 45 35 

BUCX BEAUTY ESCORT SBflflCE 
Ertftitiw Elegant Educated S Friendy 
London 6 Heatww. Cl6l2C3W37Cate 

BRUNETTE GREEN-EYED MODEL 
Sunrtffcuiff Sued/ GanaabanaL 
E93M Sflnis Lar$m INTI 813 S0t4 


MW4-A Btacaled. be&Jfti, 
young tnreBe. Somali 
(only W) PIT. +44 |0j ift 483 2614 


ESCORT SERVICE fllttl/Btoel 
Tet «41 79 035 3720 
AU cads accepted 


■ GENEVA 1 PARS * COTE D’AZUR 
BUTTERFLY Escort Service 
Ttf 0041 22 731 K 81 


GENEVA PRETTY WOMAN * BASS. ' 
Cal 022 / 346 00 89 Escort Agency 
1AUSANNE4J0NIRHJX-VEVEV 


GENUINE INDIAN Photographic ModeL 
j end fraasitte 
. Tet 0370 464718 


Private 


HBH LK * HENNA * JM ha 
MOST EXCLUSIVE ESCORT SERVICE 
VIENNA ++43- 1-3675590 al craft cams 


JAN BK HOLLAND ESCORT CLUB 
For Iw and she. Escort service tines 
1967. Tet +31(0)20 622 2765M20 3827 


"""lil ESCORT AGENCY *"■ 
The choice of beauties is entess. The 
CWce is yaws. +44 (0) 171 4333 5® 


LONDON: ANNA Classical Hands 
Beautiful Mature Escan Service 
Otaraei companion. Tet 0961 009875 


HADfittmreSUffi*BAncaCWA THE 
BEST E XCLUSIVE ESCORT SERVICE 
cnffltr CARDS. Tel: +34-913461588 


HffUCA 

Private Escort Saves. 

Fianttfl Tet +49^0)172-6936810 


NEW S7UNNHG A CHtfUNG BLOW 
ftiwfie Escon Senrica 
London: 0171 584 9977 


0 RENTAL EXPERIENCE yoi/1 never 
forget. Private escort service 
based in London. 07801 828 901 


ABJGAft. Ctarawfl. sophtefcatedt En- 
dtt beauty. 24 If ousta escort sanies 
in Unite. 07001 DOS 008. cards. 


ORIENTAL! FRESH YOUNG BEAUTY 

Cht LonMAJports Escort Sente 

Una 14 +44 (OJ 7808 461 269 


PRIVATE & DISCREET Escort Service 
Paly ErdBl lad^, D7074 737 447 
Jason, attache guy, 0»7f 70S 1683 


STHNWK HflE MODEL - Brunette 
f Cfeowt Escort Savfce 
1 Qrifl 0797 403 3734 


Unto 


YOUNG k NEW 
8 tigcreeL 1st Gtass 
Sews 0171 821 88 


'ZURICH* 
CanBne Escort Sendee 
Tet 079/ 403 30 81 


Kansas Otr 6, Toronto t*s) & 10 Innings 
Tampa Bay fc») 9. Taranto las) 8 
Cleveland IX Rortda 2 
Boston 13. Pittsburgh 2 
Taos 11. PftBoddphtolO 
New York Mel* 1, Bafflmore 0 
St Louft S, Aflanto 4 
Us Angeles IX Houston 3 
Seattle 9, MBwaulcee Css) 5 
Chicago Cubs 1 X Oakland 7 
Arizona U. Son Diego (ss) 2 
MihraufeM Css) A San Diego (eg) 4 
N-Y. Yankees X Ondnoafl 4, 10 Innings 
Tampa Bay tee) 7. Detroit 1 
Colorado & CWcd ?0 White 5 « 3 
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NBA Standi nos 


Mane 16 

Orlando 16 

New York 13 

PWodetphta 12 

Washington 9 

Boston. 7 

New Jersey 3 


xruumcDTVtswN 
W L Pet GB 



Rebounds: Utah $8 (Ostatag, Atafane 13), 
Minnesota 51 (Smith 17). Assists: Utah 22 
(Malone 7), Mina. 19 (Garnett Brandon fl. 
Perltand 28 28 jp 3W« 

DtfiUS D 19 14 39-91 

P: Ritef 72-22 3-4 34 StotxJam&c 6-U *5 
1 B; □: Finley B-1 75-6 21, Strfdda rid 5-6 3-4 12. 
Betwands: Portland S3 (Sabonis 16), Dcrikn 
55 (Gwen 8). Assists: Portland 22 
CStoudamin 6). Danas 18 (Fmtoy 6). 
Otreknd 23 24 18 15 9— B9 

Chicago 26 28 18 16 5— 85 

C Henderson 10-17 l-l 22, Person 9-16 04) 
21; G KukocB-245-422, Simpkins 6-U W 14. 
Rebowds: Cleveland S4. (Kemp 11). Qiicago 
64 OCutoc 13. AeeWSrCtewtaid 26 flCnfoW 
16), Chicago 26 (Hamer 8). ' ■ 
Vaacaaver 16 . 21 20 25— 84 

Denver 28 28 26 28-110 

Y: AMuHlohlm 7-15 1-1 15, Lopez 6-14 1- 
2 14 D: Mctyess 8-135-72L Taytor4-7 0-0 
14, Alexander W M U. RebwndB 
Vancouver S6 (Smflh 8), Denver 39 (Fortson 
12). Anus: Vancouver 15 (BIbby 5), Denver 
34 (Alexander ^ 11). 

Sacramento 36 29 17 29—111 

CoMen State 32 26 29 18—195 

S: Webber 8-14 4-8 2&Abdvt-Wabad 7 - 94 - 
£ 18f GA: Coles 11-13 0-0 23, WBta 9-14 <H> 
21. Rebounds: Sacramento 49 (Di*oc 8 ). 
Golden State 52 (Marshall 14 . Assists: 
Sacramento 28 (Webber, Dtvoc 6 ), Golden 
Slate 38 (Starks 7). 
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72 
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66 

188 
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54 
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Colorado 

34 25 8 

76 

186 

167 

Calgary 

25 31 10 

60 

178 

188 

Edmonton 

Z 32 10 

60 

187 

184 

Vancouver 

20 37 11 

51 

163 
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X-DaBos 

42 12 11 

95 
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130 

Phoonto 

32 24 11 

75 165 

161 

Anaheim 

30 Z7 10 

70 

176 
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Son Jose 

25 28 14 

64 
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26 36 5 

57 
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NCAA Tot/RKAMENT 



IKMAMr RESULTS 

Women 

■ACTRBMONAL 

seamo round 
Temwsen 89, Boston Cortege 62 
Vbybita Tech 76 Auburn 61 
Dube 66. SL Joseph* 60 


winuac 

■WEST OiYISIOM 
UMa 18- 4 

Son Antonio 13 8 

Houston 13 9 

Minnesota 13 9 

Dallas 8 . 75 

Denver 6 16 

Vancouver A 78 


Portland 
LA. Lakers 16 
Seattle 71 
Phoenix 11 
Sacramerdo 11 
Golden State 9 
LA. C>npen I 


Mane DM3101 



SECOND ROUNO 

Georgia 6& Southern Methodist S 


SECOND ROUND 

Purdue 56, Kansas 41 

Too* Tech 85, North GoroiM State 78 


SECOND ROUND 
LSU 74, Notre Dame 64 
UCLA 87, Kentucky 63 


NIT T OUBNAMEMT 


■oNMTMsan 

Charlotte 18 » 19 21- 82 

Teroafo 26 29 9 25-19 

C: Campbell 5-12 3-8 13, Janes S-11 2-2 1% 
Wesley 3-6 6-7 tl CSravm 6-10 1-2 11- T: 
Christie 6-19 5-6 la O .Brown 4-12 6-7 17. 
WaitaeS-11 7-9 17. Mends: Charlotte 59 
(CotemanW.^ Toronto £7 (OaUey 1(9- Assists: 
Charlotte 21 (Wesley. Coleaian 51, Toronto 18 
KMs»5f. 

PMknMpbla 22 20 15 16 - 73 

Orfende 16 21 17 28-74 

P: Gefoer 9-16 0-0 18 Rotfflf 5-14 7-9 17; O: 
Anderson 5-173-6 IS DJUmrfrong M7W 
14. mb UB W l e Phtodetphra 63 (Lynch 20), 
Ottemto 62 (HaJ&aml 10). Assists: 
PModelpNa 15 (hnsorv Snow, Lynch 4L 
Oriamto 14 (D Amchma 6). 

I New York 30 26 28 24—108 

‘ MBwaufeK 25 26 22 29-182 

N.Y_ Sprevref 7-W T2-14 20, Houston 9-M 
3-3 a M: Allen 11-224-529, Del Negro 7-10 
2-2 16, Reboonds: N.Y.43 (Dudley 11), M3- 
MlAeft 43 (Getting 8), Anfcts:N,Y.22 (Word 
7. MBwouKe* 17 (Robinson. Alton 4). 

VMl 28 24 16 22— » 

Min nes ot a 16 26 21 28-83 

0: Motom 6-16 5-12 17, Bstoy « M IS 
Ato Smith 12-232-226, Brandon 8-16 W 21.. 


MONDAY RESULTS 

Men 

SECOM) ROUND 
Butler 7* OW Dominion 62 
Xnvter 8Z Woke Forest 78 
Princeton 61, North Carattno Slate 58 
Tews Christen Vtt, N e bra rto.89 
Oregon 93, Wyoming 72 


ICE HOCKEY 


NHL Stamm nos 


■ dw irsu* unnnj 

(pp). Second Ported: None. TWrd Period: B~ 
Safah 31 (Hofdnsei) (eh). 1 Now Yort, 
SraoBftsM 14 (Brawer) (pp). Shots on foefe 
flew York 3-11-1 0-iM. B- 9-7-6-32. Geafieto 
Now Yort, Ftoherty- B-Rotowa 
Washington 0 0 1 g— ^ 

N.Y.Rflpgen t 0 0 0-1 

« n» Period: New York, Ndur 1 (Fmsm. 
Savard] Second Period: None. Third Period: 
W-Occone 3 (Choate Ptvante) Dverttne; 
None. Shots an gaak W- 9-12-94-34. New 
Yarft 4-S-9-2— Z3. CoaSec W-Kolrtg. New 
York Richter. 

Cwdtao l l 3 0—51 

Pheenbc 3)10-5 

Rest Period: P-Roenick 21 CTTiochulO. 1 
Ttochok 38 OTmte Mwnminen) 4 
Canton, Frauds 14 (Kapsnen) 4 . p-Cartam 
9 (Tkoctwfc Cummins J second Period: P- 
Qu hit 4 (Tocchet- RoenfctO Ipp). 6. Carolina 
Sheppard 22 (Primeau) TOrf Period: P- 
Carneyl (Tkochak) Csh). a, Carolina Fnmca 
IS (Kapanen, Sheppard) (pp). 9, Carolina 
JTNelD 13 (Genrws) 11 Carolina Getons 12 
Utorolente Westay) OveritoM: None. Sbats 

oh soak Garaflna 7-7-T5+0-29. p- 14 - 12 - 9 - 
7-41 GaaBet: Carolina frbe, Kidd. P-i 
KlKMbtdln. 

Mew Jersey 0 J 7 — Z 

Vaneeaw 0 t 1-1 

Ftrsf Period: None. Seomf Period: NJ.- . 
McKay 15 (Odetabi Haft) Third Period:; 
NJ-Ste 12 (Nfedermayeb Manteart) (pp). 
3, V-MosBny 9, (PP)- Shots ea seek nj^. 5 .. 
10-11—27. V- 9-11-7—27. GeafcS: NJ,| 
Bradear. V-5now. ! 

Los Aagries e j 3 ^ 4 . 

Non * L S#C ' W|! ferie* 

State 9 (Gouty, Rotaftome) (pp). s, u.i 
Biwetiera (Femmv Conrtnua) 7 WrI Period-' 
LA-AiHWtoJS (State, fWfl) <TX 
Atwray ld (tiDonmfl, Ferrara) Shots oo 
yefc 0- 4-10-15-29 . la^ s-nZ£ 
Caulks; O-TugmtL LAl-FtmI 


3rerxfln9>teBydnrCUp m ric ne«S «pC24- 
26 at H10 Couwy Chdr hi BraokSne. Haes-- * 
unmaj states 

1. Dovht Dranl 967J00 
Z Tiger Woods, 861^75 

3. iVtorkCTMeara, 802-503 

4. Davis Low 3d. 559500 

5. Jim RiryK. 55D5Q0 

6. Payne Stewart, 532-SOD 

7. JotTMagaat 485000 
8- Justin Leoaont, 439375 
9. Fred COaples, 426^50 

ia Stowe SWctef,412JW 
11. John Hustoa 399.583 
12 Hol Sutton. 371J250 
13. Fred Funk. 370JM0 
Ua%Atayfan}347JOO 
15. Jeff Sluman. 331417 
EUROPE 

1-Caltn Montgomerie, Scotland. &89GOO 
2 Mtgori Angri Jhntoez. Span, 2787X0 
2 Damn Chute HJreteML 3453X0 

4. Ue Westwood, Engtand, 3412X0 

5. Sven Stnwec Germany, 2668 X 0 JV) 

6. Alex Ce{te Gcnwniy, 2416X0 T-V 

7- Robert Kartssoa Sweden, 2323X0 

a David Howcfl. Enghrod Z3Q2X0 
9. Andrew Cottart Scotland. 2161X0 

la Patrto Slatand, Swacton, 212200 

1 1. Janrio Sandefin, Swedwv 2090X0 

12. Stow Webete England 1,979X0 

IX John Bictertna England 1X05X0 
« GwTn °W' 1,756X0 

IX Paul McGIntoy, Irilond 1,715X0 



l.Marite HtagteSwfaetteidSedJ pie 

f- *f^«vP“wnpwt U A, 5X09 points 

3. Mordca Selex UX. 3X82 

4. Jana Novotna, Czech It. 3X5S 

7. Steffi Gnd Germany, 2920 
X Mary Plenoe. Prancn 2336 

Sovta Africa 2120 
TO-NothaSeTauzIcd France, 2109 
ll.Sorut ^'riTe stwt Franaa 2006 
*" ™Y Schoyder, Swttzeriand 1.967 
13. Ama toimlteviL Russia. 1X92 

rc Fmnas ' 1 ' 861 M- 

1-828 flP 



IXSereno WDEorts, UX. 1X16 
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UEFA Cup 


«JAinwniu.BenmiiLEo 

PtemotoBonteewO 


Parma wan 7-2 on aggregate. 


% 


New Jersey 
Pittsburgh 
PhflotWpHQ 
N.Y. Rangers 
N.Y. Istandere 


eruurnc division 
W L T Pts 
37 21 8 82 
34 22 9 77 
30 21 17 77 
29 20 9 67 
19 41 9 47 
NORTMAST DIVEKW 
Ottawa 38 » 8 84 

Toronto 37 25 5 79 

Buffalo 31 27 13 75 

Boston 29 27 10 68 

Montreal V 31 9 63 

SOUTHEAST WVTSQN 
Carolina 30 24 14 74 

Florida . 25 24 17 67 


CP GA 
196 164 
20 17 7 
198 162 
189 188 
158 206 


196 141 
212 191 
177 150 
171 155 
1« ITS 


wuiHBflfn.6Mnuim 
•“^TMT.FWfm+DAT 
MHafffnei- jmu > . 
Australia: 256 and 177 . 

West Indies: 431 


AWnCSAN LEAGUE 

HuW,4nsi - 

S^TTte^Wmerl L HP Oamaso Marie. 
^ RHP Cam Sntth ant 
^ Kdny Rabtnsan to Tocorea, PCL 
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SPORTS 


New Middle Class Alters 
Face of College Tourney 

Some NBA-Depleted Powerhouses Fade Early 


By Joe Drape 

^\T ^ YORK — Long before anyone 
I ^ discovered that Gonzaga was a small 
-k N Catholic school in Spokane, Wash- 
JPS*? 11 ? Sr 01 * an y° lie was welcomed to 
Wally s World by a sweet-shooting 6-foot-S- 
mch forward, before Southwest Missouri 
State got a ticket to a regional semifinal in 
New Jereey, a coach from down on Tobacco 
a ^ ou P^ e of predictions about the 
1 998-99 college basketball season! 

It was October and Mike Kxzyzewski, the 
Duke coach, was talking about how the col- 
lege game had changed in the last few years. 

He and his colleagues were nor just re- 
cruiting against each other, but against the 
National Basketball Association- Thai was 
because more high school players . went 
straight to the pros, or treated the colleges as 
they once did prep schools. 

The players stop in the Atlantic Coast or 
other conferences for a year or two to work on 
fheir crossover dribbles. Krzyzewski saw the 
early exodus of super talents depleting ihe 
dumber of elite, teams and diminishing the 
ri£ ve ’ °f P^y while af the same time brin gin g 
‘ "greater parity to college basketball 

Look at which teams advanced over the 
weekend to the Round of 16 of the National 
Collegiate Athletic Association tournament 
and it is clear Kizyzewski’s thearytiolds. The 
. No. 1 -seeded teams all advanced; Connecticut 
in the West, Auburn in the South, Michigan 
State in the Midwest and Duke in the East 
But three No. 2 teams, two No. 3 teams and 
three No. 4 teams have been elbowed out by 
college basketball *s new middle class. A re- 
cord five double-digit seeded teams advanced 
two rounds: No. 13 Oklahoma, No. 12 South- 
west Missouri State and - three No. 10s, 
Purdue, Gonzaga and Miami of Ohio. 

The Sooners earned their way to the Mid- 
west Regional se mifinals with two poised and 
gritty performances. But they and Weber 
State, which bounced No. 3 North Carolina 
before losing to Florida in overtime, best 
illustrate how early exits to the NBA can bring 
an elite team back to die masses. 

What if Mike Bibby had returned for his 
junior year to run Arizona’s offense? Or if 
' JKntawn Jamison and Vince Carter remained 
' to man the Tar Heels blocks? Both teams may 
still have lost, but it is a good bet the games 


. would have been played differently. 

There is still plenty of star power left in the 
college ranks, even if it shines from unfa- 
miliar sectors. 

Before the tournament, only NBA scouts 
and hoops junkies knew about the world of 
skills Miami of Ohio's Wally Szczerbiak pos- 
sessed. Bat after lighting up Washington for 
43 points and saving the game with a blocked 
shot cm defense, then taming 1 1 shot attempts 
into 24 points and a victory over No. 2 Utah, 
Wally’s World went national. 

The rest of the Redhawks were pretty good, 
too, and showed some tournament truisms 
remain infallible; a solid cast can jump on the 
back of one terrific player and run pretty deep 
in (he tournament. Remember, Danny Man- 
ning and a no-name bunch of Kansas Jay- 
hawks. cur down the national championship 
nets in 1988. 

The Zags from Gonzaga showed what a 
well-coached team with a fierce will to win 
can do. They outmuscled one of the nation's 
biggest and most physical teams and ousted 
No. 2- seeded Stanford. And Southwest Mis- 
souri State Coach Steve Alford, one of college 
basketball's greatest shooters in his days at 
Indiana, demonstrated with his Bears that be 
listened to Bobby Knight’s lectures on de~ 
fense. 

The other observation Krzyzewski had 
back in preseason is even more pertinent 
heading into the regional semifinals. He said 
he believed this edition of the Blue Devils 
would compere for the national champion- 
ship. They were among his most talented ever, 
which is saying a lot from a coach who has 
been to the Final Four seven times and won 
two national championships. 

Only UConn can approach Duke's talent 
level, and the Huskies ' list of super talent goes 
only two deep, Richard Hamilton and Khalid 

FI- Am in 

There is still quite a bit of ground for the 
new middle class to cover before they reach 
elite status. But Krzyzewski knows the more 
things change in college basketball at least 
one thing stays the same. 

*T think the closer you get to having a 
chance to win a national championship, the 
harder it gets,’ ' he said Monday. "This is not 
the regular season; it’s totally different. 
People believe in miracles in March.” 

Ihe 16 teams remaining are probably going 
to need one to get by Duke. 



Giving Up on the Coaches 

Grizzlies Struggle , So Hill Could Follow Calipari 


Tin Sharp/Thr Awocinal Pro* 

Isaiah Rider, a Portland guard, flying past Hot Rod 
Williams of the Mavericks to score on a layup in Denver. 


The Associated Press 

John Calipari is gone in New Jersey. Brian 
Hill, the Vancouver coach, could be next. 

“Right now, I think we could go out with 
12 players, without the coaches, and do a 
better job without them.” Lee Mayberry, a 
Vancouver guard, said Monday night after the 
Grizzlies lost their 12th in a row. 1 10-84, to 
the Denver Nuggets. 

Earlier in the day, theNets relieved Calipari 
of his duties following a 3-17 start. Assistant 

NBA Roundup 

coaches Johnny Davis, Jack Haley and Kenny 
Gattison also were fired. Don Casey will take 
over the team on an interim basis. 

As for Hill, the watch is on. His Grizzlies 
have not won since Feb. 23 against the Lakers 
— a victory that signaled the end of Del 
Harris’s reign in Los Angeles. 

‘‘I’m not worried about my job, I'm wor- 
rying about getting this team ready to play,” 
Hill said. “We have to examine what we are 
doing as coaches.” 

Antonio McDyess scored 21 points as the 
Nuggets ended a seven-game losing streak. 

“To me, it was an absolute embarrassment 
not to compete at the beginning of the game,” 
Hill said. 

“It's easy to blame the coaches and I don't 
think it is the coaching,” said Shareef Abdur- 
Rahim. a Vancouver forward. ”We aren’t 
playing together and it showed in this 
game.” 


Trail BIomts 106, Maverick* 91 1/1 Dallas. 
Isaiah Rider scored a season-high 30 points, 
23 in the first half, as Portland won for the 
10th time in 1 1 games. 

Rider scored only 3 points in an overtime 
victory Saturday over the lowly Los Angeles 
Clippers. 

“You don’t want to have rwo games like 
that in a row,” he said. “I was determined not 
to let that happen. I went into the Clipper game 
lackadaisical. I just wasn't ready to play.” 

Jazz90|Timbmwohre*83 Karl Malone had 
17 points and a season-high 13 rebounds 
helping Utah hang on in Minneapolis after 
blowing a 19-paint lead. 

Magic 74, 76« rs 73 Darrell Armstrong stole 
an in bounds pass with 3.3 seconds remaining 
and dribbled half the length of the court for a 
buzzer-beating layup against Philadelphia. 

The Magic improved to 1 1-1 at home de- 
spite shooting 28.6 percent from the field. 

Knicks 108, Bucks 102 Latrell SpreweU 
scored a season-high 28 points. Allan Hous- 
ton had 22 and Lariy Johnson 2 1 as New' York 
won in Milwaukee. 

Raptors 89, Hornets 82 In Toronto, Doug' 
Christie had 1 8 points as the Raptors snapped 
a two-game losing streak and dropped Char- 
lone to 2-3 under new coach Paul SOUs. 

Kings in, Warriors 105 In Sacramento. 
Chris Webber had 20 points and six' other 
Kings players scored in double figures. 

The game was decided at the foul line, 
where the Kings went 24-for-40 and the War- 
riors were just 5-for-7. 


DiMaggio and Son: Estranged , Private , Difficult 


By Greg Garber 

Hartford Couram Service 
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Outside New Jersey, Devils Thrive 




The Associated Press 

If there is any advantage to playing at 
home, the New Jersey Devils have not 
found it yet this season. 

The National Hockey League’s best road 
team made that record even betjerwitb a 2- 
1 victory over the Vancouver Canucks on 

NHL Roundup 

Monday night The Devils are 23-8-2 on the 
road, but only 14-13-6 at home. • 

“It’s kind of confusing,” said Ken 
Daneyko, a New Jersey player. * ’We’ve had 
a tough time at home — just over .500. But 
on the road, at times we seem unbeatable. It 
just seems we play a simple game on the 
road. We move die puck, we skate, we don ’t 
get into trouble. 

“Af home we try to do too many things, 
and sometimes we give up too many odd- 
man chances and get behind the 8-balL” 
s«bras 2, islanders i Miroslav Satan 
scored twice and Dwayne Roloson gave 
Buffalo another strong performance in net 
as the Sabres beat the visiting Islanders. 


Satan, with 3 1 goals, became the first 30- 
goal scorer for Buffalo since Pat LaFon- 
taine scored 40 in the 1995-1996 season. 

Roloson, starting in place of injured 
Dominik Hasek, made 23 saves and has 
allowed one goal in each of his last two 
starts. 

i tMipii . i, Capitals i Enrico Ciccone 
scored at 1 1:44 of the third period to lift 
Washington into a tie at Madison Square 
Garden. Rumun Ndnr sewed his first NHL 
goal to give the Rangers a 1-0 lead in the 
first period. Ciccone tied it in the thud 

Hunicams 5, Coyotes 5 In Phoenix, Ron 
Francis scored twice and Martin Gelinas 
scored with 1:34 left in regulation as Car- 
olina came from three goals down in the 
third period to tie the Coyotes. 

Keith Tkachuk bad a goal and three as- 
sists for the slumping Coyotes, who have 
woo just three of their last 15 games. 

. Kings 4, Smnaton o In Los Angeles, Rob 
Blake became the first defenseman in Kings 
history to score 100 goals and Stephane 
Fi set earned bis 14th career shutout in beat- 
ing Ottawa. 


A MID THE typical buzz of a baseball card 
show some years ago, a man thrust a copy of 
Sport magazine in from of Joe DiMaggio. 
The magazine was born in September 1946. and 
the very first cover featured the Yankee Clipper and 
his 5-year-old son, Joseph Paul DiMaggio Jr. They 
both wear Yankees caps and radiant smiles. 

DiMaggio looked down at that cover and 
frowned slightly. Still, he was about to put pen to 
paper when the man. pointing to the kid. said. 
“Hey, do you know who that is?" 

DiMaggio stiffened. “Of course, I know who it 
is!” he said angrily, pushing the magazine away. 
The man didn ’ t get his autograph. 

“There were two subjects that were taboo with 
Joe: Marilyn Monroe and Joe Jr.,” said Barry 
Halper, the pre-eminent baseball collector, who 
witnessed the incident and knew DiMaggio for 27 
years. “In all the time I knew him, he never said a 
word about eitheT one. You knew not to ask.” 

On Thursday, at San Francisco’s Church of Sts. 
Peter and Paul where DiMaggio received his first 
communion, his only son helped cany his father's 
casket after the funeral service. Joe Jr., gray-haired 
at 57, had been estranged from DiMaggio for years. 
He hadn’t talked to bis father in more than two 
years and didn’t go to Florida while the former New 
York Yankee star, 84, battled lung cancer. 

In die end, however, (he son helped bear the father 
to his final resting place, Holy Cross Cemetery in 
Colma, just south of San Francisco. It was ap- 
propriate in some measure, for the son has borne the 
burden of his father's name all of his difficult life. 
Their conflict has the classic markings of so many 
soured relationships between parents and children. 

Beyond their names, the two men shared a no- 
torious love of privacy. In recent years. Joe Jr.’s 
only known on-the-record conversation was with 
“Inside Edition," the tabloid television magazine. 
In an interview broadcast Feb. 1 1, Joe Jr. explained 
why he never saw his ailing father in Florida. 

"You know, I never got toe words, ‘Come now,’ 
or! would’ve been there in a flash,” Joe Jr. said. "I 
love him, and just all of toe things that are felt, but 
never said, between people. When -he wants me 
there. I’ll be there.” 

The call must not have come. 


Joe Sr. was celebrated as an athlete of style and 
grace and class. 

Joe Jr. grew up surrounded by glamour and 
attention and attended the prestigious 
Lawrenceville School -in New Jersey and Yale 
University. 

Years later, something drew Joe Jr. to Martinez, 
California, east of Oakland, where his father was 
bom. When "Inside Edition” aired its story last 
month, Joe Jr. was living in a trailer, working in a 
junky aid. 

“What is Joe DiMaggio’s son supposed to do?” 
he asked. He described himself as ‘ ‘just a free spirit. 
No commitments. The first of the month rolls 
around and I have no payments to make.” 

There were times when he almost seemed to 
revel in the contrary nature of his life. 

“My lifestyle,” he once told a reporter, “is 
diametrically opposed to my father’s." 

In 1941, Joe DiMaggio produced one of toe 
greatest and enduring feats in sports. The Yankees 
center fielder had a 56-game hitting streak. That 
same year, he also produced his only son. 

DiMaggio had met Dorothy Arnold an actress, 
when both appeared in toe movie “Manhattan 
Merry-Go-Round’ ’ in 1939. They were married 
later that year at toe same twin-spired church on 
Washington Square where DiMaggio grew up wor- 
shipping and from which he was buried. 

Joseph Paul DiMaggio Jr. was born in San Fran- 
cisco. Arnold retired from acting to be a mother and 
a wife, but toe marriage ended in divorce after three 
years. 

In 1951. DiMaggio’s last year with toe Yankees, 
he saw a picture ofMarilyn Monroe in a newspaper 
and asked a friend in Hollywood to fix them up on 
a blind date. For three years, they had a not-so- 
private love affair. 

DiMaggio married Monroe in January 1954, and 
she moved into the San Francisco home that 
DiMaggio had originally bought for his parents. 

There. Joe Jr. lived with two of toe biggest 
cultural icons of our time. Monroe’s relationship 
with her stepson blossomed and would last the rest 
of her life. 

The marriage, however, did not go as well. Barely 
nine months after they were married, DiMaggio and 
Monroe were divorced. DiMaggio had now been 
married twice for a total of four years. 

As a baseball player, he was a perfectionist. 


According to some who knew him, that was 
DiMaggio’s intense approach in his personal life. 
He was often curt, even cold — and not just with 
au rograph-seekens. 

Joe Jr. enrolled at Yale in 1960 and played 
freshman football. But that is the last trace of him. 
He quit, apparently, to join the Marines. 

In facr, as a 21 -year-old private in 1962, Joe Jr, 
was one of toe Iasi people to speak to Monroe, who 
laughed repeatedly in a phone call hours before her 
death. That last night, she tried to reach Joe Sr., but 
was unsuccessful. 

“If anything was amiss, I wasn't aware of it,” 
Joe Jr. told "Inside Edition." “She sounded like 
Marilyn.” 

Monroe’s death briefly brought father and son 
closer. But it did not last. 

Dom DiMaggio. the framer Boston Red Sox 
outfielder, said he found his nephew to be “a prob- 
lem” when be worked for him. “I do know Joe has 
gone to bet and helped him our numerous times,” 
Dom said. "Beyond that, it's kind of a mystery. 1 do 
not know what happened between them.” 

By the mid-1960s, Joe Jr. had drifted out of his 
father's life. He got married to an older woman, 
who had two girls, Kathie and Paula, from a pre- 
vious union. The marriage ended in divorce. 

And though toe daughters were not blood re- 
lations to Joe Sr., he came to take immense pleasure 
in them. He called them his granddaughters. 

Joe Jr. kicked around out West. He lived in a 
trailer in Nevada for some years before winding up 
back in California. He made local headlines in 1995 
when he was arrested for operating a bicycle under 
toe influence of alcohol. He drove into a van at 1 ;25 
in toe morning and sustained a broken leg. 

In the television interview, the closest Joe Jr. 
came to bitterness was his comment that his famous 
upbringing was * ‘a cross to bear.” 

When Joe Sr. died on Monday in Florida, 3,000 
miles (5,000 kilometers; from California, there 
were five people at his bedside: his brother Domin- 
ic, rwo longtime friends and his two nonblood 
granddaughters, Kathie and Paula. 

At toe fiineral their husbands, Roger Stein and 
James Hamra, were pallbearers. Reportedly, toe 
granddaughters were generously remembered in 
DiMaggio’s will. 

Joe Jr. was not quite as fortunate. He will receive 
a 520,000-a-year crust fund. 


DENNIS THE MENACE 


PEANUTS 


CALVIN AND HOBBES 
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Spanish Imbroglio 


By A1 Goodman 

.Vm tui/ 7 7 i/io Srn i, »■ 

M .A DR ID. Spain — When 
“The Grandfather" 
l"EI Abudu") won an Oscar 
nomination last month as best 
foreign- language film, there 
was a sense ot' vindication for 
its director. Jose Luis Garci. 
who has been locked in a 
nasty buttle with Spain's film 
establishment. 

Garci. who won a foreign- 
film Oscar in 1 9S3 for “Begin 
the Beguine." has attacked 
ihe leaders oF the Spanish film 
academy as “fascist" for not 
fully clearing his name after 
allegations of a vote-buying 
scheme for Spain's top film 
awards, the Goyas. 

An anonymous letter was 
sent in December to most of 
the 771 voting members, of 
the Spanish Academy of 
Cinematic Arts and Sciences 
saying that Garci 's aides 
would personally collect the 
ballots, which are supposed to 
be mailed directly to a Madrid 
notary. Garci denies any con- 
nection to the letter. 

It is the biggest scandal ever 
for Garci and for the 13-year- 
old Spanish academy, which 
some industry veterans regard 
as a clubby institution whose 
members have more than once 
snubbed such internationally 
known Spanish directors as 
Pedro Almodovar. 

The academy insisted in 
two statements in January that 
the matter was settled when 
no proof emerged of vote 
buying or improper pressure. 
The academy dropped the 
matter, although its president 
agreed to consider a stricter 
code of ethics on voting. 

That was not enough for 
Garci. and he abruptly quit 
the academy before its Jan. 23 
awards ceremony here. * "The 
Grandfather" w : on just one 
Goya statuette, for best actor, 
after being nominated in 13 


categories, including best pic- 
ture and best director. 

He said the results demon- 
strated that he did not buy 
votes. His lawyers are seek- 
ing a more definitive state- 
ment from the academy ab- 
solving him of any miscon- 
duct. "I don't think you can 
play with a person's honor." 
Garci said. “I want a full re- 
paration of the damage, and I 
hope to get it soon."' 

Some said that fierce com- 
mercial pressures, and perhaps 
pure envy, may have inspired 
The anonymous letter. The 
scandal arose after the film 
industry had reached cruising 
speed, with high-quality 
movies and wide popularity’ 
after y ears of hard work. In 
1^97. moviegoers bought 13 
million tickets to domestic 
films, accounting for S52 mil- 
lion in receipts, double the 
numbers from a decade ago. 

□ 

The mystery* remains over 
who sent rhe letier. “We'd 
need Philip Marlowe to find 
out." Garci said. 

Rumors have swept Madrid 
about the letter's author. 
Some say Garci may have 
been singled out as a target for 
having been perceived as cud- 
dling up to the conservative 
government. But he said that 
some of his earlier films had 
anti-Franco themes: “Begin 
the Beguine" is about a Span- 
iard in exile after the Civil 
War who » ins the Nobel Prize 
in literature. 

While the harsh words 
have waned, the wounds do 
not appear to be healed. After 
“The Grandfather'' became 
an Oscar finalist, the film's 
lead actress. Cayetana Guil- 
len Cuervo, who is Garci's 
romantic off-screen partner, 
told the daily El Pais: “Now 
some people" will have to shut 
up. Or did we buy the Amer- 
ican academy, too?" 


The Limitless Horizons of Russia’s Philosophers 


By Patricia Cohen 
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M OSCOW — Vladimir Fedorovich Titov 
is not bitter. True, he was chief of the 
department of Marxist -Leninist philosophy at 
the prestigious Moscow State University 
w hen the faculty voted in 199 1 . as he put it. to 
“liquidate completely" his department. 

"We decided the question pacifically. 
Professors understood the political situ- 
ation.'' He offers a gentle smile, revealing a 
gold tooth. This 60-year-old Marxist is now 
teaching existentialism. “It was a great mis- 
take." he says of his department's elim- 
ination. “Marx was a great thinker. Without 
him you can't do philosophy." 

For 70 years Russian pliilosophv was 
Marxism-Leninism. It was more than a dusty 
schoolroom requirement: it was the national 
religion, the source of the state's political 
authority and legitimacy. 

Vladimir Mironov, chairman of Moscow* 
University's philosophy department, re- 
members 3 teacher once telling him. "You 
set paid a high stipend not because you know 
philosophy, but because you're going to be 
an ideologue." These days ideological work 
doesn't pay that well, but no one knows vet 
what will replace it. 

■ Of course, the old guard, professors like 
Tiiov. still have their teaching jobs, and some 
of the textbooks have changed nothing more 
than their titles. But Rus'sian philosophy, 
freed from the Marxist siraitjacket, is clum- 
sily stretching its arms, testing its reach. 

Instead of looking at every problem 
through the lens of scientific socialism, phi- 
losophers can now reinvent themselves: they 
can be analytical or mystical, try logic or 
phenomenology. The ethics of political and 
economic success are suddenly acceptable 
subjects for ethicists. as are abortion and 
organ transplants. In epistemology, the study 
of knowledge, scholars can now examine a 
subject once off-limits, like the religious 
roots of science. 

This freedom has pitched Russian philo- 
sophy both backward and forward. In some 
cases Russians have looked inward, sifting 
through their own past to rediscover the 
philosophical heritage that was suppressed 
during most of the Soviet period. Some have 
turned to the religious philosophy of the 
Christian Orthodox church, while others are 
re-examining the 19th-century notion of the 
"Russian idea." the nation's' unique histor- 
ical mission. Still others have looked outside. 



to Europe’s and America's postmodernists. 

What philosophical school is most pop- 
ular now? "What day is it?" Mironov re- 
sponded with a laugh' 

The "all of the above", option is. to some 
degree, precisely the point of a post-com- 
munist world. Yer as these and other ideas 
rush to fill the vacuum left by communism, 
the question is whether Russians will be 
tempted by a substitute orthodoxy. 

“People understood Marx very dogmat- 
ically." said Ruben Apresyan, who teaches at 
the Institute of Philosophy in Moscow, his- 
torically a more autonomous institution than 
Moscow State University. Now “they are 
replacing one set of axioms with another. ' ' In 
this sense, how the born-again field of philo- 
sophy develops is a beliwrether of Russia's 
intellectual life in general, and of its ties to the 
country’s politics and economy. 

The most predictable impulse after the fall 
of communism was Russian scholars' desire 
to fill in the gaps of their history. Although 
some of the writings of homegrown phi- 
losophers like Vladimir Solovyov, Nikolai 
Berdyaev and Ivan Ilian began to be avail- 
able in the Khrushchev era. they were care- 
fully, control led. You could raik’abouc them. 
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says El 'mar Sokolov ( whose parents chose E 
for Engels. L for Lenin, M for Marx), but you 
couldn't write about them. 

Sokolov’s thin face, gray hair and 
weathered pin-stripe suit are illuminated by- 
St. Petersburg's iron-tinted afternoon light. 
Outside is- the snowy garden he ran through 
as a boy during the Nazi siege of Leningrad: 
inside this professor's study are black-and- 
white photos of his family. Czars Alexander 
0 and Nicholas IT. and Berdyaev. 

Eveu though small public lectures on 
Berdyaev were allowed in the mid- i980s. ‘ ’a 
friend had problems because he said Berdy- 
aev was more important that Lenin.” Sokolov 
remembers. “He was fired, then sent to a bad 
university to teach. Then he emigrated.” 

Berdyaev, one of the best known Russian 
philosophers,- turned his back on Marxism in 
1922 and was deponed to Paris, where he 
wrote about Russia's destiny as the new 
Jerusalem. The Russians, he said, were a 
special spiritual, organic people with a mis- 
sion to transform society. 

Like many other intellectuals and writers he 
was deeply influenced by Solovyov, the 19th- 
century philosopher whose complete works 
are now being published for the fust time. 


Solowov, who coined the term "the Rutfun 
idea had a mystical bent and saw Chns- 
Sy astfte repository of supreme wrsdom. 

m return of "the Russian idea ran* 
those who fear that a belief in Rus>.a s 
Sectionalism could <um into a dangerous 
messianism. When many Russian* f^l hu- 
miliated. the notion of a divme missionot- 
fere psychological compensation. It also 
seems lb set the stage for a replay of the »ag 
Of war nrman^i. 

vophries 
izers, a s! 

Yet this opposition bet\veen_East and 
West has often been exaggerated. The strople 
idea that Russia has a unique character, a 
particular "Russkti tnentalitet. appeals not 
only to fierce nationalists, but to religious 
leaders, poets, anti-communists iwho see 
Marx as a Western import), as w ell as young 

liberal Western -educated scholars ^ ho don t 

want ro see Russia's form souished into a 
one-size-fits-all American-style suit. 

That is particularly true at the moment, 
when Western-style liberalism has taken 
such a battering here. Instead of rose-colwed 
glasses, manv Russians now see the West 
through what Apresyan calls "gray 
glasses." Intellectuals in Moscow and St. 
Petersburg agreed. 

"There is a disenchantment w ith Western 
liberal ideology’." said Vladimir Lektorsfcy. 
editor of the 'leading philosophy journal. 
Voprosv Filosofii t Problems of Philosophy}. 
"Liberalism was reduced only to minimal 
government and private property, w ith dis- 
astrous results." In theory and practice lib- 
eralism itself had turned into a kind of 
dogma. Corruption, poverty, a dwindling 
industrial base and agricultural system, and 
governmental chaos hadn't exactly help sal- 
vage the capitalist dream. 

But one Western import that has captured 
the imagination of the vounger generation of 
scholars is French postmodernism. “Every 
second person considers himself a postmod- 
ernist." Mironov said. 

In many ways postmodernism seems the 
perfect philosophy for a post-communist so- 
ciety’. After years of listening to the ruling 
party dish out the "Truth." postmodernism's 
insistence on competing notions of truth is a 
refreshing change. Its skepticism of authority 
extends to Western assumptions about the 
straight path of progress and common at- 
tributes. Thus, those who hold on to a sense of 
Russia’s uniqueness are drawn to ii as well. 
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DRESSES FOR CHARITY — Natasha Richardson, left, and Elizabeth 
Taylor at a New York party before an auction to benefit AIDS research. 
The auction will be of dresses worn to the Oscars by well-known actresses. 


PEOPLE 


A STAR-STUDDED group h3s 
signed on to celebrare the 100th 
anniversary of Ernest Hemingway’s 
birth. The panel of authors includes 
Derek Walcott. Kcnzaburo Oe. 
George Plimpton. E. Annie Proulx. 
Henry Louis Gates. Gail Caldwell, 
Chinua Achebe and the Nobel laur- 
eates Saul Bellow and Nadine Gordt- 
mer. The authors will reflect on Hem- 
ingway's influence on world literature 
ai the Hemingway Centennial, to be 
held at the John F.' Kennedy Library in 
Boston on April 10 and 1 1 . Hemingway, 
bom in Oak Park, fllinois. in 1899, 
killed himself in 1961. 

□ 

The third annual World Press Free- 
dom Prize will be awarded to a cru- 
sading Mexican editor who continues 
to investigate drug traffickers two 
years after an almost fatal assassination 
attempt. Jesus Bfancornelas. the ed- 
itor in chief and founder of the 
Tijuana-based weekly Zeta. will re- 
ceive the S25.000 award given by the 
United Nations and the Bogota-based 


Guillermo Cano Foundation in Bogota 
on May 3. 

□ 

Buddy Holly’s relatives have sued 
the singer's record label, charging that 
the company hoarded royalty payments, 
forged contracts and produced albums 
without family consent. The lawsuit 
against MCA’ Records seeks unspe- 


cified damages. The plaintiffs are 
Buddy Holly's widow. Maria; his 
brothers. Larry and T ra vis Holley, and 
his sister. Pat Holley. The lawsuit, filed 
in a Texas state court in Lubbock, where 
Holly came from, charges that the MCA 
contracts providing for royalties to 
Holly's heirs are legally questionable 
and should be negotiated. Holly, whose 
hits included "That'll Be the Day.” 


“Peggy Sue” and “Maybe Bab}." 
died in a plane crash at age 2 1 in 1 959. 

□ 

The shock rocker Marilyn Manson 
has canceled three concerts after sprain- 
ing an ankle during a show in Ingle- 
wood. California. He hun himself jump- 
ing from a speaker onto the stage Sun- 
day night, and the concert was cut short. 
Manson. advised to rest his ankle for 
five days, canceled shows in San Diego. 
Las Vegas and Phoenix. 

□ 

Two Broadway performances of 
"Death of a Salesman'’ were canceled 
because its star. Brian Dennehy. was 
hospitalized with what his spokesman 
said was high blood pressure. Perfor- 
mances Sunday and Tuesday were can- j 
celed because Dennehy. whose role asttf 
Willy Loman requires him to be on ■ 
stage for almost three hours, has no 
understudy. His publicist said a decision 
would be made Tuesday on whether 
Dennehy would be able to perform in 
Wednesday's matinee. 


New Enlistees at the Rock Hall of Fame 

‘ <Wir York Times Seme e 

N EW YORK — Bruce Springsteen, a regular at the Rock and Roll Hall of 
Fame's annual ceremonies since its first members were named in 1986. 
has been inducted himself, along with Paul McCartney. Billy Joel. Dusty' 
Springfield. Curris Mayfield. Def Shannon and the Staple Singers. 

McCanney and Mayfield had already been inducted as members of the 
Beatles and the Impressions. 

Current stars — including Lauryn Hill, the winner of this year’s Grammy 
Award for best album. Eric Clapton. Bonnie Raitt and Elton John — attended 
the ceremony and jam session at the Waldorf-Astoria on Monday night. 

John paid homage to Dusty Springfield, who died on March 2. "When I first 
heard that voice, I tell in love with that voice.” he said. "I think she's the 
grearest white singer that rhere ever has been.” 
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Greece* 00-600-1 3 1 1 

Ireland^ 1-800- 550-OoG 

Israel I-M0-94-94-949 
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r. ask any operaoor for AT&T Dir 
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United Kingdom * 4- 0800-89-001 1 
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